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En Sofia, a 31 de octubre de 2017

Muy Sefiores Nuestros,

En virtud de lo previsto en el articulo 17 del Reglamento (UE) n° 596 /2014 sobre abuso
de mercado y en el articulo 228 del texto refundido de la Ley del Mercado de Valores,
aprobado por el Real Decreto Legislativo 4/2015, de 23 de octubre, y disposiciones
concordantes, asi como en la Circular 15/2016 del Mercado Alternativo Bursatil (MAB)

ponemos en conocimiento la siguiente informacién financiera semestral a 30 de junio
de 2017:

e Hitos principales acontecidos hasta la fecha del informe.
¢ Informe de evolucién de la actividad.

e Andlisis de los Estados Financieros intermedios consolidados de EBIOSS Energy,
SE a 30 de junio de 2017 y grado de cumplimiento de las previsiones.

e Informe de revisién limitada de los Estados Financieros intermedios individuales y
consolidados de EBIOSS Energy, SE a 30 de junio de 2017.

D. José Oscar Leiva Méndez

Presidente de EBIOSS ENERGY, SE
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% La compafiia ha centrado su esfuerzo y sus recursos en:

o Desarrollo de una cartera de productos relacionados con la recogida
inteligente de basuras, lo cual ha incurrido en aumento del patrimonio y
la competitividad tecnolégica de su filial WINTTEC (antigua TNL), asi
como de su evolucién y visibilidad comercial a nivel nacional e
internacional.

o Adquisiciéon de EQTEC Plc y ampliacion de la participaciéon en EQTEC
Iberia hasta el 67%. Ello permite vislumbrar una valorizacién de la filial
de ingenierfa del grupo y un mejor posicionamiento desde un mercado
clave como Reino Unido y cotizando en la bolsa de Londres a través del
AIM (Alternative Investment Market) de Londres.

o Conversaciones estratégicas con Partners relevantes tales como China
Energy en el drea de gasificaciéon y otras conversaciones con otros
Partners estratégicos en el drea de la gestion inteligente de residuos y
que seran anunciados en breve.

o Conversion de la sociedad bulgara EBIOSS Energy, AD en sociedad
europea EBIOSS Energy, SE para obtener beneficios juridicos y
econdmicos en las actuaciones dentro de la UE.
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Posteriormente, EQTEC Plc llevé a cabo dos ampliaciones de capital por valor
de 985.000 libras. EBIOSS convirtié simultdneamente en acciones el préstamo
que mantenia con EQTEC Plc por un importe de 920.717 euros.
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Asimismo, EQTEC Plc anuncié que firmé un acuerdo no vinculante con las
compafias Inava Ingenieria de Analisis, S.L. y EBIOSS Energy, SE, actuales
accionistas de la filial EQTEC Iberia, S.L., para la adquisiciéon del capital social
de la misma. La operacién propuesta, de ser completada, tiene la consideracion
de "Reverse Takeover" (RTO) bajo la regla 14 de las normas del AIM.

0'0

Colocacién de deuda por un valor de 3,88 millones de euros.

0'0

Proyecto POLYGEN. Reconocimiento tecnolégico a través del proyecto
financiado por la Unién Europea para la conversion de diferentes tipos de
residuos en Gas Natural Sintético, junto con el mayor fabricante de calderas en
Europa, Rafako.
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Firma de un contrato marco de colaboracién estratégica para la introducciéon de
su tecnologia EQTEC Gasifier Technology (EGT) en el mercado polaco con las
empresas industriales Rafako y Exergon.

Aceptacion y designacion de EQTEC Iberia como proveedor de tecnologia de
gasificacion de las obras de los proyectos Seal Sands y Melton Hull en Reino
Unido.

Acuerdo con la empresa de servicios energéticos Sense Esco para el suministro
de tres plantas de gasificacion de residuos forestales y agroindustriales a
instalar en Croacia.

Acuerdo en exclusiva con Zebec Energy para el desarrollo de una planta de
gasificacion de residuos de madera a instalar en Usk (Reino Unido).

Descenso de los ingresos del grupo, centrado en la finalizacion de su operacién
corporativa en UK y en las conversaciones subsiguientes con grupos de interés
estratégico para el crecimiento futuro de la compafiia.

©®

sEQTEC Iberia
* Adquisicién proveedor de la
EQTEC Plc tecnologia de
= Ampl. Capital gasificacion de
EQTEC Plc sContrato marco las plantas Seal
= Conv. de deuda de colaboracién Sands y Melton
de EBIOSS estratégica con Hull (UK)
*Proyecto Rafako y *Emisién bonos
Polygen Exergon (2 MM€)
Enero Febrero Marzo Abril Mayo Junio Julio
=Negociaciones sTransf. en SE = Aceptacion de la =Posible
para adquirir *Emision bonos oferta del operacién RTO
EQTEC Plc (1,6 MME£) provecto Seal entre las filiales
= Ampl. Capital Sands (UK) EQTEC Ple y
EQTEC Plc = Firma de tres EQTEC Iberia
* Conv. de deuda proyectos de * Firma proyecto
de EBIOSS gasificacion en de gasificacién

@ Croacia en UK
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En esta primera mitad del ejercicio 2017 los esfuerzos se han centrado en el crecimiento
del grupo a nivel inorgénico, asi como en mantener la expansion a nivel internacional.

Para ello, EBIOSS allan6 el camino juridico y administrativo para entrar a operar en
todos los paises de la Unién Europea al finalizar en el mes de marzo su transformacién
en Sociedad Europea (SE). El objetivo tltimo de dicha transformacion es la de impulsar
su crecimiento industrial, su expansién internacional y reforzar su posicionamiento
geoestratégico.

Con anterioridad, en el mes de febrero y tras varios meses de negociacién EBIOSS
adquiri6 el 51% de la compania cotizada en el AIM de Londres REACT Energy Plc (hoy
denominada EQTEC Plc), propietaria de 3 proyectos que estdn en fase de desarrollo
para su futura construcciéon: Newry, Enfield y Claycross que en total suman 28MW de
capacidad total.

Tal y como entonces se explicaba, el racional de la adquisicién y su bondad para
EBIOSS tuvo que ver con el pipeline de proyectos que EQTEC Plc tiene actualmente,
ademas de su cardcter estratégico por su posicionamiento en Reino Unido, donde
EBIOSS también aportaba una serie de proyectos con los que esta colaborando con su
socio estratégico China Energy.

Posteriormente, EQTEC Plc llevé a cabo dos ampliaciones de capital, mientras que
EBIOSS convirti6é simultdineamente en acciones el préstamo que mantenia con EQTEC
Plc. Tras la admisién a cotizacién de las nuevas acciones, EBIOSS Energy posee el
50,03% del capital social total de EQTEC Plc.

En el mes de julio esta subsidiaria anuncié la firma de un acuerdo no vinculante con las
compafias Inava Ingenieria de Analisis, S.L. y la empresa matriz EBIOSS Energy,
actuales accionistas de EQTEC Iberia, S.L., para la adquisicion del capital social de la
misma.

En referencia a la captaciéon de financiacién, en el mes de marzo fueron suscritos
mediante colocacién privada 16 bonos corporativos senior de 100.000 libras de nominal
por importe total de 1,6 millones de libras. Asimismo, en el mes de junio fueron
suscritos, mediante una colocacién privada, 20 bonos corporativos sénior de 100.000
euros de nominal, por un importe total de 2 millones de euros.

Tras esta operacion la financiacién total captada bajo el programa de bonos cotizados
en la bolsa de Luxemburgo a fecha es de 13,4 millones de euros de un total de 17
millones de euros.
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Inversion en el desarrollo de Winttec (anterior TNL SGPS)

La filial sigue consolidando sus perspectivas e incrementando su cartera de pedidos
con la firma de nuevos contratos. WINTTEC se ha convertido en una palanca para las
conversaciones que el grupo mantiene abiertas con sus Partners estratégicos, validando
asi la estrategia de integracion vertical de la compaiiia.

Desde su adquisicion, la filial ha desarrollado una nueva gama de productos, abriendo
una nueva linea de negocio mediante la incorporacién de productos tecnolégicos de
gestion inteligente de residuos.

Su oferta de productos incluye también un sistema de software que permite un control
a tiempo real de la gestion BIG DATA que almacena y trata los datos para una eficiente
y transparente gestion. Esto se hace mediante la implementacién de un control room
conectado a un servidor de almacenamiento de datos.

Asi pues, se ha pasado de un modelo de negocio de venta puntual a la venta de un
sistema de implementacion tecnolégica que cobra sus servicios por venta de datos de
manera recurrente, asi como la venta de la infraestructura de contenedores inteligentes.

La competitividad tecnolégica y la cartera de productos resultante de este esfuerzo se
plasma entre otros en los siguientes:



%

CITYBOX

\WIACCESS area

minicompactador
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De lineas simples y clasicas, responde a la necesidad de
integracién en el entorno urbano, causando el menor impacto
visual posible. Sus dimensiones han sido disefiadas para obtener
una solucién compacta. Disponible para todas las fracciones de
residuo, es utilizado como eco punto.

Con acceso mediante apertura de tapa que permite la
introduccién en el contenedor interno. CITYBOX, esta disponible
para diferentes volimenes y con diferentes formatos de acceso.
Siempre abierto o mediante control de acceso por identificacién.

Control de acceso para areas de aportaciéon de residuos y/o
zonas donde sea necesario el registro de uso. Su modularidad
permite a WiACCESS érea controlar cualquier tipo de sistema
de cierre, gestionando la identificacién y validacion de usuario
en el momento del uso. Los lectores WiACCESS éarea disponen
de tecnologia de lectura dual, reconociendo identificadores de
proximidad y terminales méviles NFC.

Todos los datos son reportados a una plataforma web,
permitiendo hacer la consulta y extracciéon de la informacion.

Disponen de la estanqueidad, robustez y con un sistema de
seguridad anti-vandalico.

El Minitainer es un equipo de recogida de basuras soterrado
que tiene la particularidad de estar dotado con una solucién de
compactaciéon con capacidad para reducir el volumen de los
residuos solidos en una ratio media de 1:4 (variable segtn el
tipo de residuo) sobre el contenedor que alberga.

Minitainer estd concebido para dar servicio a zonas con una
gran produccién y donde se dispone de un espacio limitado,
zonas residenciales de alta densidad, centros comerciales,
supermercados, recintos feriales, estadios, etc. Este mantiene un
aspecto agradable, discreto e integrado en el entorno, quedando
tan solo a la vista el buzén de vertido.
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Sensor volumétrico auténomo capaz de medir el estado de
llenado de los contenedores, guardar informaciéon de la
evolucion de llenado, temperatura, momentos de recogida y
estado de bateria. Los dos sensores de ultrasonidos de alta
resistencia realizan lecturas cruzadas, ofreciendo fiabilidad en el
porcentaje de llenado incluso en residuos de dificil medicién. El
control volumétrico WiSENSOR tiene la capacidad de poder ser
interrogado en el momento de la recogida. Esta opcién facilita la
optimizacién de cargas y eficacia en el servicio en las rutas

programadas. Permite prolongar las rutas de uno o varios
vehiculos hasta el punto de poder reducir su ntimero, con el
consiguiente ahorro.

\VISENSOR

La utilizacién de los puntos limpios, que como concepto inicial
ha sido una excelente solucién para la recogida descontrolada
de residuos. En la actualidad, la falta de informacién para
realizar una buena gestion estd suponiendo un aumento del
gasto publico.

La solucién WiPOINT desarrollada por WINTTEC, gestiona la
trazabilidad de los residuos, en cuanto a tipo de usuario
(ciudadano o empresa), el rigor en la cuantificacién y tipologia
de los residuos. La informacién permite ser consultada desde
una base tinica y en tiempo real.

/VIPOINT

Instalados en las bocas de aportacién de los contenedores, los
distintos residuos o fracciones disponen de un sistema de cierre
modular que permite el registro, validacién e identificacion de
usuario en el momento del uso. El cierre codificado dispone de
un de un sistema de comunicacién bidireccional, que permita
via GPRS, WIFI o red local, actualizar la base de datos de
ciudadanos con el sistema de identificacién elegido.

Los lectores WiACESS disponen de tecnologia de lectura dual,
reconociendo identificadores de proximidad y terminales
moviles NFC.

\WIACCESS contenedor
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EQTEC Iberia: proyectos en Reino Unido y proyecto Polygen

La tecnologia de EQTEC actualmente es capaz de gasificar residuo solido urbano
mediante un pretratamiento y peletizado para su posterior gasificacion. Con estos
resultados se ha comprobado la viabilidad de un modelo de negocio de plantas de
gasificacion que como principal aspecto positivo:

> No dependen del subsidio en la tarifa eléctrica gubernamental.
> No tiene riesgo de suministro de combustible.
> Alto retorno para los inversores.

En los primeros meses de 2017, EQTEC continué ampliando su presencia internacional
y diversificando su negocio, entrando en el mercado de los combustibles sintéticos, con
la aplicacion del syngas (gas de sintesis) para la produccién de gas natural sintético
(SNG). Asi, dentro del Proyecto POLYGEN, recibié la aprobacién por parte del Comité
de Revision de EIT KIC InnoEnergy, para la construccion de una planta de gasificacién
de residuos en Polonia que generard SNG ademaés de electricidad y calor.

EQTEC participa en este proyecto aportando su tecnologia exclusiva y patentada de
gasificacion (EGT EQTEC GASIFIER TECHNOLOGY), una tecnologia de gasificacion
basada en un reactor de lecho fluido burbujeante que utiliza un amplio rango de
residuos (CDR y Lodos) y biomasas como combustible. La facturacion estimada de
EQTEC Iberia en este proyecto es de 500.625 euros y la inversion total estimada del
proyecto es de 4.300.000 euros.

Asimismo, EQTEC firmé un contrato marco de colaboracién estratégica con las
empresas polacas Rafako y Exergon para desarrollar proyectos de gasificacion de
residuos y biomasa en Polonia. El contrato tiene una duracion de diez afios y establece
que en los dos primeros afios se contrate un proyecto anual como minimo y a partir del
tercer afio se contraten un minimo de dos proyectos anuales.

En el mes de mayo, EQTEC Iberia firmé un nuevo acuerdo con la empresa de servicios
energéticos Sense Esco Ltd. para el suministro de tres plantas de gasificacion de
residuos forestales y agroindustriales a instalar en Croacia: Belisce 2, Bioenergetika y
Sibenik:

La inversién estimada de Sense Esco de los tres proyectos es de 28 millones de euros y
la facturacion estimada de EQTEC Iberia sera de 25 millones de euros.

En el mes de julio EQTEC Iberia, fue oficialmente designada como proveedor de
tecnologia de gasificacion de las obras de los proyectos de las plantas Reliable - Seal
Sands y Melton Hull en Reino Unido de la compafiia Reliable Energy Solutions. El
importe total de cada contrato es de 105.900.000 euros, a ejecutar en un periodo de
tiempo de 32 meses desde la entrada en vigor del mismo.
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EQTEC Iberia sera la encargada de suministrar los equipos principales de su tecnologia
de gasificacion patentada EQTEC Gasifier Technology, supervisar el montaje y realizar
la puesta en marcha de la planta. La facturaciéon estimada de EQTEC Iberia serd de
entre un 20% - 25% del presupuesto de cada proyecto.

Ese mismo mes, filial tecnoldgica firmé un acuerdo en exclusiva con la empresa Zebec
Energy Ltd. para el desarrollo de una planta de gasificacién de residuos de madera a
instalar en Usk (Reino Unido). La planta contard con una potencia eléctrica de 6,4 MWe
y la capacidad de tratamiento de la nueva planta de gasificacién serd de hasta 42.000
toneladas anuales de residuos de madera y supondrd una inversién estimada del
proyecto de repotenciaciéon de 15 millones de euros y la facturaciéon estimada para
EQTEC serd de 11,1 millones de euros a partir del 2018. Ademas, EBIOSS se ha
asegurado bajo este acuerdo la posibilidad de adquirir hasta un 15% de la sociedad que
opere la planta de generacion eléctrica.

¢ v ¢

Reino Unido Polonia Croacia

O Control EQTEC Plc Q Acuerdo de : O Belisce 2

O Seal Sands (16Mw) colaboracién q o (1,3Mw)

O Melton Hull estratégica con 5, ; U Bioenergetika
(16Mw) Rafako y Exergon (1,1Mw)

QO Proyecto en Usk QO Proyecto Polygen : QSibenik
(6,4Mw) v (2 Mw)

Toma de control y Reverse Takeover en EQTEC Plc

En febrero de 2017, EBIOSS Energy tomé participacion en la irlandesa EQTEC Plc
(antigua REACT Energy Plc) mediante la conversién de deuda hasta alcanzar el 51%.
EQTEC Plc es una compafiia dedicada al desarrollo de proyectos en el Reino Unido
para la construccion de plantas energéticas que, mediante tecnologia de gasificacion de
residuos, produciré energia eléctrica y/o energia térmica.

Los beneficios fundamentales de esta operaciéon para EBIOSS son los de tener una
mayor visibilidad como compafia y el acceso al mercado de capitales de Londres para
la financiacién futura de las plantas de gasificacién de residuos.

Tal y como entonces se explicaba, el racional de la adquisicién y su bondad para
EBIOSS tuvo que ver con el pipeline de proyectos que EQTEC Plc tiene actualmente,
ademds de su caracter estratégico por su posicionamiento en Reino Unido, donde
EBIOSS también aportaba una serie de proyectos con los que esta colaborando con su
socio estratégico China Energy.

EQTEC Plc es propietaria de 3 proyectos que estan en fase de desarrollo para su futura
construcciéon: Newry, Enfield y Claycross que en total suman 28MW de capacidad
total.

Newry Enfield Claycross
4AMw 12Mw 12Mw
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Posteriormente, EQTEC Plc llevé a cabo dos ampliaciones de capital por valor de
985.000 libras, mientras que EBIOSS convirti6 simultdneamente en acciones el
préstamo que mantenia con EQTEC Plc por un importe de 920.717 euros.

En el mes de julio, la compaifia subsidiaria irlandesa anunci6 la firma de un acuerdo no
vinculante con las compafiias Inava Ingenieria de Analisis, S.L. y EBIOSS Energy, SE,
actuales accionistas de EQTEC Iberia SL, para la adquisicion del capital social de la
misma. La operaciéon propuesta, si es completada, tendria la consideraciéon de "Reverse
Takeover" (RTO).

Actualmente, EBIOSS Energy, SE posee el 67% de EQTEC Iberia y el 50,03% de EQTEC
Plc. En caso de consumarse la transaccién, se produciria el siguiente cambio en la
estructura del Grupo:

— l EBIOSS
EBIOSS Energy SE

Energy SE ‘
f
EQTEC
’Iberia, o 'EQTEC FIC EQTEC

Iberia, S.L.

La combinacién de EQTEC Plc y EQTEC Iberia crearia una empresa lider con
tecnologia patentada de gasificacién que se utiliza en plantas de tamafio industrial para
convertir los residuos en gas de sintesis y generar electricidad. La combinacion de
ambas compaiiias dotaria al grupo de un equipo directivo altamente experimentado en
el mercado de la energia, el suministro de residuos y fuentes de combustible,
desarrollo de proyectos de ingenieria y energias renovables.

De esta forma EQTEC Plc dispondria de las tecnologias de gasificacion modulares mas
avanzadas disponibles en el mercado, ofreciendo una mayor eficiencia en comparacién
con otras tecnologias de generaciéon de energia. Esta mayor eficiencia permitiria a
EQTEC Plc ofrecer tarifas mds atractivas que sus competidores, proporcionando una
ventaja competitiva frente a ellos.

10
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Pérdidas y Ganancias consolidada a 30 de junio de 2017

A continuacién, se presentan los estados financieros consolidados a 30 de junio de
2017, realizando una comparativa con el mismo periodo del afio anterior y analizando
el grado de cumplimiento respecto al presupuesto estimado para el cierre del ejercicio
2017 recogido en el Plan de Negocio de la Compafia vigente hasta la fecha:

Comparison vs 2017F published on August 31st 2016 - Current BP

Revenue 2,57 1,42 38,74 4%
Other revenues 0,02 0,06 0,00 -
Work performed by the entity and capitalized 0,47 0,29 0,00 -
Gain on a bargain purchases 0,00 0,00 0,00 -
Materials, goods for resale and expenses hired services 3,73 1,96 30,52 } 6%
Employee benefit expenses 1,42 1,59 2,15 74%
Depreciation and amortization 0,25 0,37 1,22 30%
Other expenses 0,71 1,06 1,29 82%
Share of loss of equty accounted investees 0,06 0,26 0,00 -
Results from operating activities v 3,1 r -35 3,6 -97%
Net finance costs -0,39 -0,803 - -
Profit/Loss before tax -3,5 43 - -

En relacién con los ingresos (revenue), se han visto minorados por el foco desde el
grupo en estos meses sobre las negociaciones y acuerdos relativos a los vectores
estratégicos de su crecimiento:

- Finalizacién estimada en el mes de noviembre de la operacién corporativa de
Reverse Takeover en UK.

- China Energy estd acabando de estructurar la financiacion bancaria de los dos
proyectos en Reino Unido (Seal Sands y Melton Hull) cuya inversién conjunta
alcanza los 211 millones de Euros. El cierre estimado de la financiacion sera en
marzo del afio que viene que serd cuando Eqtec Iberia empiece a facturar sus
servicios en estos dos proyectos.

- Subsiguientemente, ello precipitard el desenlace de las negociaciones con
Partners estratégicos relevantes, que avanzan en la direccién de las previsiones
de la compania.

11
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La intensidad de estas gestiones inorgénicas de esta hoja de ruta se ha concentrado de
manera muy destacada en el primer semestre, motivando el diferimiento de
facturaciones ordinarias y retrasando por ello también el salto de escala en la cuenta de
resultados del grupo.

Ello redunda en que todavia no haya eclosionado el negocio a los ritmos previstos
entretanto no se dirimen los movimientos inorgéanicos en curso.

Durante el primer semestre la compafia ha soportado importantes gastos e inversiéon
en desarrollo de nuevos productos tales como:

> Costes de asesores externos (abogados, brokers, asesores registrados,
auditores,...) en la operacion corporativa de RTO entre Eqtec Plc y Eqtec Iberia

> Inversién realizada en nuevos productos tecnolégicos (fundamentalmente
hardware para la gestion inteligente de los residuos) que no ha sido activada en
el Balance y se ha computado como pérdidas operativas

> Preparacion de ingenieria de los dos proyectos firmados por China Energy en
Reino Unido y que atn no han sido facturados ya que estdn pendientes del
cierre de su financiacién bancaria

No obstante, es importante subrayar que todo ello se viene produciendo con
contenciéon de consumos en los gastos, derivando un mantenimiento del nivel de
resultado operativo negativo acumulado en el semestre por el grupo en el entorno de
los -3,5MME.

Balance de situacién consolidado a 30 de junio de 2017

A continuacién, se muestra el balance de situacién a 30 de junio de 2017. A efectos de
mejorar el anélisis comparativo, se afiade una columna en la que se refleja el porcentaje
de desviaciéon en unidades monetarias y otra con el porcentaje de desviacion en
términos porcentuales:

12
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Non current Assets 45,26 60,31 15,05 33%
Current Assets 15,47 7,25 -8,22 -53%
Non Current Liabilities 19,18 23,56 23%
Current Liabilities 9,03 12,44 38%
Equity 32,52 31,56 -3%

El tamafio del balance de la Compaiiia ha seguido creciendo fruto del incremento de
sus activos a largo plazo, y de su fondo de comercio. Ello se ha hecho gracias un mayor
acceso a recursos financieros en su pasivo, a través de los instrumentos de deuda
descritos con anterioridad en este informe, y mediante la capitalizaciéon de deuda
celebrada en el marco de la operacién corporativa con la actual EQTEC Plc.

Grado de cumplimiento de las previsiones

En las proximas semanas deberan consolidarse relevantes negociaciones que
permitiran escalar el Plan de Negocio. No obstante, dada la imposibilidad de
garantizar el plazo exacto de la firma de los pertinentes contratos, asi como de la
dificultad para garantizar los tiempos en los que el epecista cierre finalmente su
financiacion, la direccién de la Compafiia ha propuesto al Consejo de Administracién y
éste ha aprobado, las siguientes dos cuestiones:

- Dejar sin vigencia el Plan de Negocio.

- Ampliar el plazo para ampliar capital que habia autorizado la Junta General y
que vence el 12 de diciembre del presente afio.

13
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o Estados Financieros individuales y consolidados de EBIOSS
Energy, SE a 30 de junio de 2017.

14
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EBIOSS ENERGY SE

30 June 2017
INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
Six months to Six months to
Note 30 June 2017 30 June 2016
EUR'000 EUR'DD0
Revenue 3 1,421 2,565
Other revenue 61 16
Work performed by the entity and capltalized 4 293 473
Share of loss of equity accounted linvestees 4.1 (264) (6)
Raw materials and consumables used 5 (224) (1,484)
Cast of goods sold 6 (518) (848)
Expenses for hired services 7 (i,214) (1,393)
Employes benefit expenses B (1,591} (1,415)
Depreciation and amortisation 11,12 (367) (246)
Other expenses 9 {1,061} (709)
Lass from operating activities {3,464) (3,047)
Finance Income 10 203 55
Finance costs 10 (1,006) (445)
Net finance costs {803) (390}
Loss before Incoma tax {4,267) (3,437)
Income tax benafit FE| 43 308
Loss for the period (4,224) (3,129)
Other comprehensive Income/ (loss)
Ttems that will not be redassifled to profit or lozs:
Revaluation of land, net of tax s 21
- 21
Ttams that will be reclazsified to profit or loss!
Forelgn currency translation differences {263) 25
(263) 25
Other comprehensive (loss)/income for the period, net of tax (263) 46
Total comprahensive loss for the perlod (4,487) (3,083)
Loss atirlbutable to:
Owners of the parent (3,223) (2,352)
Nan-contralling Interests (1,001) (737)
Loss for the perlod (4,224) (3,129)
Total comprehensive lass attributable to:
Owners of the parent (3,340) (2,365)
Nen-controlling Interests (1,147) (718)
Total comprehensive loss for the period {4,187} {3,083)
Baslc loss par share (EUR) - T (0.16) (0.11)
©On 30.10,2017 the Board of Directors of EBIOSS ENERGY SE autharised these Interim consolidated (nan tements for lssue.

Executive Director (Jose Oscar Lelva M
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EBIOSS ENERGY SE
30 June 2017

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Note
Assets
Property, plant and equipment 11
Intanglble assets 12
Goodwill 13
Investments In assoclates 14,1
Financlal assets available for sale 14.2
Trade and other recelvables 15
Defarred tax assets 23
Nen-currant nssets
Inventery 17
Trade and other recelvables 15
Cash and eash equivalents 18
Loans provided
Trade and other recelvables from related parties 29
Assets classified as held for sale 16
Current assels
Total assets
Equity
Share capital 19.1
Share premium 19.2
Reserve for own shares 19.3
Revaluation surplus
Translation reserve
Accumulated loss
Etplty attributable to owners of the parent
Nen-cantrolling Interests
Total equity
Liabllitles
Loans payable to third parties 21
Deferred tax liabllides 23
Provisions 25
Finance eases 26
Other liabllites
Neon-currant liabllities
Loans payable to third parties 21
Trade and other payables 29
Loans due to related partles 29
Other payables to related parties 29
Finance leases 26
Income tax payable 23
Currant llabllities
Tatal liabllities
Total equity and liabilities

30 June 2017 31 Dacembaer 2016

EUR'Q0D EUR'0D0
J6,689 25,862
12,062 11,889

8,923 4,684
= 264

547 547

48 25
2,038 1985
60,307 45,256
1,543 1,613
3,705 10,361
1,058 1,023
- 500

215 B47.
6,521 14,744
725 725
7,246 15,469
67,553 60,723
20,918 20,918
15,708 15,700
(512) (179)
155 155
(58) 59
{7,020) (3,758)
25,151 32,895
2,368 (379)
31,559 12,516
22,162 17,872
1,116 1,116
151 149
25 39
103 ¥
23,557 18,176
6,354 3,086
5475 5,667
435 141
135 06

28 25

10 18
12437 5033
35,994 28,209
t.? 53 60,725

On 30.10,2017 the Board of Directors of EBIOSS ENERGY SE authorised these Interim consolidated firgn n(q}giumnnu far lssue,
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EBIOSS ENERGY SE
30 June 2017

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

Sik monthste  Six months to
30 June 2017 30 June 2016

Nate EUR'000 EUR'0D0
Loss befare tax (4,267) {3,437)
Adjustmants to loss:
Depreclation and amertisation 367 246
Interest expense 959 393
Other finance costs 141 52
Share of loss of equity accounted Investees 264 [}
Interest income {62) (30)
Investment Income - {25)
Impalrment losses and write-offs 208 219
Changes in provislons 2 5
Loss from sale of property, plant and equipment — 3
Cash flows from operations before working capltal changes (2,3583) (2,568)
Change In:
Inventorles {74) (366)
Trade and other recelvables 2,703 233
Trade and other payables (2,810) (457)
Othaer cash flow from operating activities
Interest pald (866) (311)
Other finance costs pald (177) (52)
Interest received 50 16
Income tax pald (18) {133)
Net cash flows from operating activities (3,585) (3,638)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisltion of property, plant and equipment (180) {460)
Acquisition of Intanglble assets (335) (339)
Proceeds from disposals of other financial assets 5 4
Loans previded 2 (575)
Proceads from sale of Investment = 525
Cash acquired through acquisition of subsldiaries 185 -
Net cash flows from investing activities (330) (845)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Issue of capltal, contributed by NCT 1,142 -
Proceeds fram lssue of corporate bonds 3,852 2,000
Payments related ta lasue of earporate bonds (274) {157)
Repayment of loan from related party (252) (87)
Proceeds an loan from related party 528 576
Proceeds from sale of own shares 1,119 1,115
Repurchase of awn shares (1,439) (1,101)
Proceeds from bank borrowing 1,917 1,460
Repayment of bank borrowling (2,593) {1,184)
Tranzaction eosts related te bank borrowings (34) 5
Payment of finance |ease |iabliites {11) (15}
Net cash flows from finandng activities 3,950 2,602
Net increase/ (decrease) in cash and cash equivalents 35 (1,881)
Cash and cash equivalents at 1 January 1,023 3,333
Cash and eash equivalents at 30 June 18 1,058 1,452

On 30.10.2017 the Board of Directors of EBIOSS ENERGY SE authorised thase intedm consolidated finafitlal p:lhmnu for lssun.
. W T e )
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EBIOSS ENERGY SE

30 June 2017

Notes to the interim consolidated financial statements

1. Incorporation and prinelpal activities

Incorporation of the parent company

Ebloss Energy SE (the” Company™) is a joint stock company registered In Sofia, Bulgaria with UIC: 202356513, It was
Incorporated on 7 January 2011 as TETEVEN BIOMASS EOQD with Elekira Holding AD holding 100% of the |ssued
share capltal which was EUR 102 (BGN 200 comprising of 20 shares at nominal value BGN 10 each). On 28 March
2012, the name was changed from TETEVEN BIOMASS EOOD to EBIOSS ENERGY EDOD. The financial statements as
at 30 June 2017 consolidate the individual financial statements of the Company and its subsidiaries togather referred

to as the "Group” and Individually as "Group entities”,

On 1 October 2012 Ebloss Energy EOOD was transformed Into Ebloss Energy ©OD and on the same date the share
capital of Ebloss Energy OOD was Increased from EUR 102 (BGN 200) to EUR 12,391,414 (BGN 24,235,500),
comprising 2,423,550 shares of a nominal value of EUR 511 (BGN 10) each, distributed to the following

shareholdars:

Sharsholders
Elektra Holding AD

Sofia Blomass EQOD

Sungroup Bulgara EOOD

SPAX OOD
4 physical persons

Total:

Raelatlve shara Number of Tatal share Total share
% shares enpltal in eapltal In

BGN'0OD0O EUR'ODO

75.95 1,840,654 18,407 9,411

12.71 308,043 3,080 1,575

1.65 40,000 400 205

0.88 21,325 213 109

881 213,528 2,136 1,092

100 2,423,550 24,235 12,392

The Increase of the share capltal of the Ebloss Energy OOD was performed through contributions In kind
rapresenting 100% of shares In the following subsidiaries, valued at fair values by licensed valuers at the date of the

transaction, as follows:

Subsidiary

Heat Blomnss
Karlove Blemass
Tvarditsa Blomass
Nova Zagora Blomass
Plovdlv Blomass
United Blomass

Total:

Falr value in EUR'000
3,500

3,500

2,045

1,278

979

1,090

12,302




EBIOSS ENERGY SE
30 June 2017
Notes to the interim consolidated financial statements

i. Incorporation and principal activitles (continued)
Incorporation {continued)

On 12 December 2012 Ebloss Energy 00D was transformed Into joint stock company Ebloss Energy AD.

On 21 December 2012, accarding to Agreements for transfar of shares against repayment of recelvables, Elekira
Holding AD transferred 210,000 dematerialized shares from the reglstered capital of Ebloss Energy AD to Sungroup

Bulgaria EOOD, 78,200 dematerialized shares from the reglstered capltal of Ebloss Energy AD to Origina Bulgarla
00D and 19,500 dematerialized shares from the registered capital of Ebloss Energy AD to Antigena Bulgaria EOOD,

In 2013 the share capital of the Company was Increased from EUR 12,392 thousand to EUR 18,022 thousand, In
2014 the share capltal of the Company was Increased from EUR 18,022 thousand to EUR 20,918 thousand.

By declsion of extraordinary general meeting of the shareholders of Ebloss Energy AD, held on 13th of February 2017
the Company was transformed Inte Europaan company, as per Regulation (EC) N 2157/2001. The Bulgadan Trade
Reglster has Inseribed the ralevant corporate changes on 23 March 2017 and theraafter EBIOSS has the legal form of
“Societas Europaea” or “SE”, The capltal of the Company was denominated In Eure (the conversion of the registered
capltal was made according to the offical fixed exchange rate of the Bulgarian National Bank, where EUR 1= BGN
1,95583) and the nominal vilue of the shares was changed Inte EUR 1 each, according to the requirements of the
Regulation. All the other corporate characteristics of the Company remaln unchanged.

With resolution dated 30 June 2017, the ordinary General meeting of the Company resolved to delegate expliclt
powers to the Board of Directors of EBIOSS ENERGY SE to perform capltal Increase up to 34,000,000 Euro of the
registered capital and to walve the preemptive rights of the current shareholders to subscribe shares on a pro-rata
basls In case such capltal Increase Is accomplished.

As at 30 June 2017 the share capital of Ebloss Energy SE belongs to the following shareholders:

Relative share % Number of shares Total share capital In
Basle sharehalders EUR‘000
Elektra Holding AD 36.35 7,603,004 7,603
Sofia Biomass EOOD 7.53 1,574,998 1,575
SunGroup Bulgaria EOOD 4.27 893,979 854
Origina Bulgaria OOD 1.89 396,322 3586
Antigens Bulgaria EOOD 1.25 260,280 260
Minority sharehalders 18.71 10,189,603 10,190
Total: i00 20,918,186 20,9

The maln shareholders of Ebloss Energy SE are those whe Initlally subscribed all the shares In the capital, upon the
Incorparation, These sharaholders own approximately 51.29% of the share capital of Eblass Energy SE as at 30 June
2017,

Principal activities

The principal activities of the Group are management, engineering and eonstruction of gaslfication power plants,
praduction of pelets and sale and management of waste collection systems.

(>




EBIOSS ENERGY SE
30 June 2017
Notes to the interim consolidated financial statements

i. Incorporation and principal activitles (continued)

Due ta amendments In the Renawable Energy Act (REA) that entered Inta foree in 2015 In Bulgaria the projects have
been modifled.

According to the amended Act on & March 2015, the companles may produce electricity with power capaclty up
ta MW 1,5, using combined cycle and Indirect use of blomass out of which total welght animal manure shall comprise
not [ess than 50%, Thus, the Companies’ plans to produce electricity through thermal gasification with combined
cycle from blomass of agricultural waste for power plants with power capacity up to 5 MW become no longer
applicable. ‘The feed-In tariff for production of electricty by way of comblned cyde and Indlrect use of blomass of
animal manure and agriculiural substance for power plants with capacity up to 1,5 MW Is lixed to 447,43 BGN/MWh.

On 24 July 2015, further ehanges In REA entered Into legal force regarding the aperating conditions related to
renewable energy producers, which ara applicable to the Company and It subsidiarias In Bulgaria.

According to the amended REA, the feed-In tarlffs and the preferential prices for electricity takeoff, being produced
fram blomass electrical plants with power output up to 1,5 MW, shall apply only for energy facilities working with
combined cycle and indirect use of blomass of which ovarall walght not less than 60 per cent Is to ba animal manure,
Furthermore, these Incentives can be used only if the respective praducer of electriclty from renewable sources can
prove to own authorized animal breeding farm minimum three years befare the date of submission of application for
eonnection to the electrical grid and If the respective producer of electrlelty owns certaln number af autharized
anlmals with the purpose to prove the origin of the manure which Is to be used as feedstock for the plant. Following
the above-mentioned changes In the legislation, the Group has started to recrganize and redesign further its exlsting
power production facilities of Karlove Blamass Power Plant and construetion In progress of Heat Blomass Power
Plant. The contracts for connection to the national electricity grid signed between - Karlovo Blomass EQQD and Heat
Blamass EQDD and EVN Electricity Company, considering the above mentioned legisiative amendments, are no
langer affective.

As of 30 Juna 2017, the projects under development In Bulgaria are the following:

= Heat Blomass EQOD, registered on & January 2011 with UIC 201384552 and with principal activity
praduction of pellets from straw using power from constructed blomass gasification power plant with a
capacity of 2 MW. The Company will also have the abllity to sell electricity from the power plant, which Is
not used for production of pellets, In addition, the company will develop dryer facllity for straw. Upon
eommissioning of the plant the company wiil fully own and operate the whole faellity, whieh will be
completed and put In operation In 2018,

- Karlovo Blomass EQOOD, registered on & January 2011 with UIC 201384641 and with princlpal activity
praduction of pellets from wood tl‘ﬂpl using pawer from constructed blomass gasification power plant with a
capacity of 2 MW. The company will also have the abllity to sell electricity from the power plant, which Is
not uged for praduction of peliets. In additien, the company will develop dryer facility for wood chipa. Upen
commissioning of the plant, the company will fully own and oparate the whole fadlity, which will ba
completed and will start selling electricity and producing pallats in 2018,

- Plavdiv Blemass EQDD, reglstered on 7 January 2011 with UIC 201385444 and with principal activity the
develspment of thermal plant with capadty of 2 MW, which will generate steam far drying wood chips and
straw as well as production and selling of pellets, The thermal plant, the dryer facility as well as the
pellatising Installation are gelng to be constructed on a site located near the town of Plavdiv. Upon
commissioning of the plant and the Installations, the company will fully own and operate the whole facility,
which should be completed and put in operation In 2020. Plovdly Blomass acquired In November 2012 a
100% owned subsidiary Brila EQOD which has the same principal activity: the development of a 2 MW
thermal plant near tha town of Plovdiv,

10




EBIOSS ENERGY SE
30 June 2017
Notes to the interim consolidated financial statements

Incorporatian and princpal activitdes (continued)

-~ HNova Zagara Blomass EQOD, registered on 7 January 2011 with UIC 201385519 and with principal
activity the development of thermal plant with capacity of 2 MW, which will generate steam for drying wood
chips and straw as well as production and selling of pellets, The thermal plant, the dryer facility as well as
the pelletising Installation are going to be constructed on site located near the town of Nova Zagora, Upon
eammissioning of the plant and the instailations, the company will fully awn and operate the whale facility,
which should be eampleted and put in aperation in 2020.

= Tvardica Blomass EOOD, reglstered on 7 January 2011 with UIC 201384926 and with principal activity the
development of thermal plant with capacity of 2 MW, which will genarate steam for drying wood chips and
straw a3 well a8 production and selling of pellets. The thermal plant, the dryer faellity sz well as the
pelletising Installation are gaing to be constructed on a site lscated near the town of Tvardica. Upan
cammisstoning of the plant and the Installations, tha company will fully own and operate the whale facllity,
which should be completed and put In operation In 2020, Tvardica Blomass EOOD acqulred In November
2012 a 100% owned subsidiary Tvardica PV EODD, which has the same princpal activity: the
development of a 2 MW thermal plant near the town of Tvarditza,

= United Blomass EOOD, reglstered on 6 January 2011 with UIC 201384562 and with principal activity the
development of thermal plant with capacity of 2 MW, which will generate steam far drying wood chips and
straw as well as production and selling of pellets. The thermal plant, the dryer facility as well as the
pelletising Installation are golng to be constructed on a site |ocated near the town of Letnltza, Upon
commissloning of the plant and the Installations, the company will fully own and operate the whole facility,
which should be eampletad and put In operation In 2020.

Eblozs Energy alsa has the ewnership of Blamass Distributlen EOOD, reglstered on 12 November 2012 with UIC
201336098 and with principal activity: to provide the necessary raw materials and blomass sources to the blomass
power plants of the subsidlaries of Ebloss Energy 5E In Bulgaria.

On 30 November 2012 Ebloss Energy SE also acquired control over Eqtec Iberla 5L, a company reglstered In Spaln.
Eqtec Iberla SL Is an enginaering company specializing In the design, complete construction, operation and
maintenance of cogeneration plants for heat and electricity power, gasification power plants and renewable energy,
with experience In the market for more than 15 years. Since its founding, the company has implemented over 60
plant projects of production of electricity and / or heat, with capacilies ranging from 60 kW to 10,000 kw. The
company has developed and currently works an projects In Spaln, Portugal, India, France, Germany, Italy, Croatia
and Bulgaria.

In 2013 Ebloss Energy SE acquired 215 shares with nominal value of BGN 100 (EUR 51.12), representing 43% of the
registered capltal of the company Energatec Eco AD, which constitute control In accordance with IFRS, The nawly
Incorporated company Energotec Eco AD plans to rent out a factory near the village of Kalolanovec and manufactura
part of the maln equipment for the blomass power plants, On the same date another entity from the Group Eqtec
Iberla 5L, acquired 35 shares with naminal valua of BGN 100 (EUR 51.12), representlng 7% of the reglstered capltal
of the eompany Energotec Eco AD. As at 30 June 2017 the Group has elfective halding ef 46.36% In Energotec Eca
AD.

On 3 Aprll 2014 according to an agreament for transfer of shares, Ebloss Energy SE acquired 100% of the shares of
Sorgenla Bloenergy 5.P.A. In Italy (renamed at present to Syngas Italy 5.R.L) with fiscal number 056337630963, The
registered share capital of the company Is EUR 120,000 comprising of 120,000 shares at nominal value of EUR 1
each, The company was acquired for the price of EUR 650,000, The principal activity of the company |s devalopment
of blomass power plants and Its first power plant Is located In the municipality of Castiglione d'Oreis, Toscana reglon,
As of 31 March 2015, the plant of Syngas Italy In Toscana Region of 1 MW has been put Into operation and started
to sull electridty.
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EBIOSS ENERGY SE
30 June 2017
Notes to the interim consolidated financial statements

1. Incorparation and principal activitles (continuad)

On 1 August 2014, according to the Agreement for acquisition of quotas from the capital and subsequent capltal
increase, Ebloss Energy SE acquired 519 of the shares of TNL SGPS LDA In Portugal, dully registered and existing
under the laws of Partugal, with VAT number 509543596, The registered share capital of the company is EUR
7,550,000, The Company’s shares were acqulred by Ebless Energy SE for the amount of EUR 1,550 thousand. The
maln activity of the company Is equity management of other companies, On 4 August 2014 additional 1,62% from
the share capltal of TNL SGPS LDA were acquired by Ebloss Energy SE, for the amount of EUR 50,000, consequently
reaching In total 52,62% of the shares of TNL SGPS LDA.

THL SGPS LDA awns share participation In other companles demiclled In Spaln, Portugal and Brazil. The whole group
Is speclalized In the development of technological solutions for comprehensive management of household wasta,
separate waste collection systems, and waste storage facllities,

On 3 October 2016, a decision was made ta convert EUR 1,098 thousand of the loan granted by Ebloss Energy SE o
TNL 5GPS Into supplementary capltal. On 14 October 2016 TNL SGPS LDA was transformed Into a public llabllity
company and renamed to Waste Intelligent Technologles (WINTTEC). Subsequently EUR 395 thousand of the
supplementary capltal granted by Ebless Energy SE was converted Into reglstered capltal of WINTTEC SGPS SA,
Thus, the participation In the capltal of WINTTEC SGPS SA was Increased to 68%.

On 10 April 2014 with decislon of the General meeting of EBIOSS ENERGY SE the nominal value of the shares of the
Company was changed from EUR 2.56 to EUR 0.51. The numbers of the members of the Board of Directors was
increased from 3 to 4 and Merlden Group SAU, Company registered In the Princlpality of Andorra with tax number
(NRT) = A - 706620-E was appointed as a new member of the Board of Directors of the Company. The General
meeting also took decislon to delegate and Issue an explicit statutory mandate of the Board of Directors of EBIOSS
ENERGY SE with the right to Increase the share caplital by Issulng new emission of dematerialized shares with voting
rights with nominal value of EUR 0.51 up to a total amount of EUR 20,452 thousand,

By decislon of the extraordinary general meating of Ebloss Energy SE dated 13 February 2015, a resolutlon was
approved for the emission of freely transferable, Interest-bearing, bonds, convertible or non-convertible, or any ather
debt Instrument under the following parameters: overall nominal and emisslon value of the debt Instruments: up to
BGN 60,000,000 (In words: sixty milllon Bulgarian leva) or Its equivalent In Euro, according to the official fixed
exchange rate of the Bulgarlan National Bank, with term for Issuance of the emission up to 3 (three) and term for
repayment up to 10 (ten) years as from the date of placement of the respective amission, The bond loan (or any
other debt Instrument) may be Issued within several emisslens of bonds or In one single emission, up to the amount
speclfied above,

Subsequently, on 26 June 2015 the ordinary annual general meeting of Ebloss Energy SE additionally approved a
resolution In respect of accomplishment of private placement procedure for convertible bonds, under the following
parameters: freely transferable, Interest-bearing, convertible dematerialized bonds with averall nominal and emission
value up to BGN 20,000,000 (In words: twenty million Bulgarlan leva) or its equivalent In Eure, according to the
official fixed exchange rate of the Bulgarlan Natlonal Bank, with term for |ssuance of the emission up to 3 (three)
years and term for repayment up to 10 (ten) years as from the date of placement of the respective emission, The
emission convertible bonds, which Is subject to the sald resolution, Is part of the overall approved amount of debt
Instruments, which the General meeting of “Ebloss Energy” SE has adopted for Issuance, as per Minutes of the
General mesting dated 13 February 2015, On the grounds of art. 194, para. 4 of the Bulgarlan Commerclal Act, In
conjunction with art, 215, para. 1 and art. 196, para. 3 of Bulgarlan Commerclal Act, the general meeting has
delegated to the Board of Directors explicitly to walve the pre-emptive rights of the current shargholders of “Ebloss
Energy” 5E In respect to acquisition part of the emission convertible bonds, which corresponds to thelr share-stake In
the capltal of the Company,
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Notes to the interim consolidated financial statements

i, Incorporation and principal activities (continued)

©n 7 February 2017 Ebloss Energy SE acquired 51% of the company REACT Plc by means of conversion of carporate
debt into equity and the corresponding capital Increase and subscription of the newly emitted shares. The shares of
the company REACT Plec were quoted for trading on the London AIM stock market and its head office Is domiclied In
Ireland. As a result of the acquisition and the admission of Ebloss as a majority shoreholder, REACT PLC was
renamed by declslon of the General meeting Into EQTEC Ple and Ebless oblalned the right to nominate the majority
of the board members, Iincluding the Executive Director (CED). Subsequently two conversions of the loan (principal
and interest) granted by Ebloss Energy SE to Eqtec Pic Into equity took place In February and March 2017. At the
same time additional placement of new shares was done by Eqtec ple which together with the loan conversion
rasylted in decrease of the shares owned by Ebloss Enargy SE from 519 ta 50,03%.

In May 2017 Wintech SGPS SA, Portugal acquired the remaining 50% of the shares of Citytainer Brasil Scluctes
Amblentais Lida (Citytalner Bragi), a Company based In 5. Paule (Brazil) for BRL 1 (FUR 0.30) thus increasing s
participation in the share capltal of Citytalner Brasil from 50% ta 100% and obtalinlng cantrel ever It and its
gubsidiary, Citytalner Industria Ltda,

As of 30 June 2017, the following subsidiaries of Eblass Energy SE were consclidated In the interim consolidated
finaneial statements of the Group:

Subsldiary Country of %o ownarship %o awnership
Incorparation 30.06.2017 31.12.2016
Heat Blomass EOOD Bulgaria 100% 100%

| Karlova Blomass EQOD Bulgaria 100% 100%
Tvarditsa Blomass EOOD Bulgaria 100% 100%

[ Nova zagora Biomass EOOD Bulgaria 100% 100%
Plavdiy Blomass EQOD Bulgaria 100% 100%
United Blomass ECOD Bulgaria 100% 100%
Biomass Distribution EOOD Bulgaria 100% 100%
Brilla EOOD Bulgaria 100% 100%
Tvardica PV EODD Bulgarla 100% 100%

; Bulgara 47.97% 47.97%

| Eqtec Tbaria 5L Spaln 47,97% 47.87%
Energotec Eco AD Bulgaria 46.36% 46.36%

[ Synoasltaly SLR_________ Ltaly 100% 100%

[ WINTTEC SGPS SA (formies TNL SGPS SA) Partugal 68% 65%

L 5A Portugal 68% 68%

Hirdant Lda Portugal 68% 68%

| TNLSL spain =1.4% 24.4%

| Addom SL Spaln 68% 68%

Bulgaria 68% 63%
In = Amblental Brazi 63% -
Cltytalner Indlstria, Lida Brazll 68% -
Egtec PLC Iraland 50.03% =

[ Newry Blomass No, 1 Limited Ir 50,03% :
React Blomass Umited reland 50.03% =
Reforce Energy Limited reland 50.03% =
Grass Door Limited 20.03% 5
Newry Blomass Limited Northemn Ireland 25.03% -

|_Moneygorm Wind Turbine Limited 30.03% =

| Egtec No. 1 Limited Ireland 50.03% -

[ Plymouth Blomass Limited United Kingdom___|"50.03% :

| Clay Cross Biomags Limited United Kingdom 43.03% -

| Altllow Wind Turbine Limited Ireiand 50.03% =

| Kedco Group Holdings USA Inc. USA 50.03% :
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Notes to the interim consolidated financial statements

2. Accounting pollcies
Basiz of preparation

The interim consolldated finandal statemants ware authorised for Issue by the Board of Directors on 30 October
2017,

The Interim consalidated financial statements have been prepared In accordance with IFRS as adopted by the EU.

The interim consolldated financlal statements have been prepared on the historical cost basis, modified for certaln
fixed assets, such as land, measured at falr values,

Use of estimates and judgements

In preparing these interim consolldated financlal statements, management has made judgments, estimates and
assumptions that affeet the application of the Group’s accounting policies and the reported amounts of assets,
liabliities, income and expenses, Although these estimates are based on managemant’s best knowledge of current
events and actions, actual results may ultimately differ from these estimates, Estimates and underlylng assumptions
are reviewed on an ongoing basis, Revislans to estimates ara recognised prospactively.

Measurement of fair values

A number af tha Group's accounting policles and disclosuras réquiré the measurement of falr value, for bath financial
and non-financial assets and llabllides.

The Group has an established control framewaork with respect to the measurement of falr values,

When measuring the falr value of an asset or llability, the Group uses market observable data as far as possible. Fair
values are eategorized Into different level In a falr value hlerarchy based on the Inputs In the valuation technlques, as
follows:

= Level 1: quoted prices (unadjusted) in active markets for Identical assets or habilities,

s Lavel 2: Inputs other than quated prices included In Level 1 that are observable for the asset or liabllity, either
directly {l.e. as prices) or Indirectly (l.e. derlved from prices).

s Level 3: Inputs for the asset or llabllity that are not based on observable market data (unobservable Inputs).

1f the Inputs used to measura the falr valueg of an asset or liability might be categorized In different levels of the fair
value hierarchy, then the fair value measurement Is categorized In s entirety In the same lavel of the falr value
hilerarchy as the lowest level Input that is significant to the entlre measurement.

The Group recognises transfers between levals of the falr value hierarchy at end of the reporting period during which
the change has occurred.

Furthar Information about the assumptions made In measuring falr values is included In the following notes:

Note 11 Propery, plant and equipiment
Note 12 Jnlangibie asels

Note 13 Acguisition of subsidiaries

Note 16 Mon-current assets held for sale
Note 27 Anandlal instruments

.- " 8 8 @
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2, Accounting pollcies {(continued)
Golng concern basis of accounting

The Interlm consolldated financlal statements of the Group as at 30 June 2017 have been prepared on the basis of
the golng concern concept desplte the fact that for the period ended 30 June 2017 the Group reported net loss
amaunting to EUR 4,224 thousand. Tha current llabllities excesd the current assets by EUR 5,191 thousand as of 30
June 2017.

At present the Management actively works and prepares new capltal Increase for the amount of up to EUR 9 milllon
and is in negotiation process for new bond emlssion on the Luxembaurg stock exchange for the amount of up to GBP

3 milllan,

On 29 June 2017 Eqtec Iberia SL was officially selected to provide the gasification technology for 2 (two) projects in
the UK through the signing of 2 contracts between RELIABLE ENERGY SOLUTIONS Ltd and ENERGY CHINA (strategle
partner of Ebloss Energy SE). The value of each contract Is approx. EUR 106 milllon and the works should be

performed within & period of 32 months,

Based on the funds that will be attracted through the capltal Increase, the bond emission and also the ravenue from
the 2 projects In the UK slgned, the management belleves that the funds are adequate to finance the future activities
of the Group. Based on the business plans and financial forecasts of the Group, repayment of the facilities will occur
as required,

The Board of directors have prepared business plans based on thelr best estimation of the cashflows of the Group in
the shert and medium term. Such forecasts Inherently contaln management judgments and estimates In respect of
future trading conditions, the timing of recelpts and payments and other relevant matters. Tha main management
judgments, estimates and assumptions used In the prepared business plans are that the management will be
successful In the planned capital Increase and the new bond emission on the Luxembaourg stock exchange; and the
subsidiary Eqtee Iberia SL will recelve timely notlce to proceed with the provisions of the gesification tachnology,
which Is subject to the contracts signed between RELIABLE ENERGY SOLUTIONS Ltd and ENERGY CHINA.

Having considered the business plans, the directors have a reasonable expectation that the Group has adequate
resources to continue In operational existence for the foreseeable future. For these reasons, they continue to adopt
tha golng concern basis of accounting &n preparing the interim consolidated financlal statements.

Basis for consalidation
{I) Business combinatlons

Business comblnations are accounted for using the acquisition method as at the acquisition date, which Is the date
on which control is transferred to the Group, The consideration transferred for the acquisitien of subsidiary Is the falr
values of assets transfarred, the lablliies Incurred to the former owners of the acquiree and the equity Interast
Issued by the Group. The consideration transferred Includes the fair value af any asset or labllity resulting from
contingent consideration amangement. Identifiable assets acquired and contingent consideration assumed In
business comblnation are measured at falr values at the acquisition date. Acqulsition costs are expensed as Incurred,
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2. Accounting peliclas (eontinued)
Basis for consolldation {continued)
{li) Non-controlling Interests

For each business combination, the Group elects to measure any non-controlling Interests In the acqulree elther:

= at falr value; or
s at thelr proportionate share of the acquiree’s Identifiable net assets, which are generally at falr value,

Changes In the Group's interast In a subsidiory that do net result In a loss of control are accounted for as
transactions with owners In thelr capacity as owners, Adjustments to non-controlling Interests are based on a
proportionate amount of the net nssets of the subsidiary, No adjustments are made to goodwill and na gain o loss Is
recagnised In prafit or loss.

(I} Subsidiaries

Subsidiaries are entltles (Including structurad entities) contrelled by the Group. The Group controls an entity when
the Group Is expased to or has rights ta varisble retums from Its Invalvement with the entity and has the abllity to
affect those retums through Its power over entity. The financlal statements of subsidiarles are included In the
consolidated financlal statemants from the date that control commences and they are deconsolldated from the date
that control ceases.

{iv) Loss of control

On the loss of control, the Group derecognises the assets and labllites of the subsidiary, any non-controlling
Interasts and the other components of equity related to the subsidlary, Any surplus or deficit arising on the loss of
control Is racognised in profit o Inss. If the Group retalns any Interest In the previous subsidiary, then such Interest
Is measured &t fair value at the date that control Is lost, Subsequently it Is accounted for as an equity-accounted
Investee or a3 an avallable-for-sale finandal asset depending on the level of Influence retalned.

(v) Transactions eliminated on consolidation
Intra-group balances arising from Intra-group transactions should be eliminated.
(vl) Acquisitions from entitles under common control

A business combination under common conlral I a transaction in which all of the combining entities or businesses
are ulimately controlled by the same party or parties both before and after the transection. These combinations
aceur where the direct ownership of subsidiaries changes but the ultimate parent remains the same.

The Group policy Is to apply 1FRS 3 Business combinations by analagy In accounting for business combination under
common contrel and the acquisition accounting Is applied to the acquired businesses.

When the considaration transferred Is less than the falr value of the Identifiable net assets acquired, the difference Is
recognised In equity as capltal contribution from the shareholders of the acquirer. When the consideration
transferred exceads the falr value of the Identifisble net assets acquired the difference Is recognised as goodwill in
the consalidated statement of financial position.
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2, Accounting policies {continued)
Basls for consolldation (continued)

(vli) Provisional acquisition accounting

The Group applies provislonal acquisition accounting assuming that the acqulsition accounting for some amounts Is
Incomplete. Adjustments made to the acquisition accounting during the measurement perlod may affect the
recognition and measurement of assets acquired and llabllities assumed, any non-controlling Interests, consideration
transferred, any pra-esisting interast in the acquires, and goodwill or any galn on a bargaln purchase. During the
measurement period, the acquirer shall retrospectively adjust the provisional amounts recognized at the acquisition
date to reflect new Information obtalned about facts and circumstances that existed on the acquisition date and, I
known, would have alfected the measurement amounts recognized at this date. The measurement period ends when
the acquirer obtalns all Information that & necessary to complete the acquisition accounting, or learns that more
information Is not avallable, and eannot exceed one year from the acqulsition date. Adjustments made during the
measurement period are recognised retrospectively and comparative Information Is revised, L.e. as If the accounting
for the business eembination had been completed at the acquisition date.

Segment raporting

Operating segments are reported In & manner consistent with the Internal reporting provided to the chief aperating
declslon-maker. The key operaling decision maker has determined two operating segments for reporting purposes —
canstruction, management and operation of blomass power plants and peletization plants and sale and management

of waste collection systems.
Investments in assoclates

Assoclates are all entities over which the Group has significant influence but not control, generally accompanylng
shareholding of between 20% and 50% of the voting rights. Investments In assoclates are accounted for using the
equity methed of aceaunting. Under the equity method, the Investment Is Initially recognized at cost, and the
carrylng smount Is Increased or decreased to recognize the Investor”s share of the profit or loss of the Investes after
thee date of acquisition, The Group' s Investment In assodates Includes goodwill Identified on acquisition.

The Group’s share of post acqulsition profit or loss Is recognized In the Income statemant, and Its share in post
acquisition movements In other comprehensive Income s recognized In other comprehensive Income with a
corresponding adjustment to the carrying amount of Investment., When the Group's share of losses In assoclate
equals or excesds |ts Interest In the assodate, Induding any other unsecured receivables, the Group does not
recognize further losses, unless It has Incurred legal or constructive abligations or made payments on behalf of
assoclate.

Forelgn currency tranalation
{I) Functional and presantation currency

Items Included In the financial statements of the Groups entites are measured using the currency of the primary
economic environment In which the Group operates ('the functional currency’). The functional currency for the
subsidiaries Eqtec Iberia 5L, Spaln, Syngas Italy 5.R.L., TNL 5GPS Portugal, TNL SA Portugal, TNL 5L Spaln, Hirdant
Lda Partugal and Addom 5L |s EUR. The functional currency for Cltytainer Brasll Lida and Citytalner Industria Ltda Is
BRL and the one of the subsidiarles, registered in the United Kigdom is GBP. The functional currency of the parent
and rest of the subsidiades In the Group is BGN. The interim consolidated financlal statements are presented In

thousands of EUR, which Is the Group's presentation currency.
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2. Acesunting policles {continued)
Forelgn currancy translation (continued)
(i) Transactions and balances

Farelgn currency transactions are translated Into the functional currency using the exchange rates prevalling at the
dates of the transactions. Foreign exchange gaing and losses resulting from the settlement of such transactions and
from the translation at period end exchange rates of monetary assets and llablliles denominated In forelgn
currencies are recognised In profit or loss.

(ill) Graup eompanles

The results and financlal position of all the group entities {none of which has the curency of a hyper-Inflaticnary
economy) that have a functional currency different from the prasentation currency are translated Into the
presentation curency at the exchange rate of EUR to BGN of 1/1.95583, as the Bulgarian lev (BGN) Is pegged to the

euro (EUR).
Revenua recognition

{i) Goods sold

Revenue from the sale of goads In the course of ordinary activities is measured at the falr value of the conslderation
recelvad or reecivable, net af retums, trade discounts and volume rebates, Revenue Is recognised when persuasive
avidence exists, usually In the form of an executed sales agreement, that the significant risks and rewards of
ownershlp have been transferred to the customer, recovery of the consideration 15 probable; the assoclated costs
and possible retum of goods can be estimated rellably, there Is no continulng management Involvement with the
goods, and the amount of révenue can be measured rellably, If It is probable that discounts will be granted and the
amount can be measured rellably, then the discount ks recognised as a reduction of revénue as the sales are
recognised, The timing of the transfer of risks and rewards varies depending on the Individual terms of the sales

Bgreement.
(i) Services

Revenue from services rendered Is recognised in prafit or loss In proportion to the stage of completion of the
transaction at the reporting date, The stage of complation is assessed by reference to surveys of work performed,

Finance Income and finance costs

Finance Income comprises Interest Income on funds (nvested and gains from transactions In forelgn curencles,
Interest Incoma Is recognlsed B It acerues In profit or loss, using the effective interest mathod. Finance expenses
comprisé interest expenge on borrowlngs and losses from transactions I forelgn curréncies,

General and borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying assats, which are asséts that necessarily take a substantlal perlod of time to get ready for thelr intended
use or sale are added to the cost of those assets, untll such tme as the assets are substantially ready for the
Intended use or sale. All other borrowing costs are recognized In profit or loss In the period In which they are
Incurred,

Forelgn currency galns and losses are reported on a net basis as either finance income or finance cost depending on
whether forelgn currency movements are in a net galn or nat loss position.

18




EBIOSS ENERGY SE
30 June 2017
Notes to the interim consolidated financial statements

2. Accounting policles (continued)
Tax

Income tax expense comprises current and deferred tax, Current tex and delerred tax Is recognised in profit or loss
except to the extent that It relates to a business combination, or ltems recognised directly In equity or In other
comprehensive Income. Current tax Is the expected tax payable or recelvable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable In
respect of previous years. Curent tax payable also Includes any tax liability arising from the declaration of dividends.
Deferred tax Is recognised In respect of temporary differences between the carrying amounts of assets and liabilites
for financlal reporting purposes and the amounts used for taxation purposes.

Deferred tax |5 not recognlsed far:

s temporary differences on the inital recognition of assets or llabllities In a transaction that |s nat a business
cambination and that affects neither accounting nor taxable profit or loss;

= temporary differences related to Investments in subsidiarles and jointly controlled entities to the extent that It Is
probable that they will not reverse In the foreseeable future; and

s taxable temparary differences arising on the inltlal recagnitlon of goodwill.

Deferred tax ls measured at the tax rates that are expected to be applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred tax
assets and labllities are offset If there Is a legally enforceable right to offset current tax |labllities and assets, and
they relate to Income taxes levied by the same tax authority. A deferred tax asset Is recognised for unused tax
losses, tax credits and deductible temporary differences, to the extent that It Is probable that future taxable profits
will b avaliable against which they can be utilised. Deferrad tax assets are reviewed at each reporting date and are
reduced to the extent that It Is no longer probable that the related tax benefit will ba realised.

In determining the amount of currént and deferred tax the Group takes Into account the Impact of uncertain tax
positions and whether additional taxes and Interest may be due. The Group belleves that Its accruals for tax liabilities
are adequate for all open tax years based on |ts assessment of many factors, Including Interpretations of tax law and
prier experience. This assessment relles on estimates and assumptions and may involve a series of judgments about
future events, New Information may become avallable that causes the Group to change its judgment regarding the
adequacy of exlsting tax llabllities; such changes to tax liabllities will Impact tax expense In the peried that such a
determination Is made,

Assets dassified as held for sale

Non-current assets, or disposal groups comprising assets and liabllities, are classified as held for sale If It Is highly
probable that they will be recovered primarily through sale rather than through continuing use.

such assets, or disposal groups, are generally measured at the lower of thelr carrying amount and falr value less
costs to sell. Any Impalrment loss on a disposal group Is allocated to assets and lisbilitles on pro rata basis, except
that no less Is allocated ta Inventaries, financlal assets, deferred tax assels, Investment property, which continue to
be measured In accordance with the Group's other aceounting policies. Impalrment losses on [nitlal classification as
held for sale and subsequent gains and |asses on remeasurement are recognised In profit or loss,

Once dassified as held for sale, intanglble assets and property, plant and equipment are no longer amortised or
depreciated.
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2. Accounting policles {continued)
Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciatien and any sceumulated impalrment
losses,

Cost Includes expenditure that is directly attributable to the acqulsition of the asset. The cost of self-constructed
assets indudes the following:

e the cost of materials and direct labaur;
= any other costs directly attributable to bringing the assets o a working condition for thelr intended use;

e when the Group has an obligation to remove the asset or restore the site, an estimale of the costs of dismantling
and remaving the items and restoring the site on which they are located; and

= capltalised borrowing costs,

Froperty, plant and equipment measured at revaluated amount less accumulated depreciation and any accumulaled
impairment lesses

Land Is acquired as part of business combination and Is Initially measured at falr value, determined by licensed
valuers, The Group applies the revaluation model stated In 1AS 16 for the purposes of subsequent measurement of
land. The revalued amount Is the falr value of the land as at the date of revaluation less any subsequent
accumulated Impalrment losses,

Items mensured at cost less accumulated depreclation and any accumulated impalrment los<es are all other
property, plant and equipment [tems except for land.

Depredation

Depreclaton commences when the assets are ready for thelr Intended use. Depreclation s calculated on the
stralght-line method so & to write off the cost of each asset to |ts residual value over its estimated useful Ife. The
estimated useful lives af property, plant and equipment are as follows:

Leasehold bulldings 5-50 years
Equipment 4-14 years
Furniture 10 years
Computers 2<5 years
Mator vehicles 4-6 years
Wind turbine 20 years
Heat bollers 15-20 years
Power plants 12-20 years

Land s nat depreciated.
The residual values and useful lives of tha nssets are reviewed, and adjusted If appropriate, at each reporting date.

Where the carrying amount of an asset [ greater than Its estimated recoverable amount, the asset Is written down
immediately to Its recoverable amount.
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2: Accounting policies (continued)
Praperty, plant and equipment (continued)
Subsequent costs

Expenditure for repalrs and malntenance of property, plant and equipment Is charged to profit or loss of the perlod In
which It Is Incurred. The cost of major renovations and other subsequent expenditure are Induded In the carrying
amount of the asset when It is probable that future economic benefits In excess of the originally assessed standard
of performance of the exlsting asset will flow to the Group, Major renovations are depreciated over the remaining
useful life of the related asset,

An Itém of property, plant and equipment Is derecognised upon disposal or when no fulure economic benefits are
expected to arise from the continued use of the asset, Any galn or loss arising on the disposal or retirement of an
ltern of property, plant and equipment |s determined as the dilference between the sales proceeds and the carrying
amount of the asset and [s recognlsed in profit or loss.

Intanglble assets and goodwill

Goodwill

Goodwlll that arises upen the acquisition of subsidiaries and represents the excess of the consideration transferred,
the amount of any non-controlling Interest In the acquree and the acquisition date fair value of any previous equity
Interest In the acquree over the fair value of Identifiable assets acquired s Included In Intanglble assets. Goodwill Is
measured at cost less accumulated Impalrment losses,

1f the total of consideration transferred, non-controlling Interest recognized and previously held Interest measured at
falr value Is less that the falr value of net assets In subsidiary acquired, In the case of bargain purchase, the
difference Is directly recognized In profit or loss.

Intanglble assets acquired separately are measured on Inltal recognition at cost. Following Initial recognition,
Intanglble assets are carried at cost less any accumulated amortisation and accumulated Impalrment losses, If any.

Development costs

Project development costs are princlpally Incurred in Identifying and developing projects and typlcally include various
llcenses, permits, contracts, designs and other. Such costs are expensed as Incurred, except when directly
attributahle costs are eapitalised as development costs, where It can be demonsirated the technlcal feasibliity of
completing the Intangible asset, so that |t will be avallable for use; tha Intention to complate the intanglble asset and
use or sell it, the abllity to use or sell the asset, and how the Intanglble asset will generate probable future economic
benefits.

Intanglble assets acquired as part of business combination are measured Inltially at falr value, which reflects
expectations about the probability that the expected future econemic benefits embodied In the asset will flow to the

enlity. The acquirer recognises in a business combination as an asset seperately from goodwill an In-process
research and development projects of the acquiree, when the project meets the definition of an asset.

Intangible assets measured ot cost less accumulated amortisation and any accumulated impairment losses

Other Intangible assets that are acquired by the Group and have finlte useful llves are measured at cost |eas
aceumulated amortisation and accumulated Impalrment losses.
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2, Accounting policies (continued)

Intangible assets and goodwlll {continued)
Amortisation

The useful llves of Intangible assets are assessed as finlte,

Intanglble assets with finite llves are amortized over the useful economic life and assessed for Impalrment whenever
thera Is an Indication that the Intanalble asset may be impalred. The amortisation bagins when the asset Is avallable
for use. When It 15 In the location and condition necessary the asset to be capable of operating In the manner
Intended by management. The amortisation perlod and the amortisation mathod for an Intangible asset with a finite
usaful life Is reviewed at least at the end of each reportlng perod. Changes In the expected useful life or the
expected pattarn of consumption of future economic benefits embodled in the asset is accounted for by changing the
amortisation period or method, as appropriate, and are treated as changes In accounting estimates. The amortisation
expense on Intanglble assets with finlte lives is recognized In the Income statement In the expense category
conslstent with the funetion of the intanglble assets. The estimated useful lives of the Intanglble assets are as

follaws:

Patents and trademarks S years
Development costs 5 years
Computer softwara 3 years
Leased assets

Lestes are clagsified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. Leases In which a slgnlficant portion of the risks snd rewards are retained by the
[essor re classified as operating |eases.

Assets held under finance leases are recognilsed as assets of the Group at thelr falr value at the Inception of the lease
or, If lower, at the present value of the minimum lease payments. The carresponding llabllity to the lessor Is included
in the statement of financial pesition as a finance lease obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achleve a constant rate of Interest on the remalning balance of
the llabllity. Finance charges are charged to profit or loss, unless they are directly attributable to qualifying assets, In
which case they are capitalised In accordance with the Group's general policy an borrawing costs.

Lease payments are split between capital and Interest components so that the Interest element of the payment is
charged to profit or loss over the period of the lease and represents o constant propertion of the balance of capltal
repayments oulstanding. The capital part reduces the amount payable to the lessor.

Payments made under operating leases (net from the any Incentives recelved from the lessor) are charged to the
Incoma statement on stralght line basls ever the period of lease,

Inventories

Inventaries are valued at the lower of cost and net realisable value, Costs Incurred In bringing each product to its
present locatlon and condition, are Included at cost of acquisition.

Net realisable value 15 the estimated selling price In the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.
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2, Accounting policies (continuad)
Finaneial Instruments

Financial assets and financlal llabllitles are recognised In the Group's Interim consolidated statement of financial
position when the Group becomes a party to the contractual provisions af the Instrument.

() MNan-dervative financial assets

The Group's financial assels Include recelvables consisting of eash and cash equivalents, trade and other recelvables.

Jrage nxeivabies

Trade recelvables are amounts due from customers for merchandise sald or services performed In the ardinary
course of business, If collection |5 expected In one year or less (or in the normal operating cyde of business If
longer), they are classified as current assets. If not, they are presented as non-gurrent assets. Trade recelvables are
recognized Inftially at falr value and subsequently measured at amortised cost using the cffective Interest method,

less provision for Impalrment.

Losh gnd cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three months or less,

Held-te-matuaty fnancial assals

If the Group has the positive Intent and abllity to hold debt securities to maturity, then such financlal assets are
classified as held to maturity. Held-to-maturity financlal assets are recognised Initially at falr value plus any directly
attributable transaction costs, Subsequent to Initial recognitdon held-to-maturity financlal assels are measured at
amortised cost using the effective interest method, less any Impalrment losses,

Held-ta-rmaturity financlal assets comprise of bonds.

Avallable-for-sale financlal assets are non-derlvative financlal assels that are designated as available for sale or are
not clawified In any of the above categories of financlal assets, Avallable-for-sale financial assets are recognised
Initially at falr value plus any directly attributable transaction costs, Subsequent to Initial recognition, they are
measured at falr value and changes therein, other than Impalrment losses and forelgn aurency differences on
avallable-for-sale debt instruments, are recognised in other comprehensive Income and presented In the falr value
reserve In equity. Investments In equity Instruments that do not have a quoted market price In an active market and
whosé falf value cannot be rallably measured are measured at cost.

Avallable-for-sale financial assets comprise of equity instruments that do not have quoted market price.
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Notes to the interim consolidated financial statements

2. Accounting policies {continued)
Financial Instrumeants (continued)
{ii) Non-derlvative financlal llabllitias

Tha Group’s financlal liabllities Include other financial llabilitles = trade and other payables and loans,

Trade and ether pavables

Trade payables are obligations to pay for goods or services In the ordinary course of business from suppliers.
Accounts payable are classified as current llabllities If payment Is due within ane year or less, If not, they are
presented as non-current llabllities, Trade payables are Initially recognised at falr value and are subsequently
measured at amortised cost, using the affective Interest rate method. Short-term payables with no stated Interest
rate are measured at orlginal Invalce amount unless the effect of Imputing interest Is significant,

Favables on interest bedring loans

Loans are recorded Inltially at the procesds received, net of transaction costs Incurred. Loans are subsequently
stated at amortized cost. Any difference between the proceeds (net of transaction costs) and the redemption value Is
racognised In profit or loss over the perlod of the loans using the effective Interest method,

Derecognition of financial assets and financlal llabllites

financial assels

A financlal asset (or, where applicoble a part of a financial asset or part of a group of similar finandal assets) Is
derecognised whan:

. the rights to recelve cash flows from the asset have explred;

. the Group retains the right to recelva cash flows from the asset, but has assumed an obligation to pay them
In full without materlal delay to a third party under & ‘pass through' arrangement;

= or the Group has transferred Its rights to receive cash flows from the asset and either (a) has transferred
substantially all the risks and rewards of the assat, or (b) has nelther transferred nor retalned substantially
all the risks and rewards of the asset, but has transferred control of the nsset.

Hnancisl abilities

A financial liability Is derecognised when the obligation under the llabllity Is discharged or cancelled or explres. When
an exsting finandlal llabllity 1s replaced by another from the same lender on substantially different terms, or the
terms of an esisting labllity are substantially modified, such an exchange or modification s treated as a
derecognition of the original liabllity and the recogniton of a new llabllity, and the difference In the respective

carrying amounts Is recognised In profit or loss,
Offsetting financial Instruments

Financial assets and financial llabilities are offset and the net amount reported In the statement of financial position
if, and only If, there Is a currently enforceable legal right to offset the recognised amounts and there Is an Intention
to settle on a net basls, or to realise the asset and settle the liabllity simultaneously. This is nat genarally the cese
with master netting agreements, and the related assets and llabllities are presented gross in the statement of

financlal position.
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2. Accounting policies {continued)
Provislons

Provislans are recognised when the Group has a present legal or constructive obligation &5 a result of past events, It
Is probable that an outflow of resources will be required to settle the obligation, and a rellable estimate of the
amount ean be made. Provislons are not recagnized lor future operating lesses, Provisions are measured at falr value
of the expendilures expected to be required to settle the obligation using a pre-tax rate that reflects current market
assessments of the tme value of money and the risks specific to the ebligation, The Increase of the provision due to
passage of me Is recognized as interest expense.

Impalrment of assets
{i) Non-financial azsets

At each year end reporting date, the Group reviews the carrylng amounts of Its non-financial assets (other than
blological assets, Investment property, Inventories and deferred tax assets) to determine whether there |a any
Indlcation of Impalment. If any such Indication exists, then the asset's recoverable amount Is estimated. Goodwill is
testad annually for impalrment.

Far Impalrment testing, assets that cannot be tested Indlvidually are grouped together Into the smallest group of
assets that generates cash Inflows from continuing use that are largely Independent of the cash Inflows of other
assets or CGUs, Goodwlll arising from a business combination Is allocated to CGUs or groups of CGUs that are
expected to benefit from the synergles of the combination,

The recoverable amount of an asset or CGU Is the greater of Its value in use and Its fair value less costs to sell, Value
In use 15 based on the estimated future eash flows, discounted to thelr present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks spedific to the asset or CGU.

An Impalrment loss |s recognlsed If the carrying amount of an asset or CGU exceeds Its recoverable amount.

Impalrment losses are recognised In profit or loss. They are allocated first to reduce the carrying amount of any
goodwill allacated to the CGU, and then to reduce the eamrying amounts of the other assets in the €GU on a pro rata

basls,

An Impalrment [oss In respect of goodwill |s not reversed, For other assets, an Impalrment loss Is reversed only to the
extent that the asset's carrylng amount does not exceed the carrying amount that would have been determined, net
of depreciation or amortisation, If no impalrment loss had been recognlsed.

{li) Finanelal assets

A financlal asset not classified as at falr value through profit or loss Is assessed at each reporting date to determine
whether there Is objective evidence that |t Is Impalred. A financlal asset is Impaired If there |s objective evidence of
impalrment as a result of one or more avents that occurred after the initlal recognition of the asset, and that the loss
event(s) had an Impact on the estimated future cash flows of that asset that can be estimated reliably.

Objective evidence that financlal assets are Impalred can Include default or delinguency by a debtor, restructuring of
an amount due to the Group on terms that the Group would not consider otherwlse, Indications that a debtor or
Issuer will enter bankruptcy, adverse changes in the payment status of borrowers or Issuers, economic conditions
that earrelate with defaults er the disappearance af an active market for a security.
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2, Accounting policles (continued)
Employée bansafits
(i) Dafined eantributlon plans

A defined contribution plan Is a pest-emplayment benefit plan under which an entity pays fixed contributions into a
saparate antity and will have ne legal or constructive obligation to pay further amounts, The Government of Bulgaria
Is responsible for providing penslons in Bulgarla under a defined contribution pension plan. Obligations for
contributions to defined contribution pension plans are recognised as an employes benefit expense In profit or loss In
the perlods during which services are rendered by employees, Advance payments are recognised as prepald
exXpenses to the extent that they will be offset agalinst future payments or refunded. Contributions to a defined
contribution plan that are due more than 12 months after the end of the period In which the employees render the
service are discounted to thelr present value,

{il) Defined banafit plan

According to Bulgarian Labour Code at the time when employees acquire pension rights, the company owes 2
maonthly salarles for employees with less than 10 years, or & monthly salaries to them, In case the employees have
worked for the same company for more than 10 years before pensloning. The Group's obligation in respect of this
defined benelit plan Is calculated by estimating the amount of future benefit that employees have earned In the
current and prior perlods and that amount Is discounted, The calculation is performed annually based on the
projected unit eredit method. Except for Bulgaria under the forelgn jurisdictions where the Group operates there are
no abligations to pay future additional remunaration for the employees, when they reach retirement age.

The Group determines the net Interest expense on the net defined benefit labllity for the period by applying a
market discount rate used to measure the defined benefit ebligation at the beginning of the annual period to the net
defined benefit lability.

Remeasurements arlsing from change In actuarial galns and losses are recognlsed In OCI, Net Interest expense and
other expenses related to defined benefit plans are recognised In profit or loss.

(i) Short-term employee benefits

Short-term employee benefit abligations are expensed a3 the related service Is provided. A llabllity Is recognised for
the amount expected to be pald If the Group has a present legal or constructive obligation to pay this amount as a
result of past sarvice provided by the employee and the obligation can be estimated refiably,

The Group recognises as a llabllity the undiseounted amount of the estimated costs refated to unused annual eave
expected to be pald In exchange for the employee's service for the perlod completed,

(Ilv) Share-based payment transactions

The grant-date falr value of share-based payment awards granted to employees |s recognised as an employee
expense, with a corresponding Increase In equity, over the perled that the employses unconditionally become
entitled to the awards, The amount recognised as an expense |s adjusted to reflect the number of awards for which
the related service and non-market vesting conditions are expected to be meat, such that the amount ultimately
recognised as an expense Is based on the number of awards that meet the related service and non-market
performance conditions at the veating date. For share-based payment awards with non-vesting conditions, the grant-
date falr value of the share-based payment Is measured to reflect such conditions and there is no true-up for
differences between expected and actual outcomes, The falr value of the amount payable to employees in respect of
share appreciation rights, which are settled In cash, Is recognised a5 an expense with a corresponding Increase In
llabilitles, over the perlod that the employees unconditionally become entitled to payment, The llabllity Is remeasured
at ench reperting date and at setlement date. Any changes [n the falr value of the liabllity are recognised as
employea benafit expenses In profit or lass.
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2. Accounting policies (continued)
Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the Issue of ordinary shares are
recognised as a deduction from equity, net of any tax effects.

Where any Group company purchases the Group's equity share capital (tressury shares) the consideration pald
Including directly attributable Incremental costs (net of Income taxes) s deducted from eqully attributable to the
Graup®s equlty holders until the shares are cancelled or re-issued, Where such ordinary shares are subsequently
relssued, any conslderation received, net of any directly attributable Incremantal transaction costs and the related
Incame tax effacts, Is included In equity attributable to the Group's shareholders,

3. Revenua

Far the slx months ended 30 June 2017 2016
EUR'O00 EUR'00D

Sales of goods 725 1,067

Rendering of services 619 1,486

Pawer generation 77 12

1,421 2,365,

4. Work performed by the entity and eapltalized

For the six months ended 30 June 2017 2016
EUR'DO0 EUR'0DO

Eqtec Iberia 5L 142 166
THL 89 113
Project Newry Blomass 57 -
Project Karlovo Blomass 5 67
Blomass Distribution - 21
Syngas Italy = 106

293 473

For the six months ended 30 June 2017 the Group has not eliminated the Intragroup unrealized profit amounting o
EUR 27 thousand (1.01,2016-30.06,2016: EUR 24 thousand).

5. Raw materlals and consumables used

Raw materlals and consumables represent mainly materials related to construction of Blomass Power Plant Projects,
incurred by Eqtec Iberia SL and petrol and other office consumables,

6. Cost of goods sold
For the slx months ended 30 June 2017 2016
EUR'ODD EUR'DDD
Waste contalners 493 848
Materials 26 =
518 848
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7. Expenses for hired services
For the slx months ended 30 June

Professional services

Office rent

Advertlsing expenses

Telephone expenses

Extarnal transport sérvices

Subeontractors services related to construction of blomass power plants
Other expenses fer hired services

8. Employee benefit axpansas

For the shx months ended 30 June

Wages and salarles

Compulsory social security contributions
Voluntary soclal security contributions
Accrued expenses for unused paid leave
Others

9. Other expenses

Far the six months ended 30 June

Stack exchange and Investors related experses
Impalrmant losses and write-offs

Insurance

Others

10, Finance Income and costs

For the six months ended 30 June

Interést Income

Net exchange rate differences
Investment Income

Finance income

Intérest expense

Bank mxpenses

Net exchange rate differences

Finance costs

Net finance costs racognisad In profit or loas

2017 2016
EUR'000 EUR'000
500 411

255 119

52 77

32 3

23 a1

. 216
352 ABB
1,214 1,393
2017 2016
EUR'DO0 EUR'000
1,331 1,206
33 184

5 -

5 5
¥ 10
1,591 1815
2017 2016
EUR'00D EUR'000
396 144

211 219

27 4

427 302
1,061 709
2017 2016
EUR'000 EUR'00D
62 30

141 -

= &5

203 55
(954) (393)
(52) (48)

- (4)
(1,006) {aa5)
(803) (390)
28
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EBIOSS ENERGY SE

30 June 2017
Notes to the interim consolidated financial statements

11. Property, plant and aqulpment (continued)

Assets under construction represent capltalized expenses for project management and englneering services, as well
as advance payments for dallvery of maln equlpment In relation to the construction of different projects: the blomass

gasification power plants by Karlovo Blomass, projects developed by Eqtec plc and Its subsidiaries etc.

The Group has capltalized Interest expenses amounting to EUR B3E thousand directly related to construction of
Karlovo Blomass power plant as at 30 June 2017,

The assots under construction as at 30 June 2017 are attributable to the following projects:

EUR‘000

Karlava Blornass EOOD 13,516
Egqtec PLC 9,619
Heat Blomass EQOD 2,223
Brila EDOD 15
Plovdiv Blomass EODD 14
Tvardica Blomass EQOD 9
Nova Zagora Blomass EOOD B
711

All property, plant and equipment of the subsidiarles Karlovo Blomass EOOD, Hest Blomass EOOD and Blomass
Distribution EOOD amounting to EUR 19,696 thousand as at 30 June 2017 are pledged as collateral under loan
contract dated 2 June 2014 between subsldiary company Karlovo Biomass EOOD and United Bulgaran Bank (see
Naote 21).

Land Is valued at falr value at the balance sheet datn by certified valuers on an annual basis. The valuation Is based
on comparative market prices, adjusted to take Into conslderation future use of land.

Falr value of the land

The management of the Group determines the falr value of the land based on valuation of Independent appraisers.
The methods used for the estimation of the falr value are: comparative value method and residual method-rent.

The confirmation report of the appralser shows the following amounts for the value of land as at 30 June 2017:

Value according to the

valuation report

EUR'0D0

Heat Blomass EOOD 52
Karlovo Blomass ECOD 119
Tvardica Blornass EQOD a7
Nova Zagora Blomass EDOD 147
Plovdiv Blomass EQOD 23
United Blornass EOQD 207
Tvarditsa PV EOOD 195
Brila EDOD BB
Blomass Distribution EQOD 194
1,182
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11, Proparty, plant and equipment (continued)

Measurement of fair value
Falr value hierarchy

The falr value of the land was determined by external, Independent valuers, having appropriate recognized
professional qualification and recent experience In the location and category of the property belng valued. The
Independent valuers provide the falr value of the Group's land at the end of every calendar (reporting) year.

The falr value measurement of the land has been categorized as a Level 3 falr value based on the Inputs to the

valuation technique used,

The land was Initlally acquired as part of a business combination which took place In November 2012, Carrylng
amount of the land that would have been Included In the financlal statements had It been carried at cost less
impalmment losses would have come to EUR 1,008 thousand.

12. Intangible assets

Cost

Balance at 1 January 2016
Additlons

Reclassification

Diapesals

Balance at 31 December 2016
Additions

Balance at 30 June 2017

Amortisation

Balance at 1 January 2016
Charge for the year

Disposals

Balance at 31 December 2016
Charge for the perlod

Balance at 30 June 2017

Net book value
At 1 January 2016

At 31 December 2016
At 30 June 2017

Develapment Development Patentsand Software Total
costs in costa trade marks
progress

EUR DOD EUR DOD EURODD EURDOD  EUR 0DOD
10,338 400 Bl 11,481

e o o 3 918

- (235) 235 - -

(36) . a (37) (73)

10,302 1,066 911 47

—“— 335 . : 335

10,302 1,401 911 47 12,661

s 121 105 54 280

. 85 96 13 194

: s - (37) (37)
* 206 201 30 437

- 67 90 5 162

= 23 291 35 599

10,338 541 295 27 11,201

2 860 710 17 11,889

10,302 1,128 620 12 12,062

Development costs In progress as at 30 June 2017 represent licences, contracts, permits, designs, ete. related to
development phase of the fellowing seven projects for construction and operation of pelletization plants:

Blomass power plant and pelletization plant of Heat Blomass EODD
Blomass power plant and pellatization plant of Karlovo Blomass EQOD
Thermal plant and pelletization plant of Tvarditsa Blomass EGOD
Thermal plant and pelietization plant of Nova Zagora Blomass EQOD
Thermal plant and pelletization plant of Plovdlv Blomass EOOD
Thermal plant and pelletization plant of United Blomass EQOD
Thermal plant and pelletization plant of Tvarditsa PY EQOD

EUR'000

2,566
2,967
1,745
1,090
1,003
930

1

10,302

£}
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12. Intanglble assets (continued)

Dovelopment costs In progress hava been recognized Initially as part of business combination and valued at falr value
by certified licensed valuers, based on discounted estimated future net cash flows expected from these assels. Thelr
values are dependent on the estimated timing of completion of projects and commencement of production (see also
Note 1), Thelr amartisation will start when the projects are finallsed and the produetion commences.

Development cost In progress with carying amoeunt EUR 5,533 thousand are pledged as collateral under [oan
contract dated 02 June 2014 between subsidiary company Karlove Blomass EOOD and United Bulgarian Bank (see
note 21) ag well as under Annex 1 dated 1 September 2016 to the sald loan contract, whereof the other subsldiary
companles Heat Biomass EQOD and Blomass Distribution EOOD have entered as joint-debtors towards United
Bulgarian Bank and have pledged all their commercial establishments as additional collateral In favour of the bank
(sea Note 21).

Review for impalrment

The management of the Group determines the falr value of development costs In progress related to the peletization
plants based on valuation of Independent appralsers, The method used for the estimation of the falr value Is
discounted estimated future net cash flows.

The repart of the appralser shows the following amounts for the development costs In progress as at 30 June 2017:

Carrylng amount  Value aceording Excess of falr
af development  to the valuation value aver
costs In report  carrying amount
progress
EUR 00D EUR 00D EUR 000
Blomass power plants and pelatization plant of
Heat Blomass EOOD 2,566 4,594 2,028
Blomass power plants and peletization plant of
Karlovo Blomass EOOD 2,967 48972 2,005
Thermal plants and peletization plant of
Tvardilsa Blomass EOOD 1,745 3725 1,980
Thermal plants and peletization plant of Nova
Zagora Blomass EQOD 1,090 37210 2,620
Thermal plants and peletization plant of Plovdiv
Blomass EOOD 1,003 3,704 2,701
Thermal plants and peletization plant of United
Blomass EODD 930 3702 2,772
Thermal plants and peletization plant of
Tvarditsa PV EOOD 1 = 1
Total 10,302 24,407 14,106
Measurement of fair value
Falr value hlerarchy

The falr value of the development costs In progress was determined by external, Independent valuers, having
appropriate recognized professional qualification and recent exparience In the category of the assets being valued,
The Independent valuers provide the fair value of the Group's development costs In progress at the end of every
reparting period.

The falr value measurement of development costs In progress have been categorized as a Level 3 falr value based on
the Inputs to the valuation teehnique used.
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EBIOSS ENERGY SE
30 June 2017
Notes to the interim consolidated financial statements

13. Acquisitions of subsidlaries {continued)
13.2. Acquisiton of Eqtec Iberin 5L
On 30 Nevember 2012 Ebloss Energy SE acquired control aver EQTEC, a company registered In Spaln.

According to the share transfer agreement signed between Elektra Holding AD and Ebloss Energy SE In November
2012, Ebloss Energy SE acquired 45% of the share capltal of Eqtec Iberla 5L,

The transferred ownership from Elektra Holding AD to Ebioss Energy SE comprises of 15,000 shares with nominal
value of EUR 6 each, belng at total nominal value of EUR 80 thousand. The price at which Elekira Holding sold the

shares was at the amount of EUR 206 thousand.

Below |5 detalled information for the identifiable assets acquired and llabllities assumed:

in thausand EUR Eqtec Iberis SL
30 November 2012
Consideration transferred 906
Falr valiue of identifiable net asels:
Praperty, plant and equipment 190
Intanglble assets 25
Inventorles 284
Investment In group companles and

assoclates i
Trade and other recelvables 335
Dafered tax assels 30
Cash and cash equivalents 4
Bank loans (87)
Finance eases {16)
Deferred tax liabliities (3)
Trade and other payables (464}
Tatal falr value of Identifiable net assets: 289
Share of net assets Ebloss Energy (45%) 130

Non-controlling Interest at proportional
share of falr value of net assets (55%) 159
Goodwill 76

13,3 Aequisition of Energatee Eco AD

In 2013 Ebioss Energy SE acquired 215 shares with nominal value of BGN 100 (EUR 51.12), representing 43% of the
registered capital of the company Energotec Eco AD, which constitute control aver financlal and operating palicy of
the entity. The new Incorporated company Energotec Eco AD plans to rent out a factory nearby village of
Kalolanoves and manufacture part of the maln equipment for the blomass power plants. On the same date, another
entity from the Group Eqtec Iberla SL acquired 35 shares with nominal value of BGN 100 (EUR 51.12), representing
7% of the registered capital of the company Energotec Eco AD. As at 30,06,2017 the Group has effectiva holding of

46,36% In Energotec Eco AD.
13.4 Acquisition of additional shares |n existing subsidiary

On 16 July 2013, according to the Minutes of the Board of Directors of Ebloss Energy SE, Ebloss Energy SE
transferred to Eqtec Iberia 5L Spain EUR 360 thousand through bank transfer. Agalnst this amount Ebloss Energy SE
acquired 1,900 new shares with nominal value of EUR & and as a result the capltal of Eqtec Iberia 5L Spaln was
Increased from EUR 200,004 to EUR 211,404, This implied premium of EUR 348,600 paid for the acquisition of these
shares, Through this capltal increase Ebloss Energy Increased Its ownership of Eqtec Iberla SL Spain from 45% to

48% while tha non-contrelling Interest was decreased from 55% o 52%.
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13. Aequisitions of subsldiaries {(continued)
13.4 Acqulsition of additional shares In existing subsidiary (continuad)

The Group recognised:

» adecrease In NCT af EUR 14 thousand;
s anIncrease In retained sarmings of EUR 14 thousand.

13.5 Acquisition of Syngas 5.R.L., Italy

According to Share Transfer Agreement signed between Ebloss Energy and Sorgenla S.p.A on 3 April 2014, Ebloss
Energy acquired 100% of the share capltal of Syngas Italy (see also Note 1), a company reglstered In Italy,

Below Is detalled information for the Identifiable assets acquired and llabllities assumed:

In thousand EUR Syngas Italy
3 April 2014
Canslderation transferred 650

Falr valua of identifiabie net aseats:
Praperty, plant and equipment 3,400
Investment In group companles and

assoclates 115
Trade and other recelvables ab
Bank deposlis 4
Trade and other payables (183)
Total fair value of Identifiable net assets: 3,386
Galn an a bargain purchases 4,736

13,6 Acquisition of TNL SGPS, Partugal

On 1 August 2014, according to the Agreement for acquisition of quotas from the capltal and subsequent capital
increase, Ebloss Energy SE acquired 51% of the shares of THL SGPS LDA In Portugal, 8 company dully registerad
and existing under the laws of Partugal for the amount of EUR 1,550 thousand. As of the acquisition date TNL 5GPS
controlied the followlng companles:

THL = Socledade de Equipamentos Ecoldgicos e Sistemas Amblentals, SA (Portugal) = 100%;

HIRDANT = Higlene e representacdes, Lda {Partugal) — 100%;

TNL Equipamientos Amblentales SL (Spain) = 33.31%

ADDOM Equipamientos 5L (Spaln) — 74.92%

THL 5GPS also held 8 50% stake In the company “Citytalner Brasll SolugBes Amblentals, Ltdo™ based In S.Paulo
(Brazil), Ebloss Energy had significant Influence over this Company, but did not exercise contral.




EBIOSS ENERGY SE
30 June 2017

Notes to the interim consolidated financial statements

13. Acquisitions of subsidiaries (continued)

13.6 Aequisition of THL SGPS, Portugal (continued)

Below Is detalled Information for the Identifisble assets acquired and liabllites assumed:

In thousand EUR THL 5GP5 THL SA Hirdant TNLSL Addom
Consideration transferred 1,550 = = - "
Ebloss Energy share from Investments -
In sub-subsidiaries . i I 3 ”
“Total consideration transferred 1,550 1,350 71 3 i
Fulr valye of ldentifiable net asspts:
Property, plant and equipment - 1,016 i0 - 5
intanglble assets 3 267 = = =
Investments In group companles and 2948 o o = .
assoclates X
Investmants In assoclates 214 = = = -
Other financlal assets B850 3 = 16 =
Trade and other receivables 267 2,062 94 288 35
Deferred tax asset = 392 - " -
Inventorles = 691 14 20 *
Cash and cash equivalents 1,430 114 - 72 -
Bank [oans - {3,631) = = =
Loans from related partles {1,200) (950) = - (17)
Deferred tax llabllitdes - 3 . 5 4
Trade and other payables {190) (2,078) (47) {580) (41)
% share of Ebloss Energy 51% 51% 51% 17% 38.2%
Share of net assets Ebloss Enargy 2,204 (1,064) 36 (31) (7)
Nan-contralling Interest at
praportional share of falr value of net 2,118 {1,022) s (153) (11)
asgats
Gootwill {654} 2,414 a5 34 ——ig-

The total goodwill recopnised as a result of the acquisition of TNL SGPS and Its subsidiarles Is EUR 1,515 thousand,

The total non-controlling Interest recognised as a result of the acquisition of TNL SGPS end Its subsidiaries amounted
to EUR (479) thousand and was equal to non-controlling Interest at proportional share of falr value of net assets at
the date of acqulsition less non-controlling share of Investments In sub-subsidiaries.

In 2016 the Group has recognized Impalrment of at the ameunt of 60% of the goodwill recagnized at acquisition of

Addom 5L amounting to EUR 52 thousand,

13.7 Acquisition of additional shares in existing subsidiary

On 4 August 2014 Ebless Energy SE acquired additional 1.62 % Interest In TNL SGPS for EUR 50 thousand In cash,
Increasing Its ownership from 51% to 52.62%. The Group recognised:

a decrease In NCI of EUR 36 thousand;

s @ decrease of retained eamings of EUR 14 thousand.

37




EBIOSS ENERGY SE

30 June 2017
Notes to the interim consolidated financial statements

13, Acquisltions of subsidiaries (continued)
13,8 Acquisition of additlanal shares In existing sub-subsldiaries

In September and October 2014 TNL SGPS acquired additional shares In TNL SL and Addam 5L, Increasing Its
ownership ta respectively B0% and 100%. Following the tfransactions, the awnership of Ebloss Energy SE In THL SL
and Addom 5L has reached respectively 42.10% and 52.62%. The Group recognized:

e g decrease in NCI af EUR 17 thousand;
& an |ncrease of retained earnings of EUR 28 thousand.

13,9 Acquisition of TNL World EOOD, Bulgaria by THNL SGPS, Portugal

On 17 Septembar 2015, according to agreement for purchase of shares, TNL SGPS acquired 100% of the shares of
THL World EOOD, Bulgaria (previously called “Val Blomass" EOOD), TNL World EOOD will be primarily cngaged In
praduetian, engineering and trading with waste containers. At the polnt of acquisidon THNL World's net assets were
zero and the consideration transferred was |ess then EUR 1 thousand,

13.10 Increase of share eapltal of TNL 5L

In May 20186, the share caplital of TNL 5L was Increased with EUR 426 thousand. The new shares were acquired by
the existing shareholders = TNL SGPS acquired 80% of the new shares for the amount of EUR 341 thousand and
Arrizabal Elkartea acquired 20% of the new shares for the amount of EUR 85 thousand, As & result of the
transaction the Group recognized:

s nerease in NCT amounting to EUR B5 thousand
13.11 Acquisition of additional share {15.38%) In existing subsldiary — TNL 5GPS

On 3 October 2016, a declsion was made to convert EUR 1,098 thousand of the foan granted by Ebloss Energy SE to
THL SGPS into supplementary capltal. On the same day It was dedded to convert EUR 840 thousand loan granted by
the shareholder Foad Jafal Into supplementary capltal,

On 14 October 2016 TNL 5GPS was transformed Into a public limited company and renamed to Waste Intelligent
Technologies SGPS SA (WINTTEC), On the same day share capltal of Waste Intelligent Technologles SGPS SA
{WINTTEC) was Increased with EUR 470 thousand. Ebloss Energy SE subseribed new shares for the amount of EUR
395 thousand through conversion of supplementary capital into registered capital of WINTTEC SGPS SA, The rest of
the shares at the amount of EUR 75 thousand were subscribed by the shareholder Nuno Lopez. Thus the
partielpation of Ebloas Energy In the capital of WINTTEC 5GPS 5A was Increased to 68%.

Az a result of the above transactions the Group recognised:

& total Increase In NCI amounting to EUR 810 thousand, comprised of:
# EUR 731 thousand {Increase of NC1) — due to conversion of loans granted to supplementary capital;
F EUR 75 thousand (Increase of NCI) — due to additional share capital subscribed by NCI;

= EUR 29 thousand (Increase of NCI) - re-distribution of retained eamings from prior paeriods following
the decrease of the share owned by the NCI;

= EUR (25) thousand (decroase of NEI) - re-distribution of translation reserves from prior perods
following the decrease of the share owned by the NCI;

» decrease of retalned earnings of EUR 29 thousand;
& |norease In retalned eamings of EUR 108 thousand - due to conversion of loans granted to supplementary

capital.
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13, Acquisitions of subsidlaries {(continued)

13.12 Acquisition of Eqtec plc, Ireland

On the 7 February 2017 Ebloss Energy S5E acquired 51% share stake In the company REACT Plc by means of
conversion of corporate debt Inte equity and the comesponding capltal Increase and subscription of the newly
emitted shares thereunder by Ebloss. As a consequence of the acquisition and the admission of Ebloss as a majority
shareholder, REACT was renamed by decision of the General meeting Inte EQTEC Plc and Ebloss obtalned the right
o nominate the majority of the board members, Induding the Executive director (CEQ).

As of the acquisition date Eqtec plc controlled the following companles:

Country of
Name Incorporation Shareholding Principal activity
Newry Biomass No. 1 Limited Republic of Ireland 100% Investment company
React Blomass Limited Republlc of Ireland 100% Investment company
Reforce Energy Umited Republic of Ireland 100% Renewable energy
development company
Pluckanes Windfarm Limited Republic of Ireland 100% Generation of electricty
through wind
Grass Door Umited United Kingdom 100% Developer & operator of
blomass heat generating
projects
Newry Blomass Limited Morthemn Ireland 50,02% Energy utility company
Enfleld Blomass Limited United Kingdom 100% Energy utllity company
Moneygorm Wind Turbine Umited Republic of Ireland 100% Dormant company
Eqtec No. 1 Limited (formery React Republic of Ireland 100% Investment company
Energy No. 1 Limlted)
Plymouth Blomass Limited United Kingdom 100% Energy utillty Company
Clay Cross Blomass Umited United Kingdom 90% Energy utllity company
Altllow Wind Turbine Limited Republic of Ireland 100% Generation of slectricity
through wind
Kedco Group Holdings USA Inc. USA 100% Dormant company
Below Is Information for tha Identifiable aszets acquired and liabliltles assumed:
In thousand EUR Eqtee ple group
Conslderation transferred 5,150
Fair value of ideniifiable net assets:
Praperty, plant and equipment 11,145
Trade and other receivables 202
Cash and cash equivalents 185
Other non-current ||abilities (881)
Trade and ather payables (1,305)
Current borrawings
Total falr value of Identifable net
assets: 4,768
Share of net assets Ebloss Energy SE 1,689
Nen-eontrolling interest at proportional
share of fair value of net assets 3,079
Goodwll I— 7 )
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13. Aequisitions of subsidiaries (continuad)
13,13 Change In participation of Ebloss Energy SE In Egtec plc
Subsequently on 20 February 2017 and 9 March 2017 twa conversions of the loan (principal and Interest) granted by

Ebloss Energy SE to Eqtec Ple Into equity took place, At the same time additonal placement of new shares was done
by Eqtec ple which togather with the loan eanvarsion resulted In decrease of the share owned by Ebloss Energy SE

from 51% to 50.03%.
As & result of these transactions the Group recognized:
# tofal Increase in NCI amounting to EUR 1,181 thousand, comprised of:
¥+ EUR 1,142 thousand (Increase of NCT) - due to additional share capltal subscribed by NCI;

* EUR 39 thousand (Increase of NCI) — re-distribution of retained eamings from prior periods following
the Increase of the share owned by the NCT;

& decrease of retalned eamings of EUR 39 thousand;

13.14 Aequisition of Cltytainar Brasil Solugtes Amblentals Ltda by WINTECH S5GPS SA

In May 2017 Wintech SGPS SA, Portugal acquired the remalning 50% of the shares of Citytalner Brasll Selugbes
Ambilentals Lida (Citytalner Brasll), a Company based In 5. Paulo (Brazll), for 1 BRL (0.30 EUR) thus increasing Its
participation In the share capital of Citytalner Brasil from 50% to 100% and obtalning control over It and its
subsldiary = Citytalner Inddstria & comérelo de Equipamentos Industrials, Lida (citytaliner Indurstria).

Below |5 Information far the Identifiable assets acquired and llabllltles assumed:

in thousand EUR Cltytainer Brasll SA
Ltda snd Cltytainar
Industris Ltda
Conslderation transferred -
Falr value of identiflable net asséls!
Non-current recelvables 206
Current recelvables 5
Nen-current lisbiiites (970)
Current liabllites (475)
Total falr value of identifiable nat
assals! (1,144)
% share of Ebloss Energy SE 68%
Share of net assets Ebloss Energy SE (778)
Non-controlling Interest at proportional
share of falr value of net assets (366)
Goodwill 778
14, Invastments
14,1 Investments in assocdates 30,06,2017 31,12,2016
EUR'00D EUR'0DD
Investment In Cltytainer Brasil — Solugbes Amblentals, LTDA, held by TNL SGPS = 264
= 264

Investment in assoclate as at 31 December 2016 represented a 50% stake In the company “Citytalner Brasil
SolugBes Amblentals, Ltda” based In S, Paulo (Brazil). Ebloss Energy SE exercised significant Influence over this

Company and following the acquisition of the remalning 50% of the shares In May 2017 galned full contral.
40




EBIOSS ENERGY SE
30 June 2017
Notes to the interim consolidated financial statements

14, Investments (continued)

14.2 Financdlal assets avallable for sale 30.06.2017 31.12.2016
EUR'000 EUR'000

Investment in EAL COMPOST SRL, held by Syngas 1taly Srl 115 115

Stocks held from Mutual Guarantee Socleties 29 29

Bands - Sense Esco Bellsea D.o.o. 403 403

547 547

15. Trade and other récalvables

30.06.2017 31122016
EUR'00D EUR'D00

Trade receivables from clients 2,125 B412
Advance payments to suppliers 275 58
Refundable VAT 484 5158
Recelvables from employees 173 189
Other recelvables 648 1,192

BIZDE 1I]|351

30.06.2017 31.12.2016
EUR'000 EUR'000

Other recelvablas 48 25
a8 25

16, Assets classified as held for sale

As at 30 June 2017 and 31 December 2016 the Group presented as an asset classified as held for sale the remalning
non — current part of the idle equipment related to Karlovo Blomass EQOD of EUR 725 thousand, measured at the
lower of Its carrying amount and falr value less costs to sell. Management expects to sell the remalning assets
during 2018.

Efforts to sell the remaining asset continue and a sale Is expected in the course of 2017, The asset held for sale Is
part of Operating Segment 1 Construction, management and operation of blomass powar plants and paletization
plants (see Note 28),

17, Invantory
30.06,2017 31.12.20168
EUR'000 EUR'000
Raw materials and consumables 650 Bi2
Goods 514 438
Wark In progress 203 187
Sparé parts 176 176
1,543 1613
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18. Cash at bank and In hand

30.06.2017 31.12.2016
EUR'000 EUR'000

Cash at bank 1,033 992
Cash In hand 25 31
1,058 1,023

19, Capltal and capltal reserves
18.1. Ordinary shares

The holders of ardinary shares are entitled to recelve dividends as declared from time to time, and are entitled to
ane vote per share at meetings of the parent company Ebloss Energy SE. In respect of the Company's shares that
are held by the Company, all rights are suspended until those shares are ralssued.

As at 31 December 2016 the Company has Issued 40,912,416 ordinary shares with a nominal value of EUR 0.51
(BGN 1) each,

By declsion of the extraordinary general meeting of the shareholders of Ebloss Energy SE, held on 13 February
2017, the Company was transformed into European company, as per Regulation (EC) N® 2157/2001. The Bulgarian
Trade Reglster Inscribed the relevant corporate changes on the 23 March 2017 and thereafter EBIOSS has the legal
farm of “Socletas Europaea® or “SE", The capital of the Company was denominated In EUR (the conversion of the
registered capital was made according to the officlal fixed exchange rate of the Bulgarian National Bank, where 1 €
= 1,95583 BGN) and the nominal value of the shares was changed Into EUR 1 each, accarding to the rules of the
Regulation,

Thus, as at 30 June 2017 the capital of the Company Is denominated In EUR and amounts to EUR 20,918,186
comprised of 20,918,186 shares with a nominal value of EUR 1 aach,

19.2. Share Fremium Raserve

The share premlum reserve s the difference between consideration recelved or recelvable for the lssue of shares
and the naminal value of the shares, net of share issue costs. Share premlum reserve may be distributed as
dividends under eertaln conditions, required to be fulfilled as per Bulgarlan Trade Law.

19.3. Reserve for own shares

‘The reserve for tha Company's own shares comiprlses the cost of the Company’s shares held by the Company.

As at 31 Decernber 2016 the Company held 349,947 own shares with nominal value EUR 0.51 (BGN 1).

As at 30 June 2017 the Company held 512,031 own shares with nominal valua EUR 1 (BGN 1.96).

20. Loss pershara

Basicloss per share

The caleulation af basic loss per share (LPS) at 30 June 2017 (30 June 2016) Is based on the loss atiributable to
ordinary shareholders of EUR 3,223 thousand (30 June 2016: loss of EUR 2,392 thousand), and a welghted average
number of ordinary shares outstanding of 20,695 thousand (30 Juna 2016: 20,834 thousand), calculated as follows:
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20. Loss per share (continued)
Basic loss per share (continued)

{1) Loss attributable to ordinary shareholders (basic)

In theusands of ELR
Loss for the period
Loss attributable to ordinary shareholders

{7l) Welghted average number of ordinary shares (basic)
In thousands of shares

Issued ordinary shares at 1 January

Reverse share split

Effect from repurchased own shares

Welghted average number of ordinary shares at 30 June
Loss per share (EUR)

30.06.2017 30.06.2016
(3,223) (2,392)
(3.223) (2,392)
30.06.2017 30.06.2016 30.06.2016

Adjusted

40,912 20,918 40,912
(19,954) - .
(223) (84) (165)
20,695 20,634 40,747
{0.16) (0.11) (0.06)

Far comparabliity purposes retraspective adjustment of the comparison perod EPS was made, The prior periad value
of LPS Is adjusted to take Into consideration the reverse share split which took place In 2017, a transaction that
resulted in adjustment of the number of shares without a corresponding change In resources,

Dlluted earnings per share

The Group does nat have dilutive potential ordinary shares In the form of bonds, convertible Into shares of the

parent {Ebioss Energy SE) or share aptlons.

21, Loans payable to third parties

This nete provides Informatlon about the contractual terms of the Group's interest-bearing bank loans and Issued
corporate bonds, which are measured at amortised cost. More Information about the Group’s exposure to Interest

rate, farelgn currency and liquidity rlsk |s Included In Note 27,
In thousands of EUR

Non-current llabllities
Unsecured corporate bonds Issues
Bank loans

Other loans and barrowings

Currant liabilities

Unsecured corporate bonds [ssues
Bank loans

BorrowlIngs at fair value

Other loans and borrowings

21.2
211
214.1

21.2

21.1

21.3
214.2

30.06.2017 31.12.2016
15,822 12,254
5,446 5,618
894 z
22,162 17,872
360 373
3,284 2,713
105 -
2,605 2
6,354 3,086
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21. Loans payable to third parties (continued)
21.1 Bank loans

Bank loans structure as at 30 June 2017

Authorized Balance

limit of loan 30.06.2017
Bank EUR'0D0 Interest ate EUR’000 Maturity
BBVA 150 2.55% 43 28.04.2018
Banco Popular 350 2.B80% 315 13,01.2021
Banco Popular 250 2.80% 248 31.12.2017
Banco Santander 250 3.92% 210 29.12.2019
Calxbank 170 170 142 28.02.2018
uge 5,600 3IM EURIBOR +6% 4,033 30.09.2025
BBVA - overdraft 150 2.65% 150 20.01,2018
BBVA 150 2.65% 132 23.01.2020
Allled Irish Banks 1,032 4.00% 1,032 Payable on demand
Banco Papular 738 6.33% 564 14.10.2018
Santandertotta 330 7.00% 143 30.04.2020
Caixa Geral de Deposltos 500 3.83% 68 16.12.2017
BFI 500 3.38% 200 22.04.2019
BPI 1,500 4.81% 553 06.08.2019
BPI 320 5.49% 89 06.08.2018
Millenniumbep 230 7.63% 103 14.02.2018
Millenniumbep 120 7.55% 120 04.07.2017
Banco Totta — overdralt nja 10% 4 31122017
Popular Bank 25 10.00% 25 03.11.2017
Escrow account — Banca Sabadell 50 B.05% a7 17.06.2018
Escrow account — Lacalxa Bank 100 4.62% 100 04.05.2018
BBVA Bank 35 4.00% 32 27.02.2020
Escrow account — BBVA Bank 35 4.00% L] 28,02,2018
Escrow account — Itau Bank n/a 10% 7 31.12.2017
Conflrmings - Millennlumbep 100 &M EURIBOR 80 30.05.2018
Confirmings = Banco Popular 100 3.50% 100 23.09.2017
Factoring - Banco Popular 750 5.33% i2 20.05.2018
Promissory notes = Banca Sabadell 150 4,75% 141 19.03.2018
Credit cards n/a B% 3 31.12.2017

TOTAL BANK LOANS 8,730
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21, Loans payable to third partles (continued)

21.1 Bank loans (continued)

More than 5
30 June 2017 Tolal Up to 1 year 1-Z years 2=5 years years
EUR'D00
Shart term leans 3,284 3,284 - - B
Long term loans 5,446 - 1,072 2,554 1,820
§,730 3,284 1,072 2,554 1,820
Bank [oans structure as at 31 Decembear 2016:
Autharised Balance
limit of laan 31.12.2016
Bank EUR‘000 Interast rate EUE'HNJ Maturity
CAIXABANK 32 4,60% E 26.06.2017
BANK SABADELL 5 5.13% 1 20.07.2017
CAIXABANK 250 2.75% 53 30.04.2017
BBVA 150 2.55% 68 28.04.2018
BANCO POPULAR 250 2.80% 248 30.06.2017
BANCO POPULAR 350 2.80% 350 13,01.2021
BANCO SANTANDER 250 3.92% 250 29.12.2019
CAIXABANK 250 4.00% 216 30.04,2017
ues 5600  3M EURIBOR+6% 4,225 02.06.2026
Novo Banco 200 5.57% 22 12.03,2017
Banco Popular 738 6.33% 622 14,10.2018
Santandertotta 330 7.00% 158 30.04.2020
Calxa Geral de Depositos 500 3.83% 9 16.12.2017
BPI 500 3.38% 250 22.04.2019
BPl 1,500 4.B1% 676 06,08.2019
8Pl 320 5.49% 124 06,08,2018
Millenniumbep 230 7.63% 128 14,02,2018
Millenniumbep 120 7.55% 120 24.05.2016
Negative current account n/a 5.56% 63 21.07.2017
Banco Sabadell - Escrow Account 100 5.25% 57 20,03.2016
Confirmings - Millenniumbep 100 6M EURIBOR 95 30.05.2018
Confirmings - Banca Popular 100 3.50% 62 23.09.2017
Factoring ~ Banco Popular 750 5.33% 440 20,05.2018
Credit cards n/a 8% Fi 31,12.2016
TOTAL BANK LOANS 8,331
45
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21. Loans payable to third parties (continued)

21.1 Bank loans (continued)

More than 5

31 Dacember 2016 Total Up to 1 year 1-2 years 2-5 years years
EUR'000

Short term loans 2,713 2,713 - - .

Lang term loans Lk 024 2,504 2,090

8,331 2,713 024 2,504 2,090

Securltles, guarantees and pledges related to bank loans

On 2 June 2014, the subsidiary Karlove Blamass EOOD signed loan contracts with Unlted Bulgarlan Bank for
financing of first stage of construction of blomass power plant located in Karlovo for maximum amount up to EUR
5,600 thousand, In relation to the above contract the Group has signed the following pledges In favour of United
Bulgarlan Bank:

= First rank pledge of commercial énterprise Karlova Blomass EQOD Including all of Its assets;

- First rank pledges over all bank accounts and all cash recelvables of Karlove Blomass EOOD;

- First rank pledge of shares of Karlovo Blomass EOQOD;

= The parent Is a jolnt debtor for the entire amount of utilized loans up to the moment of repayment of the
whole amount under the loan contract,

The rest of the securitles, guarantees and pledges related to bank loans Include:

Amount Explration
Beneficlary EUR'00D date Type Company
BPI Bank 250 22.10,2017 PME Invest THL 5A
Calxa Geral de Depositos 250 16.12.2017 PME Invest THL SA
Financlal guarantee on a loan
BPI Bank 221 06.11.2017 af 1,500 thousand EUR THL 5A
Camara Munlcipal do Porto 210 No fixed term Performance bond THL SA
Financial gusrantee on a loan
BPI Bank 209 06.11.2017 of 1,500 thousand EUR THL 5A
Municiplo de Oeiras 155 09.10.2018 Goods collection THL 5A
Financlal guarantee on a [oan
BPI Bank 104 06.11.2017 of 1,500 thousand EUR THL 5A
MSF - Engenharia 16 No flxed term Goads collection THL SA
Munlciplo de Mondim de
Basto 8 31.12.2017 Goods collection THL SA
Munlelplo de Mondim de
Basto B8 No fiked term Goods collection TNL 5A
BFI Bank 5 No flxed term Goods collectian THNL 5A
Resluos do Nordeste EM 5 No fixed term Goods collection THL 5A
EQUIPAV 5A 2 No flxed term Performance band THL SA
TOTAL 1,443
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21, Loans payable ta third parties (continued)

21.2 Corporate bonds

In theusands of EUR

Carrylng amount of liability at 1 January 2016 6,932
Proceads fram |ssue of bonds 5,500
Transaction costs 5
Net proceeds 5443
Accrued Intarest 747
Pald Interast 495
Carrylng amount of liabillty at 31 December 2016 12,627
Proceeds from lssue of bonds 3,852
Transaction costs (252)
Net proceeds 3,600
Accrued Intarast 530
Pald interest (542)
Revaluation of GBP bonds as at 30 June 2017 (33)
Carrying amount of liabllity at 30 June 2017 16,182

On 14 April 2016, 20 Interest-bearing (Interest rate fixed at 7%), reqistered, freely transferable, non-convertible,
non-callateral corporate bonds were Issued by the Ebloss Energy SE with a par value of EUR 100 thousand each.
Maturity date of the principal payment shall be 20 April 2021 and maturity dates of the coupon payments shall be as
fallaws: 20 April 2017, 20 April 2018, 20 Aprll 2019, 20 April 2020 and 20 Aprll 2021,

On 12 July 2016, 35 Interest-bearing (Interest rate fixed at 7%), registered, freely transferable, non-convertible,
non-collateral corporate bonds were |ssued by Ebloss Energy SE with a par value of EUR 100 thousand each,
Maturity date of the principal payment shall be 12 July 2021 and maturity dates of the coupon payments shall be as
follows: 20 April 2017, 20 April 2018, 20 April 2015, 20 April 2020 and 20 April 2021,

On 24 February 2017, 16 Interest-bearing (interest rate fixed at 7%), reglstered, fréely transferabla, non-
convertible, non-collateral corporate bonds were [ssued by Ebloss Energy SE with a par value of GBP 100 thougand
each. Maturity date of the princlpal payment shall be 24 February 2022 and maturity dates of the coupen payments
shall be as follows: 24 Fabruary 2018, 24 February 2019, 24 February 2020, 24 February 2021 and 24 February
2022,

On 2 June 2017, 20 interest-bearing (Interest rate fixed at 7%), registered, frealy transferable, non-convertible, non-
collateral corporate bonds were Issued by Ebloss Energy SE with a par value of EUR 100 thousand each, Maturity
date of the principal payment shall be 2 June 2022 and maturity dates of the coupon payments shall be as follows: 2
June 2018, 2 June 2019, 2 June 2020, 2 June 2021 and 2 June 2022,
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21. Loans payable to third parties (continued)
21.3 Borrowlngs at falr value through profit or loss

As part of the acqulsition of Reforce Energy Limited (subsidiary of Eqtec ple) and subsidiarles, the Group has taken
over responsibliity over 105,000 “B" Ordinary Shares of €1 each Issued by Reforce Energy Limited as part of the
Business Expanslon Scheme In Ireland. As part of this scheme, Newry Blomass No. 1 Umited entered Into a put and
call optlon agreement, dated 20 December 2012, whereby Newry Blomass No. 1 Limited may be required to
purchase the outstanding *B” Ordinary Shares In Reforce Energy Limited at a price to be agreed with between
Newry Blomass No. 1 Limited and the holders of the *B” Ordinary Shares In Reforce Energy Limlted, The option may
be exercised on any date between 1 January 2017 and 31 March 2017. The option was not exercised in this time
frame. Under the provisions of IAS 32 Financlal Instruments: Presentation, these shares have been disclosed as a
financlal liabllity. Reforce Energy Limited still has a financial llabliity to repay regardless of option not been exerclsed
with Newry Blomass Limited.

21.4 Other loans and borrowings
21.4.1. Other non-current loans and borrowings

Other non-current borrowlngs comprise of 8 15% secured loan note facllity (SLF), Initially provided to Eqtec plc
(formerly REACT Energy plc) on 15 July 2015, amounting to £1,000,000 (before expenses), EcoFinance, a group
which sources finance for renewable energy projects, has provided the SLF. The 5LF Is at a fixed rate of 15% per
annum, the Interest on which will be pald menthly In arrears, The SLF Is for a five-year term and the princlpal
together with any accrued Interest will be repayable by a bullet repayment at the end of the term. The 5LF Is
secured by mortgage debenlures, cross guarantees and share pledges over EQTEC and Its subsidiary companles.

The carrying amount of the SLF as at 30 June 2017 Is EUR 894 thousand while the face value amounts to EUR 1,138
thousand.

21.4.2 Other current loans and borrowlngs

Other current borrowlngs comprise of a 7.5% convertible secured loan note facllity (CSLN), Initially pravided to
Eqtec plc and its subsidiarles by Altalr Group Investment Limited ("Altalr” or “the Secured Creditor”) In July 2015,
amounting to £2,000,000. The facllity s repayable in July 2017 and Is secured by the same security package granted
in favour of EcoFinance. This Is governed by an Inter-creditor deed under which the SLF security plus Interest and
costs shall rank In priarity to the CSLN securily plus Interest and costs, Under the terms of the CSLN, the Secured
Creditor has the right to convert up to £1 million Into new Ordinary Shares at £0.10 of Eqtec ple.,

The carrylng amount of the CSLN as at 30 June 2017 Is EUR 2,605 thousand while the face value, Including accrued
Interest, amounts to EUR 2,607 thousand.

The C5LN was due for repayment on 14 July 2017, On 17 July 2017, Eqtec plc announced that It had entered Into a
standstill agreement with Altalr whereby Altalr has consented, Inter alla, to extend the repayment date of the CSLN
from 14 July 2017 to the eadier of three business days faollowing the completion of the acquisition of the share
capltal of Eqtec Iberla SL by Eqtec plc or 31 Octaber 2017.

During the perlod prior to the revised repayment date, Eqtec plc and Altalr will seek to agree further changes to the
terms of the C5LNs. In the event that Completion does not occur by 31 October 2017, all sums due under the
CSLNs, Ineluding cerued Interest, will be payable Immediately, uniess Altalr and the Company have agreed new
terms. As at the date of the approving the Interim consolidated financlal statements for ssue the management Is In
the process of negotlation for new repayment terms with Altalr for CSLN. The draft of the amendment document |5

expected to be signed.
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22, Loans payable to related partles
22.1 Leans dua to Elaktra Holding AD

Balance at 1 January 2016 .
Proceeds 406
Repayments (279)
Interest accrued (4%) 8
Balance at 31 Dacember 2016 135
Proceeds 528
Payments made directly by Elekira Holding AD on behalf of the Group 13
Repayments — (236)
Net proceeds 295
Accrued Interest (4%) = -3
Balance at 30 June 2017 435
The loan granted by Elektra Holding AD is due for repayment tlll 31 December 2017,
22.2 Loans due to other related parties
Balance at 1 January 2016
New proceads 420
Dabt converted Into capital (1,000)
Repayments - (238
Balance at 31 December 2016 6
Repayments — (8
Balance at 30 June 2017 —
23, Taxation
For the slx months andad 30 June 2017 2016
EUR'00D EUR'000
Currant tax expense
Current perlod (10) (8)
Deferred tax expense
Origination and reversal of temporary differences 53 316
Income tax (benefit) for the period 43 308
Reconclliation of offactive tax rate:
2017 2016
EUR'000 EUR'000
Loss before income tax . (4267) __ (3437)
Income tax using the Company's domestic tax rate, 10% 427 344
Elfect of tax rates In forelgn jurisdictions® 255 284
Effect of share of profit of equity-accounted investees (55) =
Permanent differences (60) (65)
Current-year losses for which no deferred tax asset Is recognized (318) (255)
Deferred tax asset write-off {206) -
Income tax (banefit) a 308
Effective tax rate 1% 9%

* Part of the subsidiaries and sub-subsidiaries operate in tax jurisdictions with higher tax rates {Spaln, Italy and

Partugal).
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23, Taxation (continued)

Recognised deferred tax assets and llabllities

In thousands of EUR Assaots Liabilitie=s
30.06.2017 31.,12.2016 30.06,2017 31.12.2016

Assets under construction (116) (100) - -
Land and develapments costs . . 1,116 1,116
Tax lass carry-forwards {1,922) {1,885) - .
Tax (assets) liablilities (2,038) (1,985) 1,116 1,116

Under the current provisions of Bulgarian Corporate Income Tax Act, a company may use Its accumulated loss to
reduce the Income tax It would otherwlse have te pay en future taxable Income In the next five years,

Under applicable tax legislation as of 30 June 2017 for the subsidiarles, the tax losses can be carrled forward for a
perlod from 5-12 years (depending on the year when Incurred) In Portugal and there Is no limit for utilization of
these losses In Spain and Italy,

24, Trade and other payables
30.06.2017  31,12.2016
EUR'0OD EUR'D0D
Trade payables to suppliers 3,451 3,664
Trade payables . - —.. .
Payables regarding to bonds lssuance 4 25
Payables to employees 196 152
Soclal security contributions 34 33
VAT payable 155 302
Other tax llabilities 861 491
Other payables 774
Other payables 2,024 2,003
Total payables 5,475 5,667

The falr values of trade and other payables due within one year approximate thelr carrying amounts as presented
above.

25, Provislons
30.06.2017 31.12.2016
EUR'00D EUR'D0D
Future demelition costs, Galina plant, Syngas [taly 5.R.L 114 114
Others a7 33
151 149
i = 50

[
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26. Finance leases
30.06.2017 31.12.2016
EUR'000 EUR'DO0
Nen-current 25 39
Current 2B o
53 64
Finance lease liabllities as at 30 June 2017 are payable as follows:
30.06.2017
Future minlmum
Iease payments Interest Principal
EUR'0DD EUR'D0D
Less than one year 32 4 28
Between one and two years R . 2 25
Tatal & 53
Finance lease liabllities as at 31 December 2016 were payable as follows: 21,12.2016
Future minlmum
lease payments Interest Principal
EUR'0DD EUR'ODD
Less than one year 30 5 25
Batween one and two years FL 3 25
Batween two and five years 15 1 11
Total 73 ] 64
27. Finandal Instruments
Overview
The Group has exposure ta the fellewing risks from its use of financlal Instruments:
s credit risk
s |iquidity risk
& market risk

This note presents Information about the Group’s exposure to each of the sbove risks, the Group's objectives,
palicies and processes for measuring and managing risk, and the Group's management of capital.

Risk management framework

The management of the Group has overall responsibllity for the establishment and oversight of the Group's risk
management framework. The policy sets Iimits for taking different kinds of risks and defines control rules with
regard to these limits. The policy Is ta be regularly reviewed In relation with |dentification of changes In the risk
levels,

(a) Credit risk

Credit risk Is the risk of finandlal loss to the Group If a customer or counterparty to a financlal instrument falls to
meet [ts contractual obligations, and arises principally from the Group's receivables from third parties.
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27, Finandial Instruments (continued)

(a) Credit rizk (continued)

The carrying amount of Group's financial assets represent the maximum exposure to eredit risk. As at 30 June 2017/

31 December 2016 the carrying amounts of the financial assets are as follows:

Note 30.06.2017 31.12.2016
EUR'00D EUR'00D
Trade recelvables from ellents 15 2,125 8412
Trade recelvables from related parties 29 215 847
Held to maturity Investments 143 432 432
Loans provided - 900
Bank balances 18 1,033 992
3,805 11,583

{b) Liguldity risk

Uquldity risk is the risk that the Group will not be able te meet its financial obligations as they fall due, The Group's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficlent liquldity to meet lis
linbliitles when due, under both nermal and stressed conditlons, without incurring unacceptable losses or risking

damage to the Group'’s reputation.

The following are the contractual maturities of financlal llabllities, Including estimated interest payments and

axcluding the Impact of netting agreements as at 30 June 2017:

Carryin Contractual uptol Z-5 More than
Nate Ir:-:l-m?: cazh flaws year 1-2years years 5 years
EUR'DDD EUR'D00 EUR'000 EUR'DD0 EUR'0D0 EUR'0DDD
Non-derivative
financial liabilities
Bank loans 211 (8,730) (10321)  (3,726)  (1,386)  (3,120) (2,089)
Corporate bonds 21.2 (16,182) (20,945) (1,142) (1,142) (1B,661) 2
Other loans and 214
borrowings (3,499) (a301)  (2,839) (169) (1,203 -
Borrowlngs at FVTPL 21.3 (105) {105) (105) - - B
Loans dug to related
parties 29 (435) (443) (443) . . *
Other payables to
related partles 29 (135) {135) (135) = - =
Trade and other
payables 24 (3,451) (3451)  (3451) - - -
Finance lease 26 (53) (59) {(32) {27 - -
(32,590) (39,760)  (11,873) (2,724)  (33,074) (2,089)
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27, Financlal Instrumants {(continued)

{b) Liguidity risk {continued)

The following are the contractual maturities of financial liabllitles, Induding estimated Interest payments and
exeluding the Impact of netting agreements as at 31 December 2016:

Moro
Carrying Contractual uptol 1-2 2-5 than 5

Note amount  cash flows year years years years
EUR'000 EUR'D00 EUR'000 EUR'OD0 EUR'000 EUR'00D

Non-derlvative financlal

llabllities
Bank loans 2L.1 {8,331) (10,065)  (3,145) (1,355)  (3,142) (2,423)
Corporate bonds 21.2 (12,627) (16,332) (B22) (875)  (14,635) .
Loans due to related partles 29 {141) (146) (146) - -
Other payables to related
partles 29 (96) (96) (36) - .
Trade and other payables 24 (3,689) (3,689)  (3,689) - -
Finance lease 26 (64) (73) (30) (28) (15)

(24,048) (30401)  (7928) (2,258) (17,752) (2423
(c) Markat risk

Markat rigk 18 the risk that changes In market prices (such as forélgn éxchange rates, Interést rates and equity
prices) will affect the Group's Income ar the value of Its holdings of financlal instruments. The objective of market
risk management Is to manage and control market risk exposures within acceptable parameters, while optimizing the
return,

Currency risk

Graup's exposure to currency risk Is relatively small since its all financlal assets and llabllites are denominated In
BGN ar EUR. Accarding to the local currency legislation of the parent company, the rate of tha BGHN is fixed to the
EUR at EUR 1 = BGN 1,95583,

The Group’s management does not belleve that the peg will change within the next 12 months and therefore no
sensltivity analysls has been performed,

Interest rate risk

Interest rate rizk |s the risk that Interest bearlng assets and Habllides may change In value, because of fluctuations of
the market Interest rates. At the reporting date the Interest rate profile of the Group’s Interest-bearing financial
Instruments was:




EBIOSS ENERGY SE
30 June 2017
Notes to the interim consolidated financial statements

27, Finandal instruments (continued)

Interest rate risk (eontinuad)

Nominal amount
In thousands of EUR 30.06.2017 31.12.2016
EUR'00D EUR'D00
Fixed rate Instruments
Financlal assets 1,465 2,283
Financial liabllides {23,206} (16,606)
(21,741 (14,323)_

Nominal amount

In thousands of EUR 30.06.2017  31.12.2016
EUR'000 EUR'D00
Varlable rate Instruments
Financisl liabllites (5,065) {4,225)
(5,065) (4,225)

The sensitivity analysls below has been determined based on the exposure to Interest rates for non-derivative
instrumentz at the end of the reporting period. Fer floating rate llabllitles, the analysls is prepared assuming that the
amount of the llabllity outstanding at the end of the year was outstanding for the whole year. I Interest rates have
been 50 basis polnts higher/lower and all other variables were held constant, the Group's loss for the perod would
Increase/decrease by EUR 25 thousand.

Capital management

The Management's policy is to malntaln a strong capital base so as to malntain Investor, creditor and market
confidence and to sustain future development of the business.

There were no changes in the Group's approach to capital management during the year.

Falr value of financlal assets and liabilities

The carrying values of the Group's financial assets and llabllities, not measured at falr value, approximate thelr falr
values,

28, Segment Reparting
As at 30 June 2017 and 31 December 2016 the Group has two reporting segments:
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28. Segment Reporting {econtinued)

Informatlon related to each reportable segment is set out below.

Sagment 1 Segment 2
Construction, Zale and management
management and of waste collection Total
operation of blamass systems
power plants and
peletization plants
For the six months ended 30.06,2017 30.06.2016 30.06.2017 30.06.2016 30.06.2017 30.06.2016
In thousands of EUR
Revenues 450 1,273 971 1,292 1,421 2,565
Other Income - 9 61 7 61 16
Share of logs of equity accalnted
Investeas - (26) (6) (264) (6)
Work performed by the entity
and capitalized 204 360 89 113 293 473
Raw materials and consumables
used (200) (1,463) (24) (21) (224) (1,484)
Cost of goads sold (26) . (492) (848) (518) (848)
Expenses for hired services (841} {1,062) (373) (331) {1,214) (1,353)
Inter segment
Incomes/(expensas) for hired i . (14) - -
Employee benefit expenses {1,073) (877} {518) (438) {1,591) (1,415)
Depreclation and amortisation (201) (104) {166) (142) {(367) (246)
_Other expenses (948) {134) {113) (275) {1,061) {709)
Loss from operating
octivities (2,621) (2,398) (843) (643) (3,464) (3,047)
Finance income 203 55 - 203 58
Finance expénses (B15) (334) {191) (111) (1,006) (445)
Inter-segment finance
Income/(expense) 21 20 (21) (29) = =
_Net finance costs (591) {250) (212) (140) {803) (380}
Loss before Income tax {3,212) {2,648) {1,055) {789) {4,267) (3,437}
Incame tax (expense)/ benefit 258 316 (215) (8) 43 308
(2,953) (2,332) (1,270) (787} (4,224)  (3,128)
Other comprehensive
3 (263) 27, - 19 (263) 46
Jotal comprehensive loss (3,217) 305 {1,270) (778) (4,487) (3,083)

___,_if:_’""'__ . 55
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28. Segment Reporting {continued)

Sagment 1 Segment 2
Construction and Sala and managemeant Total
Management of Blomass of wasta collection
Power Plants systems

4 hovssnds of RUR 30.06,2017 31.12.2016 30062017 31122016 30.06.2017 31.12.2016
Total assets for
Eeurtlble !ﬁmﬁgﬂ EIIIE! E!ITES g,:ﬂ_:!-ll ?,ﬂ ﬂ7|!!! 60,725
Taotal liabllities for
mgnl'tnhln !mmnﬂu E?slﬁw llllﬁ? ﬂﬂuﬁ m 35,954 25‘ EOB
29, Related party transactions and balances
Related parties are as fallows:
Related party Relationship
Southelmer LLC, Spaln Ultimate parent
Elaktra Halding AD, Bulgaria Parent of EBIOSS ENERGY SE

Citytalner Brasll Ltda, Brasil
Citytalnar Industria Ltda, Brasil
Inava Ingalyieria De Anallsls 5L, Spaln
Epsion Resorts EAD, Bulgaria
Biomass Gomo EQOD, Bulgarla
Luxur PV EQDD, Bulgaria

Bul PV EDQD, Bulgaria

Bul Blomass EQOD, Bulgaria
Luxur Biomass DOD, Bulgaria
Smalyan Blomass EQOD, Bulgaria
Titan Pawer 00D, Bulgaria

Eko El Invest, Bulgaria

Arrizabal Elkartea 5L, Portugal

Directors

Associate as of 31 December 2016
Assoclate as of 31 December 2016
under common control

under common control

under eommon control

under common control

under common control

under commen control

under common control

under common control

under common control

under common control
shareholder In the subsidiary TNL 5L

The Executive Directors of EBIOSS ENERGY SE ara Jose Oscar Lalva Mendez and Luls Sanchez Angrill.

Remuneration of key management personnel of the group for the period 01.01.2017-30.06.2017 Is EUR 302

thousand (for the first slx months of 2016: EUR 207 thousand).
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29, Related party transactions and balances {(continued)

Balances with related parties

In thousands of EUR Balance outstanding as at
30.06.2017 31.12.2016
Payable Recelvable
Recalvables 5 5 Payables
Arrizabal Elkartea SL 189 (118} 167 (86)
Recelvables from employees 26 . 9 =
Elektra Holding AD - (19) - (10)
Citytalner Brasll - - 670 -
Cltytainer Industria - - 1 -
215 (135) 847 (95)
Loans due to related partles
In theusands of EUR
Balance outstanding as at
Payables to: 30.06.2017  31.12.2016
Elektra Halding AD (435) (135)
Arrlzabal Elkartea 5L - (6)
(435) (141)

Transactions with related parties
For the period For the period
andad  ended 30.06.2016

In thousands of EUR Description 30.06.2017

Arrizabal Elkartea SL Trade 5 2
Arrlzabal Elkartea SL Cost of goods sald {150) {69)
Arrizabal Elkartea 5L = amounts recelved Loans - 171
Arrlzabal Elkartea SL - loans capltalized Loans = (85)
Arrizabal Elkartea 5L Loans {6) -
Elektra Holding AD — amounts recelved and

payments made on behalf of the Group Loans 541 405
Elektra Holding AD — amaunts repald Loans (246) (87)
Elektra Holding AD = Interest accrued Loans 5 q

30. Commitments and contingent liabllities

Ebloss Energy SE, Heat Blomass EOOD and Blomass Distribution EOOD are joint debtors In relation to a Loan
contract dated 02.05.2014 between Karlovo Blomass EOOD and United Bulgarlan Bank AD as well as under Annex 1
dated 1 September 2016 to the sald contract up to the moment of repayment of the whole amount under the loan
contract. As at 30 June 2017 (31 December 2016) the outstanding principal to this loan Is EUR 4,150 thousand
(EUR 4,341 thousand).

Lf' &
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30. Commitments and contingent llabilities (continued)
The Group has no other commitments or cantingent llabllities as at 30 June 2017 and 31 December 2016,

31. Events after the reporting period end

Update on Syngas Italy Project

The construction of the power plant developed by Syngas Italy SRL was finallzed as at 31 March 2015 at which paint
It started to sell electricity. Howaver, some plant devices needed extraordinary maintenance which led to suspension
of Iis operations. The plant has been put back In operations a few times after that point but due to unexpected
technical fallure of filter parts production was stopped. After a detalled check, the team of engineers found out that
the persisting problem comes from error during the production process of the filter. The necessary repalrs have
been undertaken and the plant Is expected to start operation and reach full capacity during the 4t quarter of 2017,

Eqtec Iberla SL potential acquisition by Eqtec ple

Eqtec PLC has Initiated a potential procedure of reverse takeover of Eqtec Iberla 5L, The new structure of Eqtec plc
would be deflnitively established depending of the valuation of the 2 companies and the caplital Increase that Is
performed In the process of reverse takeover, In any case, Ebloss Energy SE wants to hold at least 50,01% of Eqlec
plc In future after the reverse takeover and the capltal Increase. The shareholders of Eqtec Iberla SL wlll transfer to
Eqtec ple thelr shares, agalnst a conslderation, The trading of Eqtec PLC shares on the London AIM stock market
was suspended due to the ongolng potentlal procedure of reverse takeover on 17 July 2017,

Eqtec Iberla 5L new projects

On 29 June 2017 Eqtec Iberla 5L was officlally selected to provide the gasification technology for 2 (two) projects In
the UK through the signing of 2 contracts between RELIABLE ENERGY SOLUTIONS Ltd and ENERGY CHINA
(strateglc partner of Ebloss Energy SE). The value of each contract Is approx. EUR 106 million and the works should
be performed within a period of 32 manths.

Increased participation of Ebloss Energy SE in the capital of Eqtec Iberla 5L

On 2 September 2017, the general meeting of shareholders of Eqtec Iberla SL approved capltal Increase of EUR
121,938 lssulng 20,323 new shares of-EUR & of nominal value each, belng the total capltal of the company EUR
333,342, through the conversion of loans given by Ebloss Energy SE. This capital increase has been fully subseribed
by Ebloss Energy SE with share premlum of EUR 990,835, As a result; Ebloss Energy Increased Its particlpation In
Eqtec Iberia 5L to 67%.

Ebloss Energy SE acquired 100% of the registered eapital of Eqtec Bulgarla EOOD

On 13 October 2017 Ebloss Energy SE acquired 100% of the registered capltal of Eqtec Bulgarla EOOD, thus
becoming the new sole owner of all the Issued shares, The vendor under this transaction was Eqtec berla 5L and
the price of the shares under the signed share-transfer agreement was EUR 605 thousand. This amount Is offset
agalnst the loan payable of Eqtec Iberia 5L to Ebloss Energy SE for the same amount.

Ebioss Energy SE acquired 7% of the reglstered capltal of Energotac Eco AD

On 13 October 2017 Ebloss Energy SE acquired 7% of the registerad capital of Energotec Eco AD for the seliing
price of EUR 1,790 (BGN 3,500). The vendor under this transaction was Eqgtec Iberla SL and as a result Ebloss
Energy SE Increased |ts particlpation In Energotec Eco AD up to 50%.

There are no other significant events after the reporting perlod, which have a bearing on the understanding of the
Interim consolldated financlal statements,
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The Board of Directors presents its consolidated report on the activities of EBIOSS ENERGY SE (the Company) and its
subsidiaries (the Group) for the interim period 1 January — 30 June 2017,

Incorporation

Ebioss Energy SE (the “Company”) is a joint stock company registered in Sofia, Bulgaria with UIC: 202356513, It was
incorporated on 7 January 2011 as TETEVEN BIOMASS EQOD with Elektra Holding AD helding 100% of the issued
share capital which was EUR 102 (BGN 200 comprising of 20 shares at nominal value BGN 10 each). On 28 March
2012 the name was changed from TETEVEN BIOMASS EQOD to EBIOSS ENERGY EQOD. The financial statements as
at 30 June 2017 consolidate the individual financial statements of the Company and its subsidiaries together referred
to as the “Group” and individually as “Group entities”.,

On 1 October 2012 Ebioss Energy EQOD was transformed inte Ebioss Energy OOD and on the same date the share
capital of Ebloss Energy OOD was increased from EUR 102 (BGN 200) to EUR 12,391,414 (BGN 24,235,500),
comprising 2,423,550 shares of a nominal value of EUR 5.11 (BGN 10) each, distributed to the following
shareholders:

Relative share Number of Total share Total share

Shareholders % shares capital in capital in
BGN'DO0 EUR'000

Elektra Holding AD 75.95 1,840,654 18,407 9411
Sofia Biomass EOOD 12.71 308,043 3,080 1,575
Sungroup Bulgaria EOQOD 1.65 40,000 400 205
SPAX DOD 0.88 21,325 213 109
4 physical persons 8.81 213,528 2,136 1,092
Total: 100 2,423,550 24,236 12,392

The increase of the share capital of the Ebioss Energy OOD was performed through contributions in kind
representing 100% of shares in the following subsidiaries, valued at fair values by licensed valuers at the date of the

transaction, as follows:

Subsidiary Fair value in EUR'000
Heat Biomass 3,500
Karlovo Biomass 3,500
Tvarditsa Biomass 2,045
Nova Zagora Biomass 1,278
Plavdiv Biomass 979
United Biomass 1,090
Total: 12,392
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Incorporation (continued)
On 12 December 2012 Ebloss Energy 00D was transformed into joint stock company Ebioss Energy AD.

On 21 December 2012 according to Agreements for transfer of shares against repayment of receivables, Elektra
Halding AD transferred 210,000 dematerialized shares from the registered capital of Ebioss Energy AD to Sungroup
Bulgaria EOOD, 78,200 dematerialized shares from the registered capital of Ebioss Energy AD to Origina Bulgaria
00D and 19,500 dematerialized shares from the registered capital of Ebioss Energy AD to Antigona Bulgaria EOOD.

In 2013 the share capital of the Company was Increased from EUR 12,392 thousand to EUR 18,022 thousand. In
2014 the share capital of the Company was Increased from EUR 18,022 thousand to EUR 20,918 thousand.

By decision of extraordinary general meeting of the shareholders of Ebioss Energy AD, held on 13th of February 2017
the Company was transformed into European company, as per Regulation (EC) N® 2157/2001. The Bulgarian Trade
Register has inscribed the relevant corporate changes on 23 March 2017 and thereafter EBIOSS has the legal form of
“Societas Europaea” or "SE”. The capital of the Company was denominated in Euro (the conversion of the registered
capital was made according to the official fixed exchange rate of the Bulgarian National Bank, where EUR 1= BGN
1,95583) and the nominal value of the shares was changed inta EUR 1 each, according to the requirements of the
Regulation, All the other corporate characteristics of the Company remain unchanged.

With resalution dated 30 June 2017, the ordinary General meeting of the Company resolved to delegate explicit
powers to the Board of Directors of EBIOSS ENERGY SE to perform capital increase up to 34,000,000 Euro of the
registered capital and to waive the pre-emptive rights of the current shareholders to subscribe shares on a pro-rata

basis in case such capital increase is accomplished.
As at 30 June 2017 the share capital of Ebloss Energy SE belongs to the following shareholders:

Relative share %

Number of shares Total share capital In

Basic shareholders EUR'000
Elektra Holding AD 36.35 7,603,004 7,603
Sofia Biomass EOOD 7.53 1,574,998 1,575
SunGroup Bulgaria EOOD 4.27 893,979 894
Origina Bulgaria OOD 1.89 396,322 396
Antigona Bulgaria EOOD 1.25 260,280 260
Minority shareholders 48.71 10,189,603 10,190
Total: 100 20,918,186 20,918

The main shareholders of Ebioss Energy SE are those wha initially subscribed all the shares in the capital, upan the
incorporation. These shareholders own approximately 51.29% of the share capital of Ebioss Energy SE as at 30 June

2017,
Principal activities

The principal activities of the Group are management, engineering and construction of gasification power plants,
production of pelets and sale and management of waste collection systems,
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Principal activities (continued)

Due to amendments in the Renewable Energy Act (REA) that entered into force in 2015 in Bulgaria the projects have
been modified,

According to the amended Act on 6 March 2015, the companies may produce electricity with power capacity up
to MW 1,5, using combined cycle and indirect use of biomass out of which total weight animal manure shall comprise
not less than 50%. Thus the Companies’ plans to produce electricity through thermal gasification with combined
cycle from biomass of agricultural waste for power plants with power capacity up to 5 MW become no longer
applicable. The feed-in tariff for production of electricity by way of combined cycle and Indirect use of blomass of
animal manure and agricultural substance for power plants with capacity up to 1,5 MW is fixed to 447,43 BGN/MWh.

On 24 July 2015 further changes in REA entered into legal force regarding the operating conditions related to
renewable energy producers, which are applicable to the Company and its subsidiaries in Bulgaria,

According to the amended REA, the feed-in tariffs and the preferential prices for electricity takeoff, being produced
fram biomass electrical plants with power output up to 1,5 MW, shall apply only for energy facilities working with
combined cycle and indirect use of biomass of which overall weight not less than 60 per cent is to be animal manure.
Furthermore, these incentives can be used only if the respective producer of electricity from renewable sources can
prave to own authorized animal breeding farm minimum three years before the date of submission of application for
connection to the electrical grid and if the respective producer of electricity owns certain number of authorized
animals with the purpose to prove the origin of the manure which is to be used as feedstock for the plant. Following
the above mentioned changes in the legislation, the Group has started to reorganize and redesign further its existing
power production facilities of Karlovo Biomass Power Plant and construction in progress of Heat Biomass Power
Plant. The contracts for connection to the national electricity grid signed between = Karlovo Biomass EOOD and Heat
Biomass EOOD and EVN Electricity Company, considering the above mentioned legislative amendments, are no
longer effective.

As of 30 June 2017 the projects under development in Bulgaria are the following:

- Heat Biomass EQOD, registered on 6 January 2011 with UIC 201384552 and with principal activity
production of pellets from straw using power from constructed biomass gasification power plant with a
capacity of 2 MW. The Company will also have the ability to sell electricity from the power plant, which is
not used for production of pellets. In addition, the company will develop dryer facility for straw. Upon
commissioning of the plant the company will fully own and operate the whole facility, which will be
completed and put in operation in 2018,

= Karlovo Biomass EQOD, registered on 6 January 2011 with UIC 201384641 and with principal activity
production of pellets from waod chips using power from constructed biomass gasification power plant with a
capacity of 2 MW. The company will also have the abllity to sell electricity from the power plant, which is
not used for production of pellets. In addition, the company will develop dryer facility for wood chips. Upon
commissioning of the plant, the company will fully own and operate the whole facility, which will be
completed and will start selling electricity and producing pallets in 2018.

- Plovdiv Biomass EOOD, registered on 7 January 2011 with UIC 201385444 and with principal activity the
development of thermal plant with capacity of 2 MW, which will generate steam for drying wood chips and
straw as well as production and selling of pellets. The thermal plant, the dryer facility as well as the
pelletising installation are going to be constructed on a site located near the town of Plovdiv. Upon
commissioning of the plant and the installations, the company will fully own and operate the whole facility,
which should be completed and put in operation in 2020. Plovdiv Biomass acquired in November 2012 a
100% owned subsidiary Brila EOOD which has the same principal activity: the development of a 2 MW
thermal plant near the town of Plovdiv,
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Principal activities (continued)

Nova Zagora Biomass EOOD, registered on 7 January 2011 with UIC 201385519 and with principal
activity the development of thermal plant with capacity of 2 MW, which will generate steam for drying wood
chips and straw as well as production and selling of pellets. The thermal plant, the dryer facility as well as
the pelletising installation are going to be constructed on site located near the town of Nova Zagora. Upon
commissioning of the plant and the installations, the company will fully own and operate the whole facility,
which should be completed and put in operation in 2020.

- Tvardica Biomass EOOD, registered on 7 January 2011 with UIC 201384926 and with principal activity
the development of thermal plant with capacity of 2 MW, which will generate steam for drying wood chips
and straw as well as production and selling of pellets. The thermal plant, the dryer facility as well as the
pelletising installation are going to be constructed on a site located near the town of Tvardica. Upon
commissioning of the plant and the installations, the company will fully own and aperate the whole facility,
which should be completed and put in operation in 2020. Tvardica Biomass EOOD acquired in November
2012 a 100% owned subsidiary Tvardica PV EOOD, which has the same principal activity: the
development of a 2 MW thermal plant near the town of Tvarditza.

- United Biomass EOOD, registered on 6 January 2011 with UIC 201384562 and with principal activity the
development of thermal plant with capacity of 2 MW, which will generate steam for drying wood chips and
straw as well as production and selling of pellets. The thermal plant, the dryer facility as well as the
pelletising installation are going to be constructed on a site located near the town of Letnitza. Upon
commissioning of the plant and the Installations, the company will fully own and operate the whole facility,
which should be completed and put In operation in 2020,

Ebioss Energy also has the ownership of Biomass Distribution EQOD, registered on 12 November 2012 with UIC
201336098 and with principal activity: to provide the necessary raw materials and biomass sources to the biomass
power plants of the subsidiaries of Ebloss Energy SE in Bulgaria.

On 30 November 2012 Ebioss Energy SE also acquired control over EQTEC IBERIA 5L, a company registered in
Spain. EQTEC IBERIA 5L is an engineering company specializing in the design, complete construction, operation and
maintenance of cogeneration plants for heat and electricity power, gasification power plants and renewable energy,
with experience in the market for more than 15 years. Since its founding, the company has implemented over 60
plant projects of production of electricity and / or heat, with capacities ranging from 60 kW to 10,000 kW. The
company has developed and currently works on prajects in Spain, Portugal, India, France, Germany, Italy, Croatia

and Bulgaria.

In 2013 Ebloss Energy SE acquired 215 shares with nominal value of BGN 100 (EUR 51.12), representing 43% of the
registered capital of the company Energotec Eco AD, which constitute control in accordance with IFRS. The newly
incorporated company Energotec Eco AD plans to rent out a factory near the village of Kalolanovec and manufacture
part of the main equipment for the biomass power plants. On the same date another entity from the Group Eqtec
Iberia 5L, acquired 35 shares with nominal value of BGN 100 (EUR 51.12), representing 7% of the registered capital
of the company Energotec Eco AD. As at 30 June 2017 the Group has effective holding of 46.36% Iin Energotec Eco

AD.

On 3 April 2014 according to an agreement for transfer of shares, Ebioss Energy SE acquired 100% of the shares of
Sorgenia Bloenergy 5.P.A, In Italy (renamed at present to Syngas Italy 5.R.L.) with fiscal number 06337630963. The
registered share capital of the company is EUR 120,000 comprising of 120,000 shares at nominal value of EUR 1
each, The company was acquired for the price of ELIR 650,000. The principal activity of the company Is development
of biomass power plants and its first power plant is located in the municipality of Castiglione d'Orcia, Toscana region.
As of 31 March 2015 the plant of Syngas Italy in Toscana Region of 1 MW has been put into operation and started to
sell electricity.
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Principal activities (continued)

On 1 August 2014 according to the Agreement for acquisition of quotas from the capital and subsequent capital
increase, Ebioss Energy SE acquired 51% of the shares of TNL SGPS LDA In Portugal, dully registered and existing
under the laws of Portugal, with VAT number 509543596, The registered share capital of the company is EUR
7,550,000, The Company’s shares were acquired by Ebioss Energy SE for the amount of EUR 1,550 thousand, The
main activity of the company is equity management of other companies. On 4 August 2014 additional 1,62% from
the share capital of TNL SGPS LDA were acquired by Ebioss Energy SE, for the amount of EUR 50,000, consequently

reaching in total 52,62% of the shares of TNL SGPS LDA.

TNL 5GPS LDA owns share participation in other companies domiciled in Spain, Portugal and Brazil. The whole group
is specialized in the development of technological solutions for comprehensive management of household waste,
separate waste collection systems, and waste storage facllities,

On 3 October 2016, a decision was made to convert EUR 1,098 thousand of the loan granted by Ebioss Energy SE to
TNL SGPS Into supplementary capital. On 14 October 2016 TNL SGPS LDA was transformed into a public liability
company and renamed to Waste Intelligent Technologies (WINTTEC). Subsequently EUR 395 thousand of the
supplementary capital granted by Ebioss Energy SE was converted into registered capital of WINTTEC SGPS SA. Thus
the participation in the capital of WINTTEC SGPS SA was increased to 68%.

On 10 April 2014 with decision of the General meeting of EBIOSS ENERGY SE the nominal value of the shares of the
Company was changed from EUR 2.56 to EUR 0.51. The numbers of the members of the Board of Directors was
increased from 3 to 4 and Meriden Group SAU, Company registered In the Principality of Andorra with tax number
(NRT) = A = 706620-E was appointed as a new member of the Board of Directors of the Company. The General
meeting also took decision to delegate and issue an explicit statutory mandate of the Board of Directors of EBIOSS
ENERGY SE with the right to increase the share capital by Issuing new emission of dematerialized shares with voting
rights with nominal value of EUR 0.51 up to a total amount of EUR 20,452 thousand.

By decision of the extraordinary general meeting of Ebioss Energy SE dated 13 February 2015, a resolution was
approved for the emission of freely transferable, interest-bearing, bonds, convertible or non-convertible, ar any other
debt instrument under the following parameters: overall nominal and emission value of the debt instruments: up to
BGN 60,000,000 (in words: sixty millien Bulgarian leva) or its equivalent in Euro, according to the official fixed
exchange rate of the Bulgarian National Bank, with term for issuance of the emission up to 3 (three) and term for
repayment up to 10 (ten) years as from the date of placement of the respective emission. The bond loan (or any
other debt instrument) may be issued within several emissions of bonds or in one single emission, up to the amount

specified above.

Subsequently, on 26 June 2015 the ordinary annual general meeting of Ebioss Energy SE additionally approved a
resolution In respect of accomplishment of private placement procedure for convertible bonds, under the following
parameters: freely transferable, Interest-bearing, convertible dematerialized bonds with overall nominal and emission
value up to BGN 20,000,000 (in words: twenty million Bulgarian leva) or its equivalent in Euro, according to the
official fixed exchange rate of the Bulgarian National Bank, with term for issuance of the emission up to 3 (three)
years and term for repayment up to 10 (ten) years as from the date of placement of the respective emission. The
emission convertible bonds, which Is subject to the said resolution, is part of the overall approved amount of debt
instruments, which the General meeting of “Ebloss Energy” SE has adopted for issuance, as per Minutes of the
General meeting dated 13 February 2015. On the grounds of art. 194, para. 4 of the Bulgarian Commercial Act, in
conjunction with art. 215, para. 1 and art. 196, para. 3 of Bulgarian Commercial Act, the general meeting has
delegated to the Board of Directors explicitly to waive the pre-emptive rights of the current shareholders of “Ebioss
Energy” SE in respect to acquisition part of the emission convertible bonds, which corresponds to their share-stake in

the capital of the Company.
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Principal activities (continued)

On 7 February 2017 Ebioss Energy SE acquired 51% of the company REACT Plc by means of conversion of corporate
debt into equity and the corresponding capital Increase and subscription of the newly emitted shares, The shares of
the company REACT Plc were quoted for trading on the London AIM stock market and its head office Is domiciled in
Ireland. As a result of the acquisition and the admission of Ebioss as a majority shareholder, REACT PLC was
renamed by decision of the General meeting into EQTEC Plc and Ebloss abtained the right to nominate the majority
of the board members, including the Executive Director (CED). Subsequently two conversions of the loan (principal
and Interest) granted by Ebloss Energy SE to Eqtec Plc into equity took place in February and March 2017, At the
same time additional placement of new shares was done by Eqtec plc which together with the loan conversion
resulted in decrease of the shares owned by Ehioss Energy SE from 51% to 50.03%.

In May 2017 Wintech SGPS SA, Portugal acquired the remaining 50% of the shares of Citytainer Brasll Solucbes
Ambilentais Ltda (Citytainer Brasil), a Company based in S.Paulo (Brazil) for BRL 1 (EUR 0.30) thus Increasing Its
participation In the share capital of Citytainer Brasil from 50% to 100% and obtaining control over it and Its

subsidiary, Citytainer Industria Ltda.

2. Review of current position, future developments and significant risks

The Group's development to date, financial results and position are presented in the iterim consolidated financial
statements. For the period 1 January 2017 = 30 June 2017 the financial result of the Group is net loss in the amount
of EUR 4 224 thousand from which EUR 1 001 thousand is attributable to Neon-controlling interests. Net equity
including Non-controlling Interests of EUR 2 368 thousand Is a positive value amounting to EUR 31 559 thousand. As
of 30 June 2017 the earnings per share are a negative value of EUR 0,16.

3. Analysis of key, financial and non-financial, performance indicators relevant to the business
operations of the Group

The Company management periodically review Its gearing and liquidity ratios which are indicators of financial
stability.

Gearing ratlo (total liabilities / total equity)
30.06.2017 31.12.2016
1,14 0,87

Liquidity ratio (current assets / current liabllities)
30.06.2017 31.12.2016
0,58 1,71

4. Events after the reporting period
Update on Syngas Italy Project

The construction of the power plant developed by Syngas Italy SRL was finalized as at 31 March 2015 at which point
it started to sell electricity. However, some plant devices needed extraordinary maintenance which led to suspension
of its operations. The plant has been put back in operations a few times after that point but due to unexpected
technical fallure of filter parts production was stopped. After a detalled check, the team of engineers found out that
the persisting problem comes from error during the production process of the filter. The necessary repairs have been
undertaken and the plant is expected to start operation and reach full capacity during the 4" quarter of 2017.

Eqtec Iberia 5L potential acquisition by Eqtec plc

Eqtec PLC has initlated a potential procedure of reverse takeover of Eqtec Iberla SL. The new structure of Eqtec plc
would be definitively established depending of the valuation of the 2 companies and the capital increase that is
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performed in the process of reverse takeover. In any case, Ebloss Energy SE wants to hold at least 50.01% of Eqgtec
plc in future after the reverse takeover and the capital increase. The shareholders of Eqgtec Iberia SL will transfer to
Eqtec plc their shares, against a consideration. The trading of Eqtec PLC shares on the London AIM stock market was
suspended due to the ongoing potential procedure of reverse takeover on 17 July 2017,

Eqtec Iberia SL new projects

On 29 June 2017 Eqtec Iberia was officially selected to provide the gasification technology for 2 (two) projects in the
UK through the signing of 2 contracts between RELIABLE ENERGY SOLUTIONS Ltd and ENERGY CHINA (strategic
partner of Ebioss Energy SE). The value of each contract is approx. EUR 106 million and the works should be

perfarmed within a period of 32 manths.
Increased participation of Ebioss Energy SE in the capital of Eqtec Iberia SL

On 2 September 2017, the general meeting of shareholders of Eqtec Iberia approved capltal increase of EUR 121,938
issuing 20,323 new shares of EUR 6 of nominal value each, being the total capital of the company EUR 333,342,
through the conversion of loans given by Ebioss Energy SE. This capital increase has been fully subscribed by Ebioss
Energy SE with share premium of EUR 990,835. As a result Ebioss Energy increased its participation in Eqtec Iberia

5L to 67%.
Ebioss Energy SE acquired 100% of the registered capital of Eqtec Bulgaria EOOD

On 13 October 2017 Ebioss Energy SE acquired 100% of the registered capital of Eqtec Bulgaria EOOD, thus
becoming the new sole owner of all the issued shares, The vendor under this transaction was Eqtec Iberia 5.L. and

the price of the shares under the signed share-transfer agreement was EUR 605 thousand. This amount is offset
against the loan payable of EQTEC Iberia S.L. to Ebioss Energy SE far the same amount.

Ebioss Energy SE acquired 7% of the registered capital of Energotec Eco AD

On 13 October 2017 Ebioss Energy SE acquired 7% of the registered capital of Energotec Eco AD for the selling price
of EUR 1,790 (BGN 3,500). The vendor under this transaction was Eqtec Iberia 5.L. and as a result Ebioss Energy SE
increased its participation In Energotec Eco AD up to 50%.

There are no other significant events after the reporting period, which have a bearing on the understanding of the
interim consolidated financial statements.

5. Future development of the Group

The Group Is committed to continue the development of its projects in the field of biomass gasification, production of
pellets and waste collection management.

6. Activities in the field of research and development

For the period 1 January = 30 June TNL Equipamientos Ambientales S.L. has requested the inscription of the
follwoing patents:

- “Security hinge"” requested on 23.05.2017
“System for waste management” requested on 23.05.2017
= “Welumetric sensor” requested on 23.05.2017

Development costs in progress as at 30 June 2017 represent licences, contracts, permits, designs, ete. related to
development phase of the following seven projects for construction and operation of plants:

- Biomass power plant and peletization plant of Heat Biomass EOQOD
- Blomass power plant and peletization plant of Karlovo Biomass EQOD
- Thermal plant and peletization plant of Tvarditsa Biomass EOOD

- Thermal plant and peletization plant of Nova Zagora Blomass EOOD

- Thermal plant and peletization plant of Plovdiv Biomass EQOD

- Thermal plant and peletization plant of United Biomass EQOD

- Thermal plant and peletization plant of Tvarditsa PV EOOD

7 \6; -
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In 2016 EQTEC Iberia 5.1 has obtained patent for "Process and cogeneration plant through the gasification of
organic solid materials” and has requested inscription of the following patents:

“Process and reactor for gasification of organic solid materials” for Europe
“Process for conditioning @ gas stream from a gasifier, thermal cracking of tars and steam reforming and

reactor used” for Europe and China.
In 2016 TNL Equipamientos Ambientales 5.L. has requested the inscription of two patents:

- “Security system for underground installations for waste collection” requested on 09.08.2016
- “Underground installations for waste collection” requested on 4.09.2016

7. Information concerning acquisitions of own shares required under the procedure provided for in Art.
187e of the Commaerce Act

As of 30,06,2017 the Company own 512 031 own shares (2016: 349,947 own shares). As of 30 June 2017 own
shares acquired by the Company represent 2,45% from share capital (2016: 0,85% from share capital).

8. Existance of branches of the Group companies
The Company does not have branches in the period 1 January = 30 June 2017 and 2016,

9. Company s financial risk management objectives and policies

The Group has exposure to the following risks fram its use of financlal instruments:

s credit risk
s |iquidity risk
& market risk.

Risk management framework

The management of the Group has overall responsibility for the establishment and oversight of the Group's risk
management framework. The policy sets limits for taking different kinds of risks and defines control rules with regard
to these limits, The policy Is to be regularly reviewed in relation with identification of changes in the risk levels.

{a) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial Instrument fails to
meet its contractual obligations, and arises principally from the Group’s receivables from related parties.

{b) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group's
approach to managing liquidity Is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Group's reputation.

(c) Market risk
Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity prices)

will affect the Group’s income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimizing the

return,
Currency risk

As at the reporting date the currency risk is considered as insignificant as major part of Group's transactions in
foreign currency are denominated in euro, and the Bulgarian Lev is pegged to the euro,

The Group's management does not believe that the peg will change within the next 12 months and therefore no
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sensitivity analysis has been performed.

Interest rate risk
Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations of
the market interest rates.

Capital management

The Management’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business.

There were no changes In the Group's approach to capital management during the year.

Fair value of financial assets and liabilities

The Group has no financial assets and financial liabilities at fair value. No information s disclosed about the fair
values of financial assets and financial liabilities that are not measured at fair value as their carrying value is a
reasonable approximation of fair value,

CORPORATE GOVERNACE STATEMENT

1. Code of Corporate Governance

The Group has issued a Code of Corporate Governance approved by Jose Oscar Leiva Mendez. The Group strictly
follows this Code of Corporate Governance. This document Is published on the official website of Ebioss Energy AD.

2. System of internal control and management of risks

Internal control is defined as a process integrated into the Group's activities and executed by the Board of Directors,
the Audit Committee, by management and employees,

The Group has established adequate and effective Internal control, which Is continuous process integrated in all of
the Group' s activities and is designed to achieve:

- compliance with legislation
- compliance with internal rules and contracts

- reliability and completeness of financial and operational information
- economy, efficiency and effectiveness of the activities

- protection of assets and information

Everyone In the Group has a certain responsibility with regard to internal control. The Group has created adequate
organizational structure to ensure segregation of duties, proper division of responsibilities and adequacy of reporting
levels. The control functions of the participants in the internal control system are regulated in the job descriptions of
the persons concerned. There s commitment to competence at each working place and there are strict requirements
for the knowledge and skills needed for each position. The management has set the values of integrity and ethical
behavior through Code of conduct.

Risks relevant to financial reporting include external and Internal events, transactions, and circumstances that may
arise and have a negative impact on the entity's abllity to initiate, record, and process financial data. The
management applies a conservative approach to identifying the business risks that are material for the preparation of
the financial statements, assesses their significance and likelihood of their occurrence, and decides how to address
thase risks, how to manage them, and how to evaluate the results rellably.
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3. Information under Article 10, Paragraph 1, Letters "¢", "d", "f", "h" and "i" of Directive 2004/25/EC
of the European Parliament and of the Council of 21 April 2004 regarding take-over offars;

« significant direct and indirect shareholdings (including indirect shareholdings through pyramid
structures and cross-shareholdings) within the meaning of Article 85 of Directive 2001/34/EC;

As of 30 June 2017 the major shareholders in the Company are: Elektra Holding AD - 36,35%; Sofla Blomass EOOD -
7,53%. During the peried 1 January — 30 June 2017 Sungroup Bulgaria EQOD has decreased its participation from in
the share capital from 5,50% to 4,27%.

= holders of any securities with special control rights and a description of those rights

No securities with special control rights exist.

« any restrictions on voting rights, such as limitations of the voting rights of holders of a given
percentage or number of 30.4.2004 EN Official Journal of the European Union L 142/19 votes,
deadlines for exercising voting rights, or systems whereby, with the company’s cooperation,
the financial rights attaching to securities are separated from the holding of securities

No restriction of voting rights exist in articles of association,

s the rules governing the appointment and replacement of board members and the amendment
of the articles of association;

The appointment and replacement of board members and the amendment of the articles of assaciation can be done
only through decision of General Sharehalders meeting.

+ the powers of board members, and in particular the power to issue or buy back shares

With the last revision of articles of association of Ebioss Energy AD dated 13.02.2017 the Board of Directors is
entrusted with the powers, within five-year term, as from the date of approval of the General meeting, acting with
own discretion and having the right to specify all the parameters of the respective emission, to increase the capital of
the Company up to maximum amount of EUR 50 million through issuing of new shares or through conversion of
bonds into shares, The Board of Directors does not have specific rights in relation to buy back of shares.

4. Information regarding composition and functioning of the administrative, managerial and
supervisory bodies and their committees, as well as description of the diversity policy applied as
regards the administrative, managerial and supervisory bodies of the issuer in connection with
aspects such as age, gender or education and professional experience

The Group's management bodies are the following:
1. Board of Directors with the following members:

- Jose Oscar Leiva Mendez

- Luis Sanchez Angrill

= Carlos Cuervo Arango Martinez

- Alexandra Vesselinova Tcherveniakova

The Board of Directors conduct regular meetings at least once in three months to review the results of the Group, to
evaluate business risks and to discuss future prospects for development of the Group.

The Group has appointed an Audit Committee to supervise the financlal reporting and ensure the independence of
the appointed auditors,

In respect to the members of the management/supervisory bodies the Group applies the policy of diversity regarding

gender, age, education and professional background. This is ta ensure that the members have been appointed based
on their expertise and capacity to contribute to the achievement of the Group’s objectives,

Director’'s responsibilities
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EBIOSS ENERGY SE

CONSOLIDATED REPORT ON ACTIVITIES FOR THE PERIOD 1 JANUARY - 30 JUNE
2017

The Directars confirm that suitable accounting policies have been used and applied consistently and reasonable
prudent judgements and estimates have been made in the preparation of the interim consolidated financial

statements for the period 1 January — 30 June 2017,

The Directors also confirm that applicable accounting standards have been followed and that the interim consolidated
financial statements have been prepared on the going concern basis.

The Directors are responsible for keeping proper accounting records, for safeguarding the assets of the Group and
for taking reasonable steps for the prevention and detection of fraud and other irreqularities.

As of 30 June 2017 Managing Directors are Jose Oscar Leiva Mendez and Luis Sanchez Angrill.

By order of the él
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DIRECTOR'S REPORT
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REVIEW REPORT ON INTERIM FINANCIAL INFORMATION

Ta the ghareholders of
EBIOSS ENERGY SE
Sofia

Introduction

We have reviewed the accompanying interim consolidated financial statements of Ebioss
Energy SE and its subsidiaries (the Group), which comprise the interim statement of financial
position as of 30 June 2017 and the related interim consolidated statement of profit or loss and
other comprehensive income, interim consolidated statement of changes in equity and interim
consolidated statement of cash flows for the six-month pedod then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the
preparation and presentation of this interim financial information n accordance }n*ith
International Financial Reporting Standards, as adopted by the EL. Our responsibility 15 1o
express a conelusion on this interim fnancial information based on our review.

Seope of Review

We conducted our review in accordance with the International Swtandard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substandally less in scope than an audit conducted in
accordance with Intemnadonal Standards on Auditng and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified conclusion

The Group has not eliminated unrealized intra-group profit of EUR 27 thousand for the
period ended 30 June 2017 and a total of EUR 2,611 thousand related to prior periods, which
has led to overstatement of Property, plant and equipment by EUR 2,638 thousand as of 30
June 2017. If the unrealized intra-group profit were propesly eliminated, the consolidated net
loss for the period ended 30 June 2017 would be increased by EUR 27 thousand, the
accumulated loss would be increased by EUR 2,638 thousand and the shareholder's equity
would be decreased by EUR 2,638 thousand.

Chartored accountants

hiember firm of Grant Thomion Infemational Lid. _U
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As described in note 31 to the interim consolidated financial statements, the power plaat
developed by the subsidiary Syngas Italy SRL was not operating in 2016 and 2017 on a
continuous basis due to technical failure of filter parts. Therelore, the related carrying amount
of property, plant and equipment, which is EUR 4,657 thousand as of 30 June 2017, may differ
from their recoverable amount. We were unable to determine whether any adjustments to
these amounts were necessary.

Trade receivables amounting to EUR 734 thousand as of 30 June 2017, for which the Group
has signed an agreement for rescheduling for five years, have been presented as current assets
in the Group’s interim consolidated statement of financial position and have not been
measured at amortsed cost using the effective interest method. If the tmade receivables were
accounted for in accordance with the requirements of IAS 39 “Financial instruments:
recognition and measutement”, the camying value of these trade receivables would be
EUR 581 thousand as of 30 June 2017, the loss for the period ended 30 June 2017 would be
decreased by EUR 31 thousand, the accumulated loss would be increased by EUR 153
thousand and the sharcholder’s equity would be decreased by EUR 153 thousand.

Dualifred Conclusion

Based on our review, with the exception of the matters described in the prcccdmg pangﬂph
nothing has come to our attention that causes us to believe that the accompanying interim
finnncial information is not prepared, in all material respeets, in accordance with Intemnational

Financial Reporting Standards, a3 ado Bulgarian legislaton.

Mariy A

Ma _,-'A" "--r'*J.'1 e oy

Refistered au re;pn_mjble for the r:vin "-..H- .;.\
Cad '

Grant T : . Pe; )

Audit Fi b M

31 October 2017 TSmmnm
Bulgaria, Sofia
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EBIOSS ENERGY SE

INTERIM SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the six months ended 30 June

Slx monthsto  Six months
30 June  to 30 June

2017 2016

Note EUR'000 EUR'000

Revenue from services 3 123 123
Depreclation and amortlzation 9,10 {12) (13)
Expanses for hired services 4 (205) (266)
Employee benefit expenses 5 (293) (304)
Other expenses [ {585} (3B6)
Result from oparating actlvitios {972) (B46)
Finance Income 7 553 483
Finance cost 7 (562) (315)
Net finance income/ (expensa) (9 168
Loss before Income tax {381) (678)
Income tax benefit 18 75 9
Loss for the perlod (806) {629)
Total comprehensive loss for the period {906) {629)
Basie lnss per share (In EUR) 18 (0,03) (0.03)

On 30,10.2017 the Board of Directors of EBIOSS ENERGY SE authorised these Interim S:m financlal statements
for Issue,

%

Executive Director: Prepared by: J
Jose Oscar Lelva Mendez Ina Viadimlrova

Reviewed according to the review réport-
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EBIOSS ENERGY SE

INTERIM SEPARATE STATEMENT OF FINANCIAL POSITION

30 June 2017 31 Dacembar 2016

ASSETS Note EUR'000 EUR'OD0
Non-current asset=s

Investment in subsidiaries B 22,387 16,316
Loans provided to related partles 12.1 20,342 17,595
Deferred tmx asset 18 241 166
Property, plant and equipment 9 83 a3
Intanglble assets 10 3 3
Total nen-current assets 43 34,173
Current assets

Loans provided to related parties 12.1 6,527 6,450
Trade and other recelvables 13 734 5,801
Cash and cash equivalents 11 237 203
Deferred expenses 8 80
Loans provided to third parties i2.2 = 200
Tatal current assets 7,507 13,534
Total assets 50,563 47,707
EQUITY AND LIABILITIES

Equity

Share capltal 14.1 20,018 20918
Share premium 15,708 15,700
Reserve for own shares 14.2 {512) {179)
Accumulated loss {2,668) (1,762)
Tatal equity 33,446 34,677
Non-current liablllties

Loans and borrowings 16 15,928 12,289
Total non-current labilitles 15,928 12,289
Current liabllities

Loans and borrowings 16 1,016 527
Trade and ather payables 17 163 204
Trade and other payables to related partles 20.2 10 _10
Tatal current llabllitles 1,189 741
Total llabllitles 17,117 13,030
Tatal equity and liabilites 50,563 47,707

for |ssue.

On 30.10.2017 the Board of Directors of EBIOSS ENERGY SE autharised these Interim w@ﬂ clal statements

AL

Executive Director:

Jose Oscar Lelva Mendez

Reviewed according to the review. cepert-ari 41201 I’Ef";-‘f‘f&:?““
— ""_‘---_,_Hf. ‘1

—

Grant ‘Thesaton-L{H.,_AldH

Marly Apostolov, Mandging partnar— Fer. Ne 032

Registered auditor responsible for the e, —. - 0
1- \._\‘_Hfr T{ PHTF-\.& C\

3
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EBIOSS ENERGY SE

INTERIM SEPARATE STATEMENT OF CHANGES IN EQUITY

Reserve
Share Share  forown Retalned
capltal  pramlum sharas earnings Totnl

EUR'000 EUR'OD0 EUR'OD0 EUR'000 EUR'000
Far tha slx months ended 30 June 2017
Balance at 1 January 2017 20,918 15,700 (179) (1,762) 34,677
Total comprehensive loss
Loss for the perlod = = = (906) {906)
Total comprehansive loss - = (906) (806)
Transactlons with owners of the Company
Own shares acqulred - {403) (1,038) - (1,439)
Own shares sold = 411 703 - 1,114
Total transactions with owners of the Company = 8 (333) = (325)
Balancs at 30 June 2017 20,81 15,708 (512) (2,668) 33,446
For the slx months ended 30 June 2016
Balances at 1 January 2016 20,918 15,934 (1) (747) 36,064
Total comprehensive loss
Loss for the period = - - (629) (629)
Total eomprehensive loss - 3 {628) (629)
Transactions with owners of the Company
Own shares acqulred - {544) (457} = {1,101)
Own shares sold - 659 456 L 1,115
Total transactions with owners of the Company . 15 (1) = i3
Balance at 30 June 2016 20,918 15,949 (42) (1,376) 35449

On 30.10.2017 the Board of Directors of EBIOSS ENERGY SE authorised these Interlm separate financlal statements

for Issue.
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EBIOSS ENERGY SE

INTERIM SEPARATE STATEMENT OF CASH FLOWS
For the six months ended 30 June

Slx months to  Six months to
30 June 2017 30 June 2016
Nole EUR'00D EUR'0DO
CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the perod before tax (981) (678)
Adjustment for:
Depreciation 12 13
Loss on sala of praperty, plant and equipment - 3
Interest expense 540 296
Interest income (526) (458)
Written-off loan balancas ] =
Other financlal expenses 2 19
et exchange rate galns {27) -
Investment income = {25)
(s01) (830)
Changes in working capltal:
Trade and other payables 4 {629)
Trade and other recelvables 7 (456)
Deferred expenses 81 ]
Cash used In operating activitles (809) (1,509)
Interest recelved 50 -
Interest pald (547) (214)
Othar financlal expenses pald (22) (19)
Exchange rates galns realized -
Net cash used [n operating activitles {1,335) (2,142)
CASH FLOWS FROM INVESTING ACTIVITIES
Loans provided to related partles (2,561) (2,749)
Repald loans from related partles 122 1,425
Acquisition of property, plant and equipment - {12)
Proceeds from sales of Investments = 525
Net eash used In Investing activities (2,439) {811}
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from lssue of corporate bonds 3,852 2,000
Payments related to lssue of corporate bonds (274) (157)
Proceeds from loans from related parties 528 405
Repayment of loans from related parties (248) {87)
Proceeds from bank loans 300 =
Repayment af bank laans (18} 5
Proceeds from sale of awn shares 1,114 1,115
Repurchase of own shares (1,439) (1,101)
Payment of finance lease liabllities (9) (10}
Net cash from financing activities 3,008 2,165
Net increase/ (decrease) In cash and cash equivalents 34 (788)
Cash and cash equivalents at 1 January 203 1,20
Cash and cash equivalents at 30 June 11 £ 237 416
©On 30.10.2017 the Board of Directos of EBIDSS ENERGY SE authorised these interim separate finantial u%m for {ssue,
) J
Executive Director: Preégfuned by: |
Jose Oscar Lelva Mendez Viadimirova
Reviewed according to lﬂf'&h 2017
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EBIOSS ENERGY SE

30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

1. Incorporation and principal activitias

Incorporation

EBIOSS ENERGY SE (the Company) Is a jolnt stock company reglstered In Sofia, Bulgarla with UIC: 202356513, It was
incorporated on 7 January 2011 as TETEVEN BIOMASS EOOD with Elektra Halding AD holding 100% of the Issued share
eapital, whieh was EUR 102 (BGN 200 eomprising of 20 sharas at nominal value BGN 10 each). On 28 March 2012 the

name was changed from TETEVEN BIOMASS EOOD to EBIOSS ENERGY EQOD.

On 1 October 2012 EBIOSS ENERGY EQOD was transformed Into EBIOSS ENERGY OOD and on the same date the share
capltal was Increased from EUR 102 (BGN 200) to EUR 12,391,414 (BGN 24,235,500), comprising 2,423,550 shares of a
nominal value of EUR 5,11 {BGN 10) each, divided betwean the following shareholders:

Shareholdars

Elektra Halding AD

Sofia Blomass EOOD

Sun Group Bulgarla EQDOD
SPAX ODD

4 physical persons

Total:

Relatlve share Number of
%% shares

75895 1,840,654

1271 308,043

1.65 40,000

0.88 21,325
8.81 213,528

100 2,423,550

Total share Total share
capltal In capltal In
BGN'000 EUR'000

18407 9,411
B,DEU 1,575
400 205
213 109

2,136 1,082
24:1‘36 11'3_9!

The Increase of the share capitsl of EBIOSS ENERGY 00D was performed through contributions in kind representing
100% of shares In the following subsidiares, valued at fair values by licensed valuers at the date of the transaction, as

follaws:

Subsidiary

Heat Blomass

Karlovo Blomass
Tvarditsa Blomass
Nova Zagora Blomass
Plovdlv Biomass
United Biomass

Total:

Falr value In EUR'G00

3,500
3,500
2,045
1,278

979

12,352



EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

1, Incorpormtion and principal activities {continued)

Incorporation (continued)
On 12 December 2012 EBIOSS ENERGY 00D was transformed Into jolnt stock company EBIOSS ENERGY AD.

On 21 December 2012 according to Agreements for transfer of shares agalnst repayment of recelvables, Elektra Holding
AD transferred 210,000 dematerialized shares from the reglstered capltal of Ebloss Energy AD to Sungroup Bulgarla
EOOD, 78,200 dematarlalized shares from the registered capltal of Ebloss Energy AD to Origina Bulgaria OOD and 18,500
dematerialized shares from the registered capital of Ebloss Engrgy AD to Antigona Bulgaria EOOD,

In 2013 the share capltal of the Company was Increased from EUR 12,392 thousand to EUR 18,022, In 2014 the share
capltal of the Company was Increased from EUR 18,022 thousand ta EUR 20,518 thousand,

By decision of the extraordinary general meating of the shareholders of Ebloss Energy AD, held on 13 February 2017 the
company was transformed Into European company, as per Regulation {EC) N& 2157/2001. The Bulgarlan Trade Register
has Inscribed the relevant comporate changes on 23 March 2017 and thereafter EBIOSS has the legal form of "Sotletas
Europaea” or "SE", The capltal of the company was denominated In Euro (the conversion of the registered capital has
been made according to the officlal fixed exchange rate of the Bulgarian Natlonal Bank, where €1= BGN 1.85583) and the
nominal valua of the shares was changed Into 1 EUR each, according to the rules of the Regulation. All the other
corporate characteristics of the company remalned unchanged.

As at 30 June 2017 the share capltal of Ebloss Energy SE Is owned by the following shareholders:

Relative share % Number of shares Total shara capltal In
Shareholders EUR'000
Elekira Holding AD 36.35 7,603,004 7,603
Sofia Blomass EQOD 7.53 1,574,998 1,575
SunGroup Bulgaria EOOD 4.27 893,979 894
Origina Bulgaria OOD 189 396,322 356
Antigona Bulgaria EOOD 1.25 260,280 260
Baslc sharcholders 51,29 10,728,583 10,728
Minarity shareholders 48.71 10,189,603 10,190
Total: 100 20918186 20,918

The basic shareholders of the company are those who Inltally subscribed all the shares in the capltal, upon Its
incorporation. The minority shareholders are malnly those who subscribed shares in lwo subsequent capltal Increases
made [n 2013 and 2014 by meang of public offéring of sharea on the Spanish Altemative Stock Exchange Market = MAB,

Principal activitiea

The principal activity of the Company |s management of projects In the field of blomass gasification power plants,
production of pellets and waste collection systems.

Due to amendments In Bulgaran Renewabla Enesgy Act /REA/ that entered Into force in 2015 In Bulgaria the projects
have been modified.

According ta the smended Act on 6 March 2015, the companlas may produce electricity with power eapacity up to 1,5MW,
using combinad eyele and Indireet use of biamass out of which total welght animal manure shall comprise not less than
50%. Thus, the Companies’ plans to produce electricity through thermal gasification with combined cycle from blomass of
agricultural waste for power plants with power capacity up to SMW were no longer applicable.

7
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EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

1. Incorporation and principal activities (continued)
Principal activities {(continued)

The feed-In tarlff for production of electricity by way of combined cycle and Indirect use of blamass of animal manure and
agricultural substance for power plants with capacity up to 1,5MW Is fixed to BGN 447.43 per 1MWh,

On 24 July 2015, further chanpes In the REA entered Into legal force regarding the operating conditions for renewable
energy producers, which are applicable to the Company. According to the amended REA, the feed-in Lariffs and the
preferentlal prices for electricity take-off, being preduced from blomass electrical plants with power autput up ta 1,5MW,
shall apply anly for enerqgy facllities working with comblned cycle and Indirect use of blomass of which overall welght not
less than 60 per cent Is to be animal manure, Furthermore, these Incentives can be used only If the respective producer of
electricity from renewable sources can prove to own authorized animal breading farm minimum three years before the
date of submisslon of application for connection to the electrical grid and If the respective producer of electricity owns
certaln number of authorized animals with the purpose to prove the origin of the manure which is to be used as fesdstock
for the plant. Following the above-mentioned changes In the leglslation, the Company has started to rearganize and
redesign further its existing power production facilities of Karlova Blomass Power Plant and construction In progress of
Heat Blomass Power Plant. As a result of the changes in legislation, the contracts for connection to the national electricity
grid signed between Karlovo Blomass EOOD and Heat Blomass EOQOD and EVN Bulgaria Electrorazpredelenla EAD are no

longer effective.
As of 30 June 2017, the projects under development in Bulgaria are carried out by the following subsidiaries:

= Heat Blomass EQOD, registered an 6 January 2011 with UIC 201384552 and with principal activity production
of pellets from straw using power from constructed blomass gasification power plant with a capaclty of 2MW,
‘The Company will also have the ability to sell electricity from the power plant, which |5 not used for production of
pelles, In addition, the Company will develop dryer facllity for straw, Upan commiasionlng of the plant the
company will fully own and operate the whole fadlity, which wili be completed and put in operation In 2018,

= Karlovo Blomnass EOOD, reglstered on 6 January 2011 with UIC 201384641 and with principal activity
production of pelfets from wood chips using power from conatructed blomass gasification power plant with a
capadty of 2MW. The Company will also have the abllity to sell electricity from the power plant, which is not
useéd for production of pellets. In addition, the Company will develop dryer facllity for weed ehips. Upen
commissioning of the plant the company will fully own and operate the whole facllity, which will be eamplated
and will start seling electricity and preducing pellets In 2018,

= Plovdlv Blomass EOOD, registered on 7 January 2011 with UIC 201385444 and with principal activity
development of thermal plant with capacity of 2MW, which will generate steam for drying wood chips and straw
as well as production and selling of pellets. The thermal plant, the dryer faclity as well as the pelletising
installation are galng to be constructed on a site located naar the town of Plovdlv. Upon commissioning of the
plant and the installations, the Company wlll fully own and operate the whole facility, which should be completed
and put In cperation in 2020, In November 2012 Plovdlv Blomass acquired 100% of the subsidiary Brila EOOD
which had the same principal activity: the development of a 2MW thermal plant near the town of Plovdiv,

= Nova Zngora Blomass EOOD, registered on 7 January 2011 with UIC 201385519 and with principal activity
development of thermal plant with capacity of 2MW, which will generate steam for drying wood chips and straw
as well a5 production and selling of pellets. The thermal plant, the dryer facility as well as the pelletising
Installatlon are gelng to be constructed on a slte located near the town of Nova Zagoera, Upon eammissioning af
the plant and the Installations, the company will fully own and operate the whole facility, which should be
completed and put In operation in 2020.




EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

1. Incorporation and principal activities (continued)
Principal activities {(contlnued)

= Tvardiea Blomass EOOD, registered on 7 January 2011 with UIC 201384926 and with principal activity
development of thermal plant with capacity of 2MW, which will generate steam for drylng wood chips and straw
as well as production and selling of pellets, The thermal plant, the dryer facility as well as the pelletising
Installation are golng to be eanstructed on a site located near the town of Tvardlca. Upon cammissloning of the
plant and the Installations the Company will fully own and operate the whole facllity, which should be completed
and put In aperation In 2020, Tvardica Blomass EQOD acquired In November 2012 100% of the subsidiary
Tvardica PV EQOD, which has the same principal activity: the development of a 2MW thermal plant near the
town of Tvarditza,

- United Blamass EOOD, reglstered on & January 2011 with UIC 201384562 and with principal activity
develepment of thermal plant with capacity of 2MW, which will generate steam for drying wood chips and straw
as well as production and seling of pellets, The thermal plant, the dryer faclity as well as the pelletising
Installation are going to be constructed on a site located near the town of Letnitza. Upon commissloning of the
plant and the Installations, the company will fully ewn and operate the whele facllity, which should be campleted
and put In eperatian fn 2020,

The Company also has the ownership of Blomass Distributlon EOQOD, reglstered on 12 November 2012 with UIC
201336098 and with princlpal activity: processing of raw materlals and blamass sources and production of pellets,

On 30 November 2012 Ebloss Energy SE acquired control over EQTEC IBERIA 5.1, & Company registered In Spaln.
EQTEC IBERIA S.L Is an englneering company speclalizing In the deslgn, complete construction, operation and
malntenance of cogenaration plants heat and electricity power, gasifieation power plants and renewabla energy, with
experlence In the market for more than 15 years. Since Its founding, the company has Implemented over 60 plant projects
of praduction of electricity and / or heat, with capacities ranging from 60 kW to 10,000 kW. The company has developed
and currently works on prajects in Spain, Portugal, Indla, France, Germany, Italy and Bulgaria,

In December 2013 Eblass Energy SE participated In the incorporation of the joint-stock company Energotec-Eco AD
through subseription and acquisition af 215 shares with nominal value of EUR 51,12, representing 43% of the reglstered
capltal of the company Energotec-Eco AD. The Company has control over the financial and operating activity of Energolec
Eco AD as It nominates the 2 CEO" s and appoints 3 meémbers of the Beard of Directors out of 4 In total, Energotec Eco AD
plans to rent out a factory near the village of Kalolanovec and manufacture part of the maln equipment for the blomass
power plants.

On 3 April 2014, according to agreement for transfer of shares Ebloss Energy SE acquired 100% of the sharas of Sorgenla
Bloenergy 5.P.A In Italy, which was renamed to Syngas Italy S.R.L. with fiscal number 06337630263, The reglstered
share capital of the company Is EUR 120,000 comprising of 120,000 shares at nominal value EUR 1 each. The company
was acguired for the price of ELIR 650,000, The principal activity of the company Is davelopment of blomass power plants
and its first power plant |s located In municipality of Castiglione d'Ordia, Toscana reglon, In March 2015 the plant Syngas
Italy In Toscana Reglon for 1MW was put Into operation and startad selling electricity.

On 10 April 2014 with decislon of the General meeting of EBIOSS ENERGY SE the nominal value of the shares of the
Company was changed from EUR 2.56 to EUR 0,51. The numbers of the members of the Board of Directors was Increased
from 3 to 4 and Meriden Group SAU, Company reglstered In the Principality of Andorra with tax number (NRT) - A -
706620-E was appainted as a new member of the Board of Directors of the Company. Tha General meeting also took
decision to delegate and Issue an explicit statutory mandate of the Board of Directors of EBIOSS ENERGY SE with the
right to Increase the share capital by Issulng new emission of dematerialized shares with voting rights with nominal value
of EUR 0.51 up to a total amount of EUR 20,452 thousand.
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EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

1. Incorporation and princlpal activities {continued)
Principal activitles (continued)

On 1 August 2014, according to the Agreement for acquisition of quotas from the capltal and subsequent capltal Increase,
Ebloss Energy SE acqulred 51% of the shares of TNL SGPS LDA in Portugal, dully reglstered and existing under the laws
of Partugal, with VAT number 509543596, The reglstered share capltal of the company Is EUR 7,550,000, The company's
shares were acquired by Ebloss Energy SE for the amount of EUR 1,550 thousand. The maln activity of the company Is
equity management In other companles. On 4 August 2014 additional 1,62% from share capltal of TNL 5GPS LDA were
acquired by Ebloss Energy SE for the amount 50,000 eure, consequently reaching In total 52,62% of the shares of TNL
SGPS LDA. TNL SGPS LDA awng share participation In other companles domiciled In Spaln, Portugal and Brazll. The whola
group Is specializing In the development of technological solutions for comprehensive management of household waste,

separate waste collection systems, and waste storage facllitles.

On 3 October 2016, a declsion was made to convert EUR 1,098 thousand of the loan granted by Ebloss Energy SE to TNL
SGPS Into supplementary capltal. On the same day, It was decided to convert EUR 840 thousand loan granted by the
shareholder Foad Jafal Into supplementary capital.

On 14 October 2016 THL SGPS was transformed Into a public limited company and renamed to Waste Intelligent
Technologles SGPS SA (WINTTEC). On the same day share capltal of Waste [ntelligent Technologles SGPS SA (WINTTEC)
was Increased with EUR 470 thousand. Ebloss Energy SE subscribed new shares for the amount of EUR 395 thousand
through converslon of supplementary capltal Into reglstered capltal of WINTTEC SGPS 5A. The rest of the shares at the
amount of EUR 75 thousand were subscribed by the shareholder Nuno Lopez. Thus, the participation of Ebloss Energy In
the capltal of WINTTEC SGPS SA was Increased to 68%,

On 7 February 2017 Ebloss Energy SE acquired 51% of the company REACT Plc by means of converslon of corporate debt
Into equity and the corresponding capltal Increase and subscription of the newly emitted shares, The shares of the
company REACT Pic are quoted for trading on the London AIM stock market and its head office is domiclled In Ireland. As
a result of the acquisition and the admission of Ebloss as a majority shareholder, REACT was renamed by decislon of the
General meeting Into EQTEC Ple and Ebloss obtalned the right to nominate the majority of the board members, Including
the Executlve director (CEQ).

By declslon of the extraordinary General Meeting of Ebioss Energy SE dated 13 February 2015, a resolution was approved
for the Issuance of emission of freely transferable, Interest-bearing, bonds, convertlble or non-convertible, or any other
debt Instrument under the following parameters: overall nominal and emlsslon value of the debt Instruments: up to BGN
&0 million or Its equivalent In Euro, according to the officlal fixed exchange rate of Bulgarlan National Bank, with term lor
Issuance of the emisslon up to 3 years and term for repayment up to 10 years as from the date of placement of the
respective emission. The band loan (or any other debt Instrument) may be lssued within several emissions of bonds or In
one single emisslon, up to the amount specified above,

subsequently, on 26 June 2015 the Ordinary Annual General mesting of Ebloss Energy SE additionally approved a
resolution In respect of accomplishment of private placement procedure for convertlble bonds, under the following
parameters: (reely transferable, interest-bearing, convertible dematerialized bonds with overall nominal and emisslon
valug up to BGN 20 milllan or Its equivalent In Euro, according to the officlal Mixed exchange rate of Bulgarlan Natlonal
Bank, with term far Issuance of the emisslon up to 3 years and term for repayment up to 10 years as from the date of
placement of the respective emisslon. The emission of the convertible bonds, specified in this resolution, is part of the
overall approved amount of debt Instruments, which the General meeting of “Ebloss Energy” SE adopted for lssuance, as
pér Minutes of the General meeting dated 13 February 2015, On the grounds of art. 194, para. 4, In conjunction with art.
215, para. 1 and art. 196, para. 3 of Bulgarian Commercial Act, the General meeting delegated to the Board of Directors
explicitly ta walve the pre-emptive rights of the current shareholders of Ebloss Energy SE In respect to acquisition part of
the emission convertible bonds, which corresponds to thelr share-stake In the capltal of the Company.

In May 2017 WINTTEC SGPS SA, Portugal acquired the remalning 50% of the shares of Cltytalner Brasll SolucBes
Amblentals Ltda (Citytalner Brasll), a Company based In 5. Paulo (Brazll) for BRL 1 (EUR 0.30) thus Increasing Its
participation In the share capital of Citytalner Brasil from 50% to 100% and obtalning control over it and Its subsidiary,
Citytalner Industria Ltda.
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EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

2. Accouinting policies

The princlpal accounting policles adopted In the preéparation of these Interim separate financlal statements are set out
below. These pollcles have been consistently applled to all perods presented In these Interim separate financlal
statements unless otherwise stated,

Basls of preparation
These Interim separate financial statements have been prepared In accordance with IFRS as adopted by EU.

Basis of measurement
The Interim financlal statements have bean prepared on tha historical cost basts.
These Interim financial statements are separate Interim financial statements of the Company.

The Company alsa prepared Interim consolldated financlal statements In accordance with IFRS as adopted by EU. The
Interim consolidated financlal statements can be obtained from Ebloss Energy SE at thelr reglstered office In Sofla, 49
Bulgaria Blvd.

Users of these Interim separate financial statements of the parent company should read them together with the Interlm
consalidated financlal statements of the Company and Its subsldiaries as al and for the perlod ended 30 June 2017 In
order to obtaln a proper understanding of the financial position, the financlal performance and the cash flows of the
Company and Its subsidlarles.

use of estimates and judgements

The preparation of the Interlm separate flnanclal statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policles and the reported amaunts of
assets, llabllities, Income and expenses. Although these estimates are based on Management's best knowledge of current
avents and actions, actual results may differ fram those estimates, Estimates and underlylng assumptions are reviewed an
an ongolng basls. Changes In accounting estimates are recagnised In the periad In which the estimates are revised and In
any future periods affected.

Galng concern basls of accounting

The Interim separate financlal statements of Ebloss Energy SE as at 30 June 2017 have been prepared on the basls of the
galng cancern concept desplte the fact that for the period ended 30 June 2017 the Company reported net loss amounting
to EUR 906 thousand,

At present the Management actively works and prepares new capltal Increase for the amount of up to EUR 9 millien and is
in negatlation process for new bond emission on the Luxembaourg stock exchange for the amount of up to GBF 3 million,

On 29 June 2017, the subsidiary Eqtec Tberla was officlally selected to provide the gasification technology for 2 (two)
projects In the UK through the slgning of 2 conlracts between RELIABLE ENERGY SOLUTIONS Ltd and ENERGY CHINA
(strategic partner of Ebloss Energy SE). The value of each contract Is approx. EUR 106 million and the works should be
performed within a period of 32 months.

Based on the funds that will be attracted through the capital Increase bond emisslon and also the ravenue from the 2
projects In the UK signed, the management belleves that the funds are adequate to finance the future activities of the
Ebloss Energy SE. Based on the business plans and financlal forecasts of Ebloss Eneray SE, repayment of the facilities wil
accur as required,
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EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

2. Accounting policles (continued)
Golng eoncern basls of accounting {continued)

The Board of directors have prepared business plans based on thelr best estimation of the cashflows of the Company In
the short and medium term. Such forecasts Inherently eontaln management judgments and estimatas In respect of future
trading conditlons, the timing of recelpts and payments and other relevant mattars. The maln management judaments,
estimates and assumptions used In the prepared business plans are that the management will be successful In the
planned capital Increase and the new bond emisslon on the Luxembourg stock exchange; and the subsidiary Eqtec Iberia
will recalve timely notice to proceed with the provislons of the gasifieation tachnology, which Is subject to the contracts
signed betwean RELIABLE ENERGY SOLUTIONS Ltd and ENERGY CHINA,

Having considered the business plans, the directors have a reasonable expectation that Ebloss Energy SE has adequate
resources to continue In operational existence for the foresecabla future. For these reasons, they continue to adopt the
going concem basls of accounting In preparing the Interim separate financlal statements.

Measurement of falr values

A number of the Company’s accounting polleles and disclosures require the measurement at falr value, for both financial
and non-financial assets and liabilites,

The Company has an established contral framework with respect to the measurement of falr values,

When measuring the falr value of an asset or liabllity, the Company uses market observable data as far as possible. Falr
values are categorized into different level in a fair value hierarchy based on the Inputs In the valuation techniques, as
follows:

s Level 1: quoted prices (unadjusted) In active markels for Identical assets or liabllites,

s Level 2: Inputs other than quated prices Included In Level 1 that are observable for the asset or llabllity, either directly
{i.e. as prices} or indirectly (l.e. derived from prices).

e Level 3: Inputs for the asset or liabllity that are not based on observable market data {uncbservable inputs).

1f the Inputs used to measura the falr value of an asset or llabllity might be categorized In different levels of the fair value
hierarchy, then the falr value measurement Is categorized In Its entirety in the same level of the fair value hlerarchy as the
lewest level input that s significant to the entire measurement.

Forelgn currency translation
(I} Functional and presentation currency

Items Included In the Company’s separate Interim financial statements are measured using the currency of the primary
acanamic environment In which the entity operates (‘the functional currency’). The functional curréncy of the Company s
BGN. These Interim financial statements are presented In thousands of EUR, which Is the Company’s presentation

CUMTency.
(Il) Transactlons and balances

Forelgn currency transactions are translated Into the functional currency using the exchange rates prevalling at the dates
of the transactions, Forelgn exchange gains and losses resulting from the settlement of such transactions and from the
translation at period end exchange rates of monatary assets and liabilldes denominated In foreign currencles are
recognised In profit ar loss. The exchange rate of the EUR to BGN Is fixed at 1 EUR = 1.95583 BGN.

All amounts rapresented have been rounded to the nearest thousand, except when otherwise Indicated.
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EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

2: Accounting policles (continued)
Revanue recognition
(I} Goodssold

Revenue from the sale of goods in the caurse of ordinary activitles Is measured at the falr value of the consideration
recelved or recelvable, net of retumns, trade discounts and volume rebates, Revenué Is recognlsed when persuasive
avidence exlsts, usually In the form of an executed sales agreement, that the significant risks and rewarda of ownership
have baen transferred to the customer, recovery of the conslderation Is probable, the assoclated costs and possible return
of goods can be estimated rellably, there Is no continulng management involvement with the goods, and the amount of
revenue can be measured relibly, If it Is probable that discounts will ba granted and the amount can be measured
rellably, then the discount Is recognised as a reduction of revenue as the zales are recognised. The timing of the transfer
of risks and rewards varles depending on the individual terms af the sales agreament.

(1) Services

Revenue from services rendered is recognised In profit or loss In proportien to the stage of completion of the transaction
at the reporting date. The stage of completion is assessed by reference to surveys of work performed,

Finance Income and finance costs

Finance Income comprises Interest income on funds Invasted and galns frem transaetions in foreign eurrencles. Interest
Incoma Is recognised as It accrues In profit or loss, using the effective interest method.

Finance expenses comprise interest expense on borrowings and losses from transactions In forelgn currencles.

Barrowing costs thal are nal direclly altributable to the acquisition, construction or production of a quallfying asset are
recognised In profit or loss using the effective interest methed.

Foralgn eurrency gains and losses are reported on & net basls ag alther finance Income or finance cost depending on
whather forelgn currency movements are in a net galn or net [oss position,

Tax

Income tax expense comprises current and deferred tax, Current tax and deferred tax Is recagnised In profit or loss
except lo the extent that it relates to s business comblnation, or ltems recognlsed directly In equity or in other
comprehensive Income. Current tax Is the expected tax payable or recelvable on the taxable Income or loss for the year,
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable In respect of
pravious years, Current tax payable also includes any tax liabllity arising from the declaration of dividends,

Daferrad tax ls recopnised In respect of temporary differences between the earrying amounts of assats and liabllitles for
financial reparting purposes and the amounts used for tasation purposes. Deferred tax Is not recognised for:

s temporary differences on the Initial recognition of mssels or lablliles In a transaction that Is not & business
combination and that affects neither accounting nor taxable profit or loss;

= temperary differences related to Investments In subsidiaries and jolntly controlled entities to the extent that it is
probable that they will not reverse In the fareaseable future; and

= taxable temporary differences arlsing on the Initlal recognition of goadwill.

Deferred tax s measured at the tax rates that are expected to be applied to lempocary différences when they reversa,
based on the laws that have been enacted or substantively enacted by the reporting date. Deferred tax sssets and
liabllities are offzet If there Is a legally enforceable right to offset current tax llabllities and assets, and they relate to
income taxes levied by the same tax authority. A deferred tax asset Is recognised for unused tax losses, tax credits and
deductible temporary differences, to the extent that It is probable that future taxable profits will be avallable against
which they can be utllised, Deferred tax assets are reviewed at each reporting date aned are reduced to the extent that It
Is no longer probable that the related tax benefit will be reallsed.

13 g

<

=N




EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

2. Aeeounting policles {eontinued)

Tax (continued)

In determining the amount of current and deferred tax the Company takes Into aceount the Impact of uncartaln tax
positions and whether additional taxes and Interest may be due. The Company belleves that Its accruals for tax liabilities
are adequate for all open tax years based on |ts assessment of many factors, Including Interpretations of tax law and prior
experience,

This assessment relles on estimates and assumptions and may Involve a serles of judgments about future events. New
information may become avallable that causes the Company to change Its judgment regarding the adequacy of exlsting
tax llabilities; such changes to tax labllities will Impact tax expense In the period that such a datermination Is mada.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any accumulated Impalrment losses,
Cost includes expenditure that Is directly attributable to the acqulsitfun of the asset. The cost of sell-constructed assels
Includes the fallawing:

= the cost of materals and direct labour;

® any ather costs direetly atributable to bringing the assets to a working condition for thelr intended use;

= when the group has an obligation to remove the asset or restore the site, an estimate of the casts of dismantling and
remaving the ltems and restaring the site on whieh they are loeated; and

s capltalised borrowing costs,
Property, plant and eguipment measured st cost [=ss accumulated depreciation and any accumulated Impairment losses,

Items measured ot cost less accumulated depreciation and any accumulated Impalrment losses are all other property,
plant and equipment ltems except for land.
Depreciation

Depreciation of these assets commences when the assets are ready for thelr intended use. Depreciation Is calculated on
the stralght-line method so as to write off the cost of each asset to ts residual value over |tS estimated useful life, The
estimated useful lives of property, plant and equipment are as follows:

Computers 2 years
Vehicles 6 years
Land Is not depreciated,

The assets residual values and useful lives are reviewed, and adjusted If appropriate, at each reporting date,

Where the earrying amount of an agset |s greater than Its estimated recoverable ameunt, the asset Is written down
Immediately to Its recoverable amount.

Subesquent costs

Expanditure for repalrs and maintenance of property, plant and eguipment Is charged to profit or loss of the peried in
which it Is Incurred. The cost of major renovations and other subsequent expenditure are Included In the carrying amount
of the asset when It is probeble that future econamic benefits In excess of the originally assessed standard of
performance of the axisting asset will flow to the Company. Major renavatlons are depreciated over the remalning useful
life of the related asset.

An item of property, plant and equipment |5 derecognised upon disposal or when no future ecanomic benefits are
expected to arisa from the continued use of the asset. Any galn or loss arising on the disposal or retirement of an item of
propérty, plant and equipment is determined as the difference between the sales proceeds and the carying amount of
the asset and Is recognised In profit or loss,
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EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

2. Aecounting policles (continued)

Intangible assats

Intanglble assets are measured at cost less accumulated amortization and accumulated Impalrment losses, Impalrment is
aeerued, If applicable, on the basis of the review for Impalrment.

Subsequent expenditure Is capltallzed only when It increases the future econamic benefits ambodled In the specific asset
te which It relates, All other expentliture, Induding expenditure on internally generated brands, 15 recognized In profit or
loss as Incurred.

Amartization

Amortlzation Is recognlzed In profit or loss on a straight-line basis ovar the estimated useful lives of Intanglble assets,
other than goodwill, from the date that they are avallable for use. The estimated useful [ives of intanglble asséts are as
fallows:

Other Intanglble assets 7 years

Investments In subsidlaries

Investmenis In subsidiary companles are stated at cost less [mpalrment, which Is recognized as an expense In the period
In which tha Impalment Is Identified.

Financlal Instrumants

Finanelal azsets and financial fiabllities are recognised In the Company's separate statement of finaneial pasition when the
Company becomes a party to the contractual provisions of the Instrumeant.

{l) Non-derivative finonelal nasats

The Company’s financlal assels include loans and recelvables eonsisting of cash and cash equivalents, trade and ather
recelvables.

Loans and recélvables

Loans and receivables are financlal assets with fixed or determinable payments that are not quoted In an active market
Such assets ama recognised Inltially at falr value plus any directly attributable transaction costs, Subsequent to Initial
recognition, losns and recelvables are measured at amortised cost using the effective Inteérest method, less any
Impairment loases.

Cash and.cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three months or less from
the acquisition date that are subject to an Insignificant risk of changes In thelr falr value, and are used by the Company In
the management of its short-term commitments,

dvaiable-ror-sele fnancial 255k

Avallable-for-sale financial assets are non-derivative financlal assets that are designated as available for sale or are not
classified In any of the above categories of financial assets. Avallable-for-sale financlal assets are recognised Inltially at falr
value plus any directly attributable transaction costs. Subsequent to Inltial recognition, they are measured at falr value
and changes therein, other than Impalrment losses and forelgn currency differences on avallable-for-sale debt
Instruments, are recognised In other comprehensive income and presented In the fair value reserve in equity. Invesiments
in equity Instruments that do not have a quoted market price In an active market and whose falr value cannot b rellably
measured are measured at cost,

Avallable-for-gale financial assets comprise of equity instrumenis that do not have guated market prica.
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EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

2, Accounting pollcles {continued)

Finaneial Instruments (eontinued)

(il} Non-derivative finandial liabllities

The Company's financial liabllitles Include other financial llabilities = loans and borrowings, trade and other payables.

Trade and other pavables

Trade payables are Inltlally recognized at fair value and are subsequently measured at amortised cost, using the effective
Interest rate method, Short-term payables with no stated interest rate are measured at orgingl Involce amount unless the
effect of Imputing Interest Is significant.

Payables on Interest bearing loans

Loans are recorded Initially at the proceads recelved, net of transaction casts Incurred, Loans are subsequently stated at
amortized cost. Any difference between the proceeds (net of transactlon costs) and the redemption value Is recognized In
profit or loss aver the period of the loans using the effectiva Interest method.

Derecognition of finandal assets and llabllitles

Einanclal assets

A financlal asset (or, where applicable a part of a financlal asset or part of a Campany of similar financial assets) Is
derecognised when:

. the rights to recelve cash flows from the asset have explred;

. the Company retains the right to recelve eash flows from the asset, but has assumed an obligation to pay them In
full without material delay to a third party under a 'pass threugh' arrangement; or

. the Company has transferred Its rights to recelve cash flows from the asset and either {a) has transferred
substantially all the risks and rewards of the asset, er (b) has nelther transferred nor retalned substantially all the
risks and rewards of the asset, but has transferred control of the asset.

Einanclal liabllities
A financial labllity Is derecognised when the ebligation under the liabllity s discharged or cancelled or explres.

When an exlsting financlal liabllity Is replaced by another from the same lender on substantially different terms, ar the
terms of an existing liabllity are substantially modified, such an exchange or modification Is treated as a derecognition of
the ariginal llabliity and the recognition of & new llabllity, and the difference In the respective camrying amounts Is
recognised In prafit er [oss.

Offsettng financlal Instruments

Financial assets and financial llabllities are offset and the net amount reported In the statement of financial pesition If, and
only If; there Is a currently enforceable legal right to offset the recognised amounts and there Is an Intention to settle on a
net basis, or to realise the asset and settle the liabllity simultaneously. This Is net generally the case with master netting
agreements, and the related assets and liabllities are presented gross in the statement af financial positen.
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EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

2. Accounting policles (continued)
Employee banafits
(I} Deflned contribution plans

A defined contribution plan Is a post-employment benefit plan under which an entity pays fixed contributions Into a
separate entity and will have no legal or constructive obligation to pay further amounts, The Government of Bulgaria Is
responsible for providing pensions In Bulgarla under a defined contribution pensian plan, Obligatiens for contributions to
defined eontributian pensien plans are recognised as an employee benefit expense in profit or loss in the perlods during
whiech services are rendered by employees,

Advance payments are recognized as prepald expenses to the extent that they wliil be offset agalnst future payments or
refunded. Cantributions to a defined eantribution plan that are due more than 12 months after the end of the period In
which the employeas render the service are discounted to thelr present value.

(li} Defined benefit plan

According to the Bulgarlan Labour Code at the time when employees acqulre penslon rights, the Company owes 6
manthly salaries to them, In case the employees have worked for the same company for more than 10 years before
pensianing. The Company's abligation In respect of this defined benefit plan Is calculated by estimating the amount of
future benefit that employees have eamed In the current and prior perlods and that amount is discounted. The caleulation
Is performed based on the projected unit credit mathod,

The Company determines the net Interest expense on the net defined benefit llabllity for the periad by applying & market
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the net defined
benefit llabllity,

Remeasurements arising from change In actuarlal galns and losses are recognised In OCI. Nat Interest expense and other
expenses related to defined benefit plans are recognised In profit or loss.

(ili) Short-term employee benefits

Short-term employee benefit abligations are expenszed as the related service Is provided. A liabliity |s recognised for the
amatint expacted to be pald If the Company has a present legal or constructive obligation to pay this amount as a result
of past service pravided by the employee and the obligation can be estimated reliably,

The Company recognizes as a llability the undiseounted amount of the estimated costs related to unused annual leave
expected to be pald In exchange for the employee's service for the period completed,

{ilv) Share-based payment transactions

The grant-date falr value of share-based payment awards granted to employees is recognised as an employee expense,
with a corresponding Increase In equity, over the perled that the employees unconditionally become entitled to the
awards, The amount recognised as an expense Is adjusted to reflect the number of awards for which the related service
and non-market vesting conditions are expected to be met, such that the amount ultimately recognlsed as an expensa Is
based on the number of awards that meat tha related service and non-market performance canditions at the vesting date.
For share-based payment awards with non-vesting conditions, the grant-date falr value of the share-based payment Is
measured to reflect such conditions and there Is na true-up far differences between expected and actual outcomes. The
falr value of the amount payable to emplayees In respect of share appreclation rights, which are settled In cash, Is
recognised as an expense with a comesponding Increase In liabllities, over the period that the employees unconditionally
become entitled ta payment. The labllity Is remeasured at each reporting date and at settlement date. Any changes In the
falr value of tha liabllity are recognised as employea benefit expenses In profit or loss.
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EBIOSS ENERGY SE
30 June 2017

NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

2. Aecounting policles (continued)

Provisions

A provision Is récognligd when the Company has a legal or constructive obligation as result of o past event, that can be
estimated rellably and It Is probable that an outflow of economic benefits will be required to settle the obligation,
Provisiens are determined by discounting the expected fulure cash flows at & pre-tax rate that reflects current market
assessments of the time value of money and, where appropriate, the risks spedfic to the llability,

Impairment
() Non-financial assets

Assets that have an Indefinite useful life are not subject to amortisation and are tested annually for Impalrment, Assets
that are subject to depreciation or amortisation are reviewed for Impairment whenever evenls or changes In
circumstances Indicate that the carrying amount may nat be recoverable, An impairment loss Is recognised for the amount
by whieh the asset's carrying amount exceeds Its recoverable ameount. The recoverable ameunt Is the higher of an asset's
falr value less costs to sell and value in use. For the purposes of assessing Impalrment, assets are grouped at the lowest
levals for which thera are separately Identifiable cash flows (cash-generating units)

(ii) Financial aazets

A financial asset not classified as at falr value through profit or loss I3 assessed at each reporting date to determing

whether there Is objective evidence that It Is Impalred. A financial asset Is Impalred If there Is objective evidence of
Impalrment as a result of one or more events that occurred after the inltdal recognitdon of the asset, and that the loss

event{s) had an Impact on the estimated future cash flows of that asset that can be estimated rellably.

Objective evidence that financial assets are Impalred can include default or delinquency by a debtor, restructuring of an
amount due to the Company an terms that the Company would not consider otherwise, Indications that a debtor or Issuer
will enter bankruptcy, adverse changes In the payment status of borrowers or Issuers, economic conditions that correlate
with defaults or the disappearance of an active market for a security.

Leases
(i) Determining whether an arrangement contalns a [ease
At Inceptlen of an arrangement, the Company determines whether such an arrangement |s or contalns a lease,

At Inception or upon reassessment of an arrangement that contalns a lease, the Company separates payments and ather
consideration required by such an arrangement into those for the [ease and those for other elements on the basls of thelr
refative falr values, If the Company concludes for & finance lease that It Is Impracticable to separate the payments rellably,
then an asset and a llabllity are recognised at an amount equal to the fair value of the underlying asset; subsequently the
liabllity Is reduced as payments are made and an Imputed finance charga on the labllity Is recognised using the
Company’s Incremental borrowing rate.

(i) Leased assats

Assels held by the Company under leases which ransfer to the Company substantlally all the risks and rewards of
awnership are dassified as finance leases. On Initial recognition the leased asset Is measured at an amount equal to the
lower of Its falr value and the present value of the minimum lease payments. Subsequent to initial recognition, the asset
Is accauntad for In accardance with the accounting policy applicable to that asset,

Assets held under other leases are classified as operating leases and are not recognised In the Company’s statement of
financlal position,

(lil) Lease paymants

Payments made under aperating leases are recognised In profit or loss on a stralght=line basls aver the term of the leasa,
Lease ncentives recelved are recognised as an Integral part of the total lease expense, over the term of the lease,
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EBIOSS ENERGY SE
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NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

2. Accounting policles {continued)
(lli) Leaze payments (continued)

Minlmum |ease payments made under finance lenses nre pppartioned batween the finance expanse and the reduction of
the autstanding llablllty. The finance expense I3 allocated to each perlod during the lease term =0 as to produce a
constant perfodic rate of Interest on the remalning balance of the liability.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attrbutable to the Issue of ordinary shares are
recognised as a deduction from equity, net of any tax effects,

Non=current liabllitles

Nan-current liabllities represent amounts that are due more than twelve months from the reporting date.

3. Revenue from services
For the six months ended 30 June
2017 2016
EUR'000 EUR'000
Revenue from services 123 123
123 123

The recognlsed revenue |5 related to cantracts for consultancy serviees, concluded with Karlove Blomass EQOD, Blomass
Distribution EOOD, Heat Blamass EOOD and Syngas Italy Srl (see alio nate 20.5).

4. Expenses for hired services

For the slx months ended 30 June

2017 2016
EUR'DDOD EUR'000
Consultancy feas 61 60
Advertising and axhiblts 37 32
Equipment dismantling 36 o4
Office rent 23 24
Audit services 18 14
Dther 30 42
205 266
5. Employee banefit expenses
For the six months ended 30 June
2017 2016
EUR'0DD EUR'000
Wages and salorles 268 280
Soclal security contributions 5 piR
283 304
6. Other expenses
For tha slx months endad 30 June
2017 2016
EUR'ODD EUR'000
Stock exchange and Investors related expenses 301 144
Vehicles related 26 26
Loang written off 59 e
Other expenses 199 216
585 386
19
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EBIOSS ENERGY SE
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NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

7. Finance income and costs
For the slx months ended 30 June

2017 2016

EUR'000 EUR'000

Interest Incame 526 458
Investment Income = 25
Net exchange rate differences 27 -
553 483

Interest expense (540) (296)
Net exchange rate differences E: ¢}
Bank expenses (22) (15)
Finance costs (562) (315)
Net finance income/{expense) recognized in profit or loss (9 168

8. Investment In subsidiaries

30.06.2017 31.12.2016
EUR'DOO EUR'000

Balance at 1 January 16,316 15,218
New Investments 6,071 1,098
Balance at the end of the period 22,387 16,316

The Investments In Karlova Blomass EOOD, Heat Blomass EOOD, Tvardica Blomass EQOD, Nova Zagora Blomass EOOD,
Plovdiv Blomass EOOD and United Biomass EOOD have been Initlally recognized at cost, which represents mainly the
contributlons In kind, measured at falr value by certifled licensed valuers as at the date of the In-kind contributlon, based
on discounted estimated future net cash flows to be generated by the companies, Thelr values are dependent on the
estimated Uming of completion of the Blomass Power Plants and commencement of electricity production.

In July 2013, according to the Minutes of the Board of Directors of Ebloss Energy SE, the company transferred to EQTEC
1berla 5.L. Spaln EUR 360 thousand, Through this capital Increase Ebloss Energy Increased Its ownarship of EQTEC Iberia
S.L. Spain from 45% to 47.97%.

In December 2013 Ebloss acquired 43% of newly established company Energotec-Eco AD and control over Its operating
and financing activities.

On 3 Aprll 2014, according to agreement for transfer of shares Ebloss Energy SE acquired 100% of the shares of Sorgenia
Bloenergy 5.P.A In Italy (renamed subsequently to Syngas Italy 5.R.L) for the price of EUR 650 thousand.

On 1 August 2014 Ebloss Energy SE acquired 51% of the capltal of TNL SGPS LDA, Portuguese company for the total
amount of EUR 1,550 thousand. On 4 August 2014 Ebloss Energy SE acquired In addition 1,62% for the amount of EUR
50 thousand, Thus, the participation In the capital of TNL SGPS LDA was Increased 1o 52,62%.

On 3 October 2016, a decislon was made to convert EUR 1,098 thousand of the loan granted by Ebloss Energy SE to TNL
SGPS Into supplementary capltal. On 14 October 2016 TNL SGPS was transformed Into & public limited company and
renamed to Waste Intelligent Technaologies SGPS SA (WINTTEC). Subsequently EUR 395 thousand of the supplementary
capltal granted by Ebloss Enérgy was converted Into registered capltal of WINTTEC SGPS 5A. Thus the participation In the
capital of WINTTEC 5GPS SA was Increased to 68%.

On the 7 February 2017 Eblass Energy SE acquired 51% share stake In the company REACT Plc by means of conversion
of corporate debt into equity and the corresponding capltal increase and subscription of the newly emitted shares
thereunder by Ebloss. As a consequence of the acquisition and the admisslon of Ebloss as a majority shareholdar, REACT
was renamed by declslon of the General meeting Into EQTEC Ple and Ebloss obtained the right to nominate the majority
of the board members, Including the Executive director (CEQ). Subsequently two conversions of the loan {princlpal and
Interest) granted by Ebloss Energy SE to Eqtec Plc Into equity took place In February and March 2017, At the same time
additional placement of new shares was done by Eqtec plc which tagether with the loan conversion resulted In decrease
of the share owned by Ebloss Energy ED from 51% to 50.03%.
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NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

8. Investment In subsidiaries (continued)
The Investment In subsldiaries as at 30 June 2017 and 31 December 2016 are presented belaw:

Cnul;trv 0y lnuaﬂtma'nt % Inuml:mn.nt
o amount In amount in
Suneudiary Incorpora | S e atey | EUR'0DO Swnershlp | EuR ‘000
tion 30.06.2017 31.12.2016
lomass EOOD Bulgarla 100% 3,500 | 100% 3,500 |
Karlovo Blomass EOOD Bulgarla 100% 3,500 | 100% 3,500
Tvardica Blomass EOOD Bulgarla | 100% 2,045 | 100% 2,045 |
Nova Zagora Blomass EOOD Bulgarla | 100% 1,278 | 100% 1,278 |
v Blom. Bulgarla | 100% 979 | 100% 979
United Biomass EDOD Bulgarla 00% 1,080 | 100% 1,090
Eqtec Ibrla 5.l Spaln 47.97% 565 | 47.97% 565 |
Energotec-Eco AD Bulgarla | 43% 10 | 43% 10 |
Distribution EOOD Bulgarla 100% 1| 100% i
ngas Italy 5.R.L. Italy 100% 650 | 100% 650
WINTTEC SGPS SA (former ThL | Portugal 68% 2,698 | 68% 2,698
)
Eqtec Pic (former React Enerqy) | [reland 50,03% 6,071 | - -
Total investmant 22,387 16,316

All shares from the investment In Karlovo Blomass 00D are pledged In favor of United Bulgarlan Bank In relation to lean
contract daled 2 June 2014 between Karlovo Blomass EOOD as a borrower, United Bulgarian Bank as a lender and Ebloss
Energy as a joint debtor for the amount of EUR 5,600 thousand, As at 30 June 2017 the princlpal to be repald by Karlove

Blomass 00D to United Bulgarlan Bank amounts te EUR 4,150 thousand.
9, Property, plant and equipment

Computers and Vehlcles Total
equipment
EUR'000D EUR'ODD EUR'ODD

Cost
Balance at 1 January 2016 11 119 130
Addltions 4 8 12
Disposals - (3) (3).
Balance at 31 Ducember 2016 15 124 139
Balance at 1 January 2017 15 124 139
Additions 2 - 2
Balance at 30 June 2017 17 124 141
Depreciation
Balance at 1 January 2016 5 15 20
Charge for the year ] 20 26
Balance at 31 December 2016 11 35 46
Charge for the period 2 10 12
Balance at 30 June 2017 13 45 58
Carrying amounts
At 1 January 2016 3] 104 110
At 31 December 2016 4 B3 83
At 30 June 2017 4 79 B3
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10. Intanglble assets
Software
EUR'ODO
Cost
Balance at 1 January 2016 6
Balance at 31 December 2016 6
Balance at 30 June 2017 6
Amortisation and impairment losses
Balance at 1 January 2016 2
Charge [or the year 1
Balance at 31 December 2016 3
Balance at 30 June 2017 3
Carrying amounts
At 1 January 2016 4
At 31 December 2016 3
At 30 June 2017 3
11. Cash and cash equivalents
30.06,2017 31.12.2016
EUR'DDD EUR'000
Cash ot bank 219 179
Cash In hand 18 24
Cash and cash equivalents 237 203
30.,06.2017 31.12.2016
Cash and cash equivalents are denominated In
following currencles: EUR'DDO EUR'O00
BGN 19 167
EUR 218 36
237 203
12.1 Loans provided to related parties
Currency Annual Amount Maturity
EUR intarest EUR'000
4/5%
Balance at 1 January 2017 24,045
New proceeds:
- Eqtec Iberia S.L. 830 31.12.2017
- THL 5L as2 31.12.2017
= Karlovo Blomass EOOD 376 31.12.2018
- Blomass Distrlbutlon EGOD 296 31.12.2018
- Syngas ltaly S.R.L. 240 31.12.2017
- WINTTEC SGPS SA 203 31.12.2017
= TNL 54 141 31.12.2007
= Company employees 21 31.12.2017
= United Blarmass EODD 2 31.12.2018
- Plovdiv Blomass EQOD 1 31.12.2018
= Nova Zagora Blomass EOGD 1 31.12.2018
- Heat Blomass ECOD i 31.12.2018
Reclassified from loans to related parties following the
acquisition of React Plc group
= Newry Blomass = princlpal 57
= Newry Blomass - interest 2
22 iff‘—
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NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

12.1 Loans provided to related parties (continued)

Loans repald:
= Blomass Distribution EOOD {42)
- TNL 5L (40)
- Karlovo Blomass ECOD (36)
= Heat Blomass EOOD (%)
Loans off-set against remunerations payable
- Company employees (7)
- Directors 3
Loans ramited:
- Newry Blomass - principal (57)
- Newry Blomass - Interest (2)
Loan Interest accrued:
- Karlovo Blomass EOOD 197
- Blomass Distribution EQOD 99
- Syngas Italy S.R.L. 60
= Heat Blomass EOOD 52
- Eqtec Iberla S.L. 32
= THL 5L 10
= THL 5A 6
- WINTTEC SGPS SA (former TNL SGPS) 5
= United Blomass EOOD 1
Balance at 30 June 2017 26,869
Balance at 30 June 2017 Tolal Up to 1 year 1-2 years 2-5 years
EUR'000
Loans 26,869 6,527 20,339 3
26,869 6,527 20,339 3
Currency Annual Amount Maturity
EUR Interest EUR'000
4/5%
Balance at 1 January 2016
25,086
New proceeds:
- Heat Blomass EOOD 354 31.12,2018
- Karlovo Blomass EOOD 1,618 31.12.2018
- Eqtec Iberla SL 860 30.04.2017
= WINTTEC 5GPS SA (former TNL S5GPS5 5A) (cesslon 47
agreement) 31.12.2017
- Syngas Italy 5.R.L. 608 31.12.2017
- Blomass Distribution EOOD 485 31.12.2018
= TNL 5A 362 31122017
= TNL 5L 325 31.12.2017
= TNL 5L {cession agreement) 17 31.12.2017
= WINTTEC SGPS SA (former TNL SGPS S5A) 5 31.12.2017
= Company employee 5 10,05.2017
- Plovdiv Biomass EOOD i 31.12.2018
- Brila EQDD 1 31.12.2018
= Tvardica Blomass EODOD 1 31.12.2018
= United Blomass EGOD i 31.12.2018
Loans repald:
- Karlovo Blomass EOOD — amount off-set (4,005)
= TNL SGPS = debt converted to capital (1,008)
= Karlovo Blomass EQOD (1,079)
= TNL 5L {cesslon agreement) (419)
= Heat Blomass EODD (311)
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- TNL 5A (cession agreement) (228)
12.1 Loans provided to related parties (continued)
- Blomass Distribution EOOD (37)
- Addam SL (cession agreement) (17)
- Company employees (8)
- Directors (6)
= Plovdly Blomass EQOD (1)
- Brlla EODD (1
Loan Interest accrued:
= Karlovo Blomass EODD 416
- Blomass Distribution ECOD 185
- Syngas Italy S.R.L. 106
= Heat Blomass EOOD 103
= WINTTEC SGPS SA (former TNL SGPS 5A) 32
- TNL 5L 15
- WINTTEC SA ( former TNL SGPS SA) (cesslon agreement) 13
= Eqtec 1berla 5.L. 9
= THL 5A B
- Nova Zagora Blomass EOOD 2
= United Blomass EQOD 1
= Plovdlv Blomass EODD 1
= TNL World 1
= Tvardica Blomass EODD 1
= Brila EOOD i
= Addom 5L (cesslon agreement) (1)
- TNL SA (cession agreement) 3)
= THL 5L {cesslon agreement) {10)
Balance at 31 December 2016 24,045
Balance at 31 Decamber 2016 Total Up to 1 year i-2years
EUR'000D
Loans 24,045 17,595
24,045 6,450 17,595

Durlng 2016, the following cession agreements were concluded:

-

On 24 May 2016 an Agreement for substitution of a party under a corporate oan was signed between Ebloss
Energy SE (“Lender”), Addom 5L ("Borrawer”) and TNL SL ("Substituent”) where Ebloss Energy and TNL 5L
agreed that TNL 5L would undertake the obligations of Addom 5L to Ebloss arising from a previously signed loan
agreement, for the amount of EUR 18 thousand, formed as follows: principal = EUR 17 thousand and interest
EUR 1 thousand. All other terms and candltions of the loan agreement remaln unchanged;

On 31 May 2016 an Agreement for substitution of a party under a corporate loan was signed between Ebloss
Energy SE (“Lender”), TNL 5L ("Borrower”) and TNL SGPS ("Substituent”) where Ebloss Energy and TNL 5GPS
agreed that TNL 5GPS would undertake the obligations of TNL 5L to Ebloss arising from a previously signed loan
agreement, for the amount of EUR 428 thousand, formed as follows: principal - EUR 419 thousand and Interest
EUR 9 thousand. All other terms and conditions of the loan agreement remaln unchanged;

On 2 June 2016 an Agreement for substitution of a party under a corporate loan was signed between Ebloss
Energy SE ("Lender”), TNL SA ("Borrower”) and TNL SGPS ("Substituent”) where Ebloss Energy and TNL 5GPS
agreed that TNL SGPS would undertake the obligations of TNL SA to Eblass arising from a previously signed loan
agreement, for the smount of EUR 231 thousand, formed as follows: principal - EUR 228 thousand and Interest
EUR 3 thousand, All other terms and conditiens of the loan agreement remaln unchanged.
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12.2 Loans provided to third parties

Balanee at 1 January 2016

Now proceeds:

- React Energy 859 07022017
- React Energy (cession agreement to Newry Blomass) (57)

= Newry Blomass (cession agreement with React Energy) 57 31.12.2017
Loan interest:

= Interest accrued = React Energy 41

Balance at 31 December 2016 g0n0

New proceeds:

- Egtec Ple (previous React Energy) &8

= Eqtec Plc (previous React Energy) — debt converted to caplital (870)

LoBan Interast:

= Interest accrued = React Energy 10

= Interest accrued = Newry Blomass 2

= Interest converted te capltal- React Energy {51)

Redassifled as loans to related parties

- Quitstanding principal = Newry Blomass (57)

-Outstanding Interest — Newry Blomass (2)

Balance akt 30 June 2017 -

On 25 November 2016, a settiement agréement was slgned between Ebloss Energy, React Energy and Newry Blomass
where the Parties agree that Newry will substitute React In all its obligations for repayment of the loan amounting to EUR
57 thousand and will repay the amount directly te the bank account of Eblass Enargy.

On 20 February 2017 and 9 March 2017, the following conversions of the loan {principal and Interest) granted by Ebloss
Energy SE to Eqtec Pl Into equity took place respectively:

* EUR 585 thousand - principal;
¥ EUR 336 thousand — split as follows: EUR 285 thousands principal and EUR 51 thousands Interest

At the same time additional placement of new shares has been done by Eqtec plc which together with the loan conversion
rasulted In decrease of the share owned by Ebloss Energy 5E from 51% to 50.03%.

Follawing the acquisition of the Eqtec ple group (Eqtec Plc and It= subsidiaries, Including Newry Blamass), the laans
outstanding are reclassified as “Loans to related parties”, Subsequently Ebloss Energy SE granted foregiveness on the
loan recelvables from Newy Blomass.

13, Trade and other recalvables

Notae 30.06.2017 31.12.2016

EUR'0O00 EUR'00D

Trade recelvables - 5,150

Trade recelvables due from related partles 206 209 123

Prepald amounts to suppliers - 50

Recelvables from employees 167 172

Refundable VAT 127 128
Other recelvables

734 5,891

On 7 February 2017 trade recelvable from Eqtec Pc (former React Energy) amounting ta EUR 5,150 thousand were
converted Into equity resulting in acquisition of the majority of the shares Eqtec Pic by Ebioss Energy SE.

The trade and ather receivables are not consldered averdue or Impalred.
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14, Capltal and capltal reserves
14.1, Ordinary shares

The halders of ordinary shares are entitled to receive dividends as deelared from time to time, and are entitled te one
vote per share at meetings of the Company. In respect of the Company's shares that are held by the Company, all rights
ara suspended untll those shares are relssued,

As at 31 December 2016 the Company has Issued 40,912,416 ordinary shares with a neminal value of EUR 0.51 (BGN 1)
each,

By decislon of extraordinary general meeting of the shareholders of Ebloss Energy AD, held on 13th of February 2017 the
campany was lransformed Into Eurapean company, as per Regulatlon (EC) N® 2157/2001. The Bulgarian Trade Reglster
has Inseribed the relevant corporate changes on the 23 March 2017 and thereafter EBIOSS has the legal farm of "Socletas
Europaea” or “5E". The capltal of the company was denominated in Eure (the conversion of the reglstered capital was
made according to the officlal fixed exchange rate of the Bulgarian Natienal Bank, where 1 € = 1,95583 BGN) and the
nominal value of the shares was changed Into EUR 1 each, according to the rules of the Regulation. Thus as at 30 June
2017 the capltal of the Company Is denominated In EUR and amounts to EUR 20,918,186,

14.2, Reserve for own shares
The reserve for the Company’s own shares comprises the cost of the Company’s shares held by the Company.

As at 31 December 2016 the Company held 349,947 own shares with nomlnal value EUR 0.51 (BGN 1) at total amount of
EUR 179 thousand,

As at 30 June 2017 the Company held 512,031 own shares with nominal value EUR 1 at total amount of EUR 512
thousand.

i5. Earnings per share
Baszic earnings per share

The calculstion of basic eamings per share at 30 June 2017 was based on the loss attributable to ordinary shareholders of
EUR 906 thausand (30 June 2016: loss of EUR 629 thousand), and a welghted average number of ordinary shares
outstanding ef 20,695 thousand (30 June 2016: 20,834 thousand), calculated as follows:

(1) Profit atiributable to ardinary shareholders (basic)

In thousands of EUR 30.06.2017 30.06.2016
Loss for the pariad (806) (629)
Loss attributable to erdinary shareholders (906) {629)

() Welghted average number of ord/nary shares (basic)

In thousands of shares 30.06,2017 30.06,2016 30.06.2016
Adjusted

Issued ordinary shares at 1 January 40,912 20,918 40,912

Reverse share split {19,954) - -

Effect from repurchased own shares (223) (B4) (165)

Walghted average numbar of ordinary shares at 30 June 20,685 20,834 40,747

Earnings per share (EUR) (0.04) {0.03) (0.02)

For comparabllity purposes retrospective adjustment of the comparison perlod EPS was made, Tha prior perlod value of
EPS Is adjusted lo take Inta conslderation the reverse share split which teok place In 2017 = a transaction that resulted In
adjustment of the number of shares without a corresponding change In resources,
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16. Loan= and barrawings

This note provides Information about the contractual terms of the Company’s Interest-bearing loans and borowings,
which are measured at amortised cost. More Information about the Company's exposure to Interest rate, forelgn currency
and liquidity risk is included in Note 19,

In thousands of EUR 30.06.2017 31.12.2016
Non=-current llabllities
Unsecured corporate bonds Issuis (a) 15,822 12,254
Bank loans (d) 81 -
Finance lease liabllities (b) 25 35
15928 12,3289
Current liabllities
Unsecured corporate bonds ssues (a) 360 k¥
Finance lease liabllitias (b) 20 19
Bank loans (d) 51 .
Overdraft 150 -
Loans payable to refated parties {c) 435 135
1,016 527
(a) Corporate bonds issue
In thousands of EUR
Carrylng amount of liabllity at 1 January 2016 6,932
Proceeds from lssue of bonds 5,500
Transaction costs (57}
Net proceeds 5443
Accrued Interest 747
Pald Interest (485)
Carrying amount of liability at 31 December 2016 12,627
Proceeds from Issue of bonds 3,852
Transaction costs {252)
Not proceeds 3,600
Accrued Interest 530
Pald interest (542)
Revaluation of GBP bonds as at 30 June 2017 {33)
Carrying amount of llabllity at 30 Juns 2017 16,182

On 14 April 2016, 20 Interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-convertible, non-
collateral corporate bonds were |ssued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment shall ba 20th April 2021 and maturity dates of the coupon payments shall be as follows: 20th April
2017, 20th April 2018, 20th April 2019, 20th Apil 2020 and 20th April 2021,

On 12 July 2016, 35 Interest-bearing {interest rate fixed at 7%), reglstered, freely transferable, non-eonvertible, non-
collateral corporate bonds were Issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment shall be 12th July 2021 and maturity dates of the coupon paymants shall be as follows: 20th April 2017,
20th April 2018, 20th April 2019, 20th April 2020 and 20th April 2021,

On 24 February 2017, 16 Interest-bearing (Interest rate fixed at 7%), reglsterad, freely transfarable, non-convertible, non-
collateral corporate bonds were lssued by the Company with a par value of GBP 100 thousand each. Maturity date of the
principal payment shall be 24th February 2022 and maturity dates of the coupen payments shall be as follows: 24th
February 2018, 24th February 2019, 24th February 2020, 24th February 2021 and 24th February 2022.
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16. Loans and borrowings (continued)
{a) Corporate bonds issue (continued)

On 2 June 2017, 20 Interest-bearing (Interest rate fixed at 7%), reglstered, freely transferable, non-convertible, non-
collateral corporate bonds were Issued by the Company with a par value of EUR 100 thousand each. Maturlty date of the
principal payment shall be 2 June 2022 and maturity dates of the coupon payments shall be as follows: 2 June 2018, 2

June 2019, 2 June 2020, 2 June 2021 and 2 June 2022,

(b) Finance [ease
Finance lease llabllitles as at 30 June 2017 are payable as fellows:
In thousands of EUR Future minimum  Future Interest Principal
lease paymeants payments 4.15%
Less than one year 24 4 20
Between one and two years 27 2 25
Total 51 ] -
Finance lease liabllities as at 31 December 2016 are payable as follows:
Jn thousands of EUR Future minimum  Future interest Prindpal
leaze payments payments 4,15%

Less than one year 24 5 19
Between one and two years 24 3 21
Between two and five years i5 1 14
Total 63 9 54
{c) Loans payable to related partles — Elekira Holding AD
In thousands of EUR
Carrylng amount of llabllity at 1 January 2016 -
Proceads 406
Repayments (279}
Met proceeds 127
Accrued Interest (4%) 8
Carrying amount of liabllity at 31 December 2016/1 January 2017 135
Proceeds 528
Payments made directly by Elektra Holding on behall of Ebloss Energy 13
Repayments {246)
Net proceeds ——
Accrued Interest (4%) 5

435

Carrying amount of llabllity at 30 June 2017

The loan granted by Elektra Holding AD Is due for repayment till 31 December 2017,
(d) Bank loans

On 23 January 2017 the Company was granted a bank loan for tha amount of EUR 150,000, The interest rate on the loan
I5 2.65% and the loan shall be fully repald till 23 January 2020. Repayment Installments are dua monthly following a

schedule agread between the partles upon concluding the contract.
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17. Trade nnd other payables

Trade payables 30.06.2017 31.12.2016
EUR'00D EUR’'00D

Payables to suppllers 116 135
116 135
Othar payables
Payables In regards to bonds ssue 9 25
Accruals for unused pald leave 34 35
Tax Habllities 9 9
47 ﬁ
Trade and other payablas 163 204
18, Taxatlon

For the slx months ended 30 June

Income tax recognised In profit or loss 2017 2016

EUR'D0D EUR'D0D
Daferred ax benefit 75 49
Incoma tax banefit for the period 75 49

Reconciliation of the effective income tax rate:

For the slx months ended 30 June

2017 2016

EUR'000 EUR'000

Loss for the perlod (908) (629)
Total Income tax benefit (75) {49)
Loss exduding Income tax (981} (678)
Income tax benefit at the statutary Income tax rate of 10% (98) (68)
Non-deductible expenses 23 19
Income tax benefit 75 49
Effective tax rate B% 7%

Under the current provislons of the Bulgarian Corporate Tax Act, the Company may use Its accumulated loss to
substantially reduce the Income tax it would otherwise have to pay on future taxable Income In the next five years,

The respective tax periods of the Company may be subject to Inspection by the tax authorities until the expiration of 5
years from the end of the year In which a corporate Income tax retum was submitted, or should have been submitted,
and additional taxes or penalties may be Imposed In accordance with the Interpretation of the tax leglslation, The
Company’s management |s not aware of any circumstances which may glve rise to a contingent additional llabllity In thiz
respect.
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18. Taxation {(continued)
Recognised deferred tax assats

Deferred tax assets are attributable te the fallawing:

Assets
30.06.2017 31.12.2016
EUR'0DD EUR’000

Tax loss carry-farwards 241 166
Tax assets 241 166

Movement In deferred tax balances

Balance Balance

1JanuUBrY  Recognized in 31 December  Recognized In Balance
In thousand's of EUR 2016 profit or loss 2016 profitorloss 30 June 2017
Tax loss camy-forwards 80 86 166 75 241

80 B6 166 75 241

19. Finandal Instruments
Dverview
The Company has exposura to the following risks from Its use of financlal Instruments:
s credit risk
s [lquidity rlsk
& market risk

This note presents Information about the Company’s exposure to each of the above risks, the Company’s objectives,
policles and processes for measuring and managing risk, and the Company's management of capltal.
Risk managament framework

The management of the Company has overall responsibliity for the establishment and eversight of the Company’s risk
management framework. The policy sets limits for taking different kinds of risks and defines control rules with regard o
these limlts, The policy Is to be regularly reviewed In relation with Identification of changes In the risk levels,

(n) Credit risk

Credit risk Is the risk of financial [oss to the Company If & customer or counterparty to a financial Instrument falls to meet
Its contractual obligations, and arises princpally from the Company's recelvables from related parties.

The carrying amount of Company’s financlal assels represents the maximum exposure to credit risk. As at the reporting
date the carrylng amounts of the financial assets Is as follows:

30.06.2017  31.12.20168

Note EUR'000 EUR'000
Loans provided to related partiss 20.1 26,869 24,045
Loans provided to third parties 122 - 900
Trade recelvables 13 - 5,150
Trade recelvables from related parties 20.6 208 123
Bank balances (cash an hand excluded) 11 219 179

27,297 30,397

No amounts of loans and recelvables are considered overdue or Impalred.

30 _,.#"'""'f_
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NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS
19, Finandal Instruments (continued)

Risk managemeant framawork {continuad)

(b) Liquldity risk

Liquidity risk Is the risk that the Company will not be able to meet it financial ebligations as they fall due. The Company’s
approach to managing liquldity Is to ensure, as far as possible, that it will always have sufficient liquidity to mest its
llabllities when due, under both normal and stréssed conditions, withaut Incurring unacceptable losses or risking damage
to the Company's reputation,

The following are the contractual maturities of financlal llabllities, including estimated Interest payments and excluding the
Impact of netting agreements as at 30 Juna 2017:

Carrylng Contractual 1 yearor
In thousands of EUR amount cash flows fess i=2years 2-5years

Non-derivative financial

linbilltles

Corporate bands issued 16 {16,182) (20,945) (1,142) (1,142) (18,661)
Finance leasa llabllities 16 (45) (51) (29) (27) -
Othar payables to related parties 20,2 (10) (10) (10) - -
Trade and other payables to

suppliers 17 {120) (120) (120) = =
Loans payable to related parties 16 {435) (443) (443) = =
Bank loans and averdrafts 16 {262) (250) (208) (52) (30)

{17,074) (21,859) (1,947) (1,221) {18,691)

The following are the contractual maturities of financial liabilities, including estimated interast payments and excluding the
Impact of netting agreements as at 31 Decembar 2016:

Carrylng  Contractual 1 yearor
In thousands of ELUR amaunt cash flows less 1=2years 2-5years

Non-derivative finandal

liabilities

Corporate bonds Issued 16 {12,627) (16,332) (822) (875) {14,635)
Finance lease [labllities 16 {54) (63) (24) (29) (15)
Trade and other payables to

ralated parties 20.2 (10) (10) (10) L -
Loans payable ta related parties (135) (140) (140) . .
Trade and other payables to

suppliers 17 (160} {160} (160) = -

(12,986) (16,705) (1,156) (899) (14,650)

{c) Market risk

Market rigk |s the risk that changes In market prices (such as forelgn exchange rates, interest rates and equity prices) will
affect the Company’s Income or the value of its holdings of finandal Instruments. The objective of market risk
managemeant |5 to manage and control market risk expasures within acceptable parameters, while optimizing the retum,

Currency risk

As at the reporting date the currency risk Is conslidered as insignificant as major part of Company's transactions In fereign
currency are denominated In euro, and the Bulgarlan Lev Is pegged to the euro. The Company’s management does not
belleve that the peg will change within the next 12 menths and therefore no sensitivity analysls has been performed.
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NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

19. Financial Instruments (continued)
Risk management framework (continued)
(<) Market risk {continued}

Enterest rate risk

Interest rate risk Is the risk that Interest bearing assets and llabllities may change In valug, because of fluctuations of the
market Interest rates.

Profile
At the reporting date the Interest rate profile of the Company’s interest-bearing financlal Instruments was:
Nomlnal amount

In thousands of EUR 30.06.2017  31.12.2016

Fixed rate Instrument=

Financlal assets 24,536 22,826

Financlal liabllities (17,069) (12,681)
7467 10,145

The Company has no varlable rate instruments as at 30 June 2017 and 31 December 2016,

Capital management

The Management's policy is to maintaln a strong capital base so as to malntaln Investor, creditor and market confidence
and to sustaln future development of the business.

There were no changes In the Company’s approach to capltal management during the year.
Falr value of financial assets and llabilities

The Company has no financial assets and financlal llabiiitles at falr value. No Information Is disclosed about the falr values
of financlal assets and financial llabllities that are not measured at falr value as thelr camying value Is a reasonable
approximation of falr value.

20. Related party transactions and balances
The Company's parent and ultimate controlling party Is Southelmar LLE, Spain.

Related parties are as follows:
Related party Relationship
Elektra Holding AD Parent of EBIOSS ENERGY SE
Heat Blomass EOOD subsidiary, 100% owned by EBIOSS ENERGY SE
Karlove Blomass EOOD subsidiary, 100% owned by EBIOSS ENERGY SE
Plavdiv Blomass EOOD subsldiary, 100% owned by EBIOSS ENERGY 5E
Tvardica Blomass EOOD subsidlary, 100% owned by EBIOSS ENERGY SE
Tvardica PY EQOD subsidiary, 100% owned by Tvardica Biomass EQOD
United Blomass ECOD subsldiary, 100% owned by EBIOSS ENERGY SE
Nova Zagora Blomass EODD subsidiary, 100% owned by EBIOSS ENERGY 5E
Blomass Distrlbution EOOD subsldiary, 100% owned by EBIOSS ENERGY S5E
EQTEC Iberia 5.L., Spaln subsidiary; 48% owned and controlled by EBIOSS ENERGY SE
Eqtec Bulgaria EQOD subsidiary, 100% owned and contralled by EQTEC Iberla 5.L., Spain
Energotec Eco AD subsidiary, 43% owned and controlled by EBIOSS ENERGY SE
Brila ECOD subsidiary, 100% owned by Plavdlv Blomass EOOD
Syngas Italy S.R.L. subsidiary, 100% owned by EBIOSS ENERGY SE
WINTTEC SGPS SA (former TNL SGPS), Partugal subsidiary, 52,62% owned and controlled by EBIOSS ENERGY SE
TNL SA, Portugal subsldiary,100% owned and controlled by WINTTEC 5GFS 5A
Hirdant, Portugal subsidiary,100% owned and controlled by WINTTEC SGPS 5A
Addom 5L, Spain subsidlary, 100% owned and controlled by WINTTEC SGPS SA
TNL 5L, Spaln subsldlary, B0% owned and controlled by WINTTEC SGPS SA
TNL Warld, Bulgaria subsidiary,100% owned and controlled by WINTTEC 5GP5 SA
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NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

20. Related party transactlons and balances {continued)

EQTEC plec (former REACT Energy ple), Ireland

Newry Blomass No, 1 Umited, Ireland
React Blomass Limited, Ireland

Reforce Energy Limited, Ireland
Pluckanes Windfarm Limited, Treland
Grass Door Limited, UK

Newry Blomass Limited, Northern Ireland

Enfleld Blomass Limited, UK
Moneygorm Wind Turbine Limited, Ireland
Eqtec No. 1 Limlted, Ireland
Plymouth Blomass Limited, UK

Clay Cross Blomass Limited, UK
Altllow Wind Turblne Limited, Ireland
Kedro Group Holdings USA Inc., USA
Citytalner Brasll, Brasil

Citytainer Industria, Brasil

Inava Ingelyleria De Analisis 5L

Ortlz Elektra AD

Blomass Gorno EOOD

Luxur PV EDOD

Bul PV EOOD

Bul Blomass EQOD

Luxur Blomass 00D

Smolyan Blomass EOGD

Titan Power OOD

Eko El Invist

Directors

subsldlary, 50.03% owned and controlled by Ebloss Energy (since
7.02.2017)

subslidiary,100% owned and controlied by Eqtec ple (since 7.02.2017)
subsidiary,100% owned and controlled by Eqtec plc (since 7.02,2017)
subsidlary,100% owned and controlled by Eqtec plc (since 7.02,2017)
subsidiary,100% awned and controlled by Eqtec pic (since 7.02,2017)
subsidiary,L00% owned and controlled by Eqtec ple (since 7.02.2017)
subsidiary,50.02 % owned and controlled by Eqtec ple (since
7.02,2017)

subsidlary,100% owned and controlled by Eqtec plc (since 7.02.2017)
subsidiary,100% owned and contralled by Eqtee ple (since 7.02.2017)
subsidiary, 100% owned and controlled by Eqtec ple (since 7.02.2017)
subsidiary,100% owned and controlled by Eqtec ple (since 7.02.2017)
subsidiary,90% owned and controlled by Eqtec plc (since 7.02.2017)
subsidiary,100% owned and controlled by Eqtec pic (since 7.02.2017)
subsidlary,100% owned and cantrolled by Eqtec ple (since 7.02.2017)
Subsldiary of WINTTEC 5GPS SA (since 30 Aprll 2017)

Subsldiary 100% owned and controlled by Citytalner Brasil

under common control

under common control

under common control

under common control

under comman contraol

under comman control

under common contral

under common control

under common control

under common contral

The Executive Directors of EBIOSS ENERGY SE are Jose Oscar Lelva Mendez and Luls Sanchez Angrlll,
The remuneration to the key management personnel for the first slx months af 2017 amounts to EUR 62 thousand (first

six months of 2016: EUR 62 thousand).
20.1 Loans provided to related parties

Heat Blomass EOOD

- principal

= Intarest

Karlovo Biomass EOOD
- principal

- Intarest

United Blomass EOOD

= principal

- [nterest

Nova Zagora Biomass EOOD
= principal

- interest

Tvardica Blamass EOOD
- principal

= Interest

Plovdly Blomass EOOD
- principal

- Intarest

30.06.2017 31.12.2016
EUR'000 EUR'000D
2,625 2,628
306 259
10,224 9,889
1,360 1,163
37 35
5 4
25 24
5 5
20 20
3 3
26 25
4 4
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NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS

20, Related party transactlons and balances (continued)
20.1 Loans provided to related partles (continued)

Tvardica PV EOOD
= princlpal
- Interest
Blomass Distribution
= principal
- Interest
Brila EOOD
- prineipal
= |nterest
Syngas Italy S.R.L,
- prineipal
= Intarest
WINTTEC 5GPS SA (former TNL SGPS)
= principal
- Interest
THL 5L
= principal
- Interest
THNL 5A
- principal
= [nterest
TNL Word
= principal
= |nterest
Eqtec Iberla
- principal
= |nterest
Company employeas
- principal
Directors
= principal

20.2 Other payables to related parties

Elektra Holding AD

20.3 Loans recelved from related parties

9 9

1 i
5,205 4,951
457 358
17 17

3 3
3,129 2,889
251 191
294 a1
78 73
620 278
25 15
358 217
11 5
13 13

1 1
1,690 860
41 9
23 ]

3 [

26,869 24,045

30.06.2017 31.12.2016

EUR'000 EUR'000
10 10
10 10

The amount under a loan faclity granted by Elektra Halding AD to Ebloss Energy SE as at 30 June 2017 comes to EUR

435 thousand (31 December 2016: EUR 135 thousand). (See also note 16).
20.4 Services recelved from related parties

Egqtec Bulgarla EOOD - transportation of equipment
Eqtec Iberla 5L - transportation of equipment

30.06.2017  30.06.2016
EUR'000 EUR'000

3
Fi
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NOTES TO THE INTERIM SEPARATE FINANCIAL STATEMENTS
20, Related party transactions and balances (continued)

20.5 Services provided to related parties

For the slx months ended 30 June

2017 2016

EUR'D00 EUR'000

Karlovo Blomass EQOD 31 31
Blomass Distribution EOOD 30 31
Heat Blamass EOOD 31 30
Syngas Italy S.r.l. 31 31
123 123

20.6 Trade recelvables from related parties
30.06.2017 31.12.2016

EUR'D0D EUR'00D

Syngas Imly S.r.l. 92 61
Korlovo Blomass EQOD 62 25
Heat Biomass EDOD 49 12
Blomass Distribution EQOD [ 25
209 123

21, Commitments and contingent llabllities

Ebloss Energy SE, Heat Blomass EOOD and Blomass Distributlon EGOD are joint debtors In relation to a Loan contract
dated 02,06,2014 between Karlovo Blomass EOOD and Unlted Bulgarian Bank AD as well as under Annex 1 dated 1
September 2016 to the sald conlract up to the moment of repayment of the whole amount under the loan contract. As at
30 June 2017 (31 December 2016) the outstanding principal to this loan Is EUR 4,150 thousand (EUR 4,341 thousand).

22. Event= after the reporting period
Update on Syngas Italy Project

The constructlon of the power plant devaloped by Syngas ltaly SRL was finallzed as at 31 March 2015 at which palnt it
started to sell electricity. However, some plant devices needed extraordinary maintenance which led to suspension of Its
operations, The plant has been put back In operations a few times alter that polnt but due to unexpected technical fallure
of filter parts productlon was stopped. After a detalled check, the team of engineers found out that the persisting problem
comes fram error during the production process of the filter. The necessary repalrs have been undertaken and the plant Is
expected to start operation and reach full capacity during the 4™ quarter of 2017.

Eqtec Iberla SL potential acquisition by Eqtec ple

Eqtec PLC has Initlated a potential procedure of reverse takeover of Eqtec Iberla SL. The new structure of Eqtec plc would
be deNnitively established depending of the valuation of the 2 companies and the capital Increase that s performed In the
process of reverse takeover. In any case, Ebloss Energy SE wants to hold at least 50.01% of Egtec plc In future after the
reverse takeover and the capltal increase. The shareholders of Eqtec Ibera 5L will transfer to Eqtec plc thelr shares,
agalnst a conslderation. The trading of Equtec PLC shares on the London AIM stock market was suspended due to the
ongolng potentlal procedure of reverse takeover on 17 July 2017.

Egtec Iberla 5L new projects

On 29 June 2017 Eqtec Iberla was officlally selected to provide the gasification technology for 2 (twe) projects In the UK
through the signing of 2 contracts between RELIABLE ENERGY SOLUTIONS Ltd and ENERGY CHINA (strategic partner of
Ebioss Energy SE). The value of each contract is approx. EUR 106 milllon and the warks should be performed within a
perlod of 32 months.
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NOTES TO THE INTERIM SEFARATE FINANCIAL STATEMENTS

22. Events after the reporting perlod (eontinued)
Increased participation of Ebloss Energy SE In the capltal of Eqtec Iberia SL

On 2 September 2017, the general meeting of shareholders of Eqtec Iberla approved capltal Increase of EUR 121,938
Issulng 20,323 new shares of EUR 6 of nominal value each, belng the total capltal of the company EUR 333,342, through
the conversion of loans glven by Ebloss Energy SE. This capital increase has been fully subscribed by Ebloss Energy SE
with share premlumn of EUR 990,835. As a result Ebloss Energy Increased Its participation in Eqtec Iberla 5L to 67%.

Ebloss Enargy SE acqulred 100% of the reglsterad capltal of Eqtec Bulgaria EOOD

On 13 October 2017 Ebloss Energy SE scquired 100% of the registered capital of Eqtec Bulgaria EQOD, thus becoming
the new sole owner of all the Issued shares. The vandor under this transactlon was Eqtee Therfa S.L and the price of the
shares under the signed share-transfer agreement was EUR 605 thousand. This amount is offset against the loan payable
of EQTEC Iberia 5.L to Eblass Energy SE far the same amount.

31. Events after the reporting period end (continued)
Ebloss Encrgy SE acqulred 7% of the rugisterad capital of Energotac Eco AD

0On 13 October 2017 Ebloss Energy SE acquired 7% of the reglstered capltal of Energotec Eco AD for the selling price of
EUR 1,790 (BGN 3,500), The vandor under thls transaction was Eqtec Iberlo 5.1 and as a result Ebloss Energy SE
Increased Its participation In Energotes Eco AD up to 50%.

There are no other signlficant events after the reporting period, which have a bearlng on the understanding of the Interim
separate financlal statemants,
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EBIOSS ENERGY SE
SEPARATE REPORT ON ACTIVITIES FOR THE PERIOD 1 JANUARY — 30 JUNE 2017

The Board of Directors presents their separate report on activities of EBIOSS ENERGY SE (the Company) for the interim
period 1 January — 30 June 2017,

Incorporation

Ebioss Energy SE (the "Company”) Is a joint stock company registered in Sofia, Bulgaria with UIC: 202356513, It was
incorporated on 7 January 2011 as TETEVEN BIOMASS EOOD with Elektra Holding AD holding 100% of the issued
share capital which was EUR 102 (BGN 200 comprising of 20 shares at nominal value BGN 10 each). On 28 March 2012
the name was changed from TETEVEN BIOMASS EOOD to EBIOSS ENERGY EOOD. The financial statements as at 30
June 2017 consalidate the individual financial statements of the Company and its subsidiaries together referred to as
the “Group” and individually as "Group entities”,

On 1 October 2012 Ebloss Energy EOOD was transformed into Ebioss Energy OOD and on the same date the share
capital of Ebloss Energy 00D was increased from EUR 102 (BGN 200) ta EUR 12,391,414 (BGN 24,235,500), comprising
2,423,550 shares of a nominal value of EUR 5.11 (BGN 10) each, distributed to the following shareholders:

Relative share Number of Total share Total shara
Saretoliers oo e ‘Ban000 “FUR'000
Elektra Holding AD 75.95 1,840,654 18,407 9,411
Sofia Biomass EOOD 12.71 308,043 3,080 1,575
Sungroup Bulgaria EOQD 1.65 40,000 400 205
SPAX 00D 0.88 21,325 213 109
4 physical persons 8.81 213,528 2,136 1,092
Total: 100 2,423,550 24,236 12,392

The increase of the share capital of the Ebioss Energy OOD was performed through contributions in kind representing
100% of shares in the following subsidiaries, valued at fair values by licensed valuers at the date of the transaction,

as follows:

Subsidiary Fair value in EUR'000
Heat Biomass 3,500
Karlovo Biomass 3,500
Tvarditsa Biomass 2,045
Nova Zagora Biomass 1,278
Plovdiv Biomass 979
United Biomass 1,090
Total: 12,392
e ¢



EBIOSS ENERGY SE

SEPARATE REPORT ON ACTIVITIES FOR THE PERIOD 1 JANUARY — 30 JUNE 2017

Incorporation (continued)
On 12 December 2012 Ebioss Energy OOD was transformed into joint stock company Ebioss Energy AD.

On 21 December 2012 according to Agreements for transfer of shares against repayment of recelvables, Elektra Holding
AD transferred 210,000 dematerialized shares from the reglstered capital of Ebloss Energy AD to Sungroup Bulgaria
EOOD, 78,200 dematerialized shares from the registered capital of Ebloss Energy AD to Origina Bulgaria OOD and
19,500 dematerialized shares from the reglistered capital of Ebloss Energy AD to Antigona Bulgaria EQOD,

In 2013 the share capital of the Caompany was increased from EUR 12,392 thousand to EUR 18,022 thousand. In 2014
the share capital of the Company was increased from EUR 18,022 thousand to EUR 20,918 thousand.

By decislon of extraordinary general meeting of the shareholders of Ebloss Energy AD, held on 13th of February 2017
the Company was transformed Into European company, as per Regulation (EC) N2 2157/2001. The Bulgarian Trade
Register has inscribed the relevant corporate changes on 23 March 2017 and thereafter EBIOSS has the legal form of
“Socletas Europaea” or “"SE”, The capital of the Company was denominated in Euro (the conversion of the registered
capital was made according to the official fixed exchange rate of the Bulgarian National Bank, where EUR 1= BGN
1,95583) and the nominal value of the shares was changed into EUR 1 each, according to the requirements of the
Requlation. All the other corporate characteristics of the Company remain unchanged.

With resolution dated 30 June 2017, the ordinary General meeting of the Company resolved to delegate explicit powers
to the Board of Directors of EBIOSS ENERGY SE to perform capital increase up to 34,000,000 Euro of the registered
capltal and to waive the pre-emptive rights of the current shareholders to subscribe shares on a pro-rata basis in case

such capital increase Is accomplished.

As at 30 June 2017 the share capital of Ebioss Energy SE belongs to the following shareholders:

Relative share % Number of shares Total share capital in
Basic shareholders EUR'000
Elektra Holding AD 36.35 7,603,004 7,603
Sofia Blomass EOOD 7.53 1,574,998 1,575
SunGroup Bulgaria EOOD 4.27 893,979 894
Origina Bulgaria 00D 1.89 396,322 396
Antigona Bulgaria EOOD 1.25 260,280 260
Minority shareholders 48.71 10,189,603 10,190
Total: 100 20,918,186 20,918

The main shareholders of Ebloss Energy SE are those who Initially subseribed all the shares In the capital, upon the
incorporation. These shareholders own approximately 51.29% of the share capital of Ebloss Energy SE as at 30 June

2017,
Principal activities

The principal activities of the Group are management, engineering and construction of gasification power plants,
production of pelets and sale and management of waste collection systems.
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EBIOSS ENERGY SE
SEPARATE REPORT ON ACTIVITIES FOR THE PERIOD 1 JANUARY — 30 JUNE 2017

Principal activities (continued)

Due to amendments in the Renewable Energy Act (REA) that entered into force in 2015 in Bulgaria the projects have
been modified.

According to the amended Act on 6 March 2015, the companies may produce electricity with power capacity up to MW
1,5, using combined cyele and indirect use of blomass out of which total weight animal manure shall comprise not less
than 50%. Thus the Campanies’ plans ta produce electricity through thermal gasification with combined cycle from
biomass of agricultural waste for power plants with power capacity up to 5 MW become no longer applicable, The feed-
in tariff for production of electricity by way of combined cycle and indirect use of biomass of animal manure and
agricultural substance for power plants with capacity up to 1,5 MW s fixed to 447,43 BGN/MWh.

On 24 July 2015 further changes In REA entered into legal force regarding the aperating conditions related to renewable
energy producers, which are applicable to the Company and its subsidiaries in Bulgaria.

According to the amended REA, the feed-in tariffs and the preferential prices for electricity takeoff, being produced
from biomass electrical plants with power output up to 1,5 MW, shall apply only for energy facilities working with
combined cycle and indirect use of biomass of which overall welght not less than 60 per cent is to be animal manure.
Furthermore, these incentives can be used only if the respective producer of electricity from renewable sources can
prove to own authorized animal breeding farm minimum three years before the date of submission of application for
connection to the electrical grid and if the respective producer of electricity owns certaln number of authorized animals
with the purpose to prove the origin of the manure which is to be used as feedstock for the plant. Following the above
mentioned changes in the legislation, the Group has started to reorganize and redesign further its existing power
praduction facilities of Karlovo Blomass Power Plant and construction in progress of Heat Biomass Power Plant, The
contracts for connection to the national electricity grid signed between — Karlovo Biomass EOOD and Heat Blomass
EQOD and EVN Electricity Company, considering the above mentioned legislative amendments, are no longer effective.

As of 30 June 2017 the projects under development in Bulgaria are the following:

- Heat Biomass EQOD, registered on 6 January 2011 with UIC 201384552 and with principal activity
production of pellets from straw using power from constructed biomass gasification power plant with a
capacity of 2 MW. The Company will also have the ability to sell electricity from the power plant, which is not
used for production of pellets. In addition, the company will develop dryer facility for straw. Upon
commissioning of the plant the company will fully own and operate the whole facility, which will be completed
and put in operation in 2018.

- Karlovo Biomass EOOD, registered on 6 January 2011 with UIC 201384641 and with principal activity
production of pellets from wood chips using power from constructed biomass gasification power plant with a
capacity of 2 MW. The company will also have the abllity to sell electricity from the power plant, which is not
used for production of pellets. In addition, the company will develop dryer facility for wood chips. Upon
commissioning of the plant, the company will fully own and operate the whole facility, which will be completed

and will start selling electricity and producing pallets In 2018,

- Plovdiv Biomass EOOD, registered on 7 January 2011 with UIC 201385444 and with principal activity the
development of thermal plant with capacity of 2 MW, which will generate steam for drying wood chips and
straw as well as production and selling of pellets. The thermal plant, the dryer facility as well as the pelletising
installation are going to be constructed on a site located near the town of Plovdiv. Upon commissioning of the
plant and the installations, the company will fully own and operate the whole facility, which should be
completed and put in operation in 2020. Plovdiv Biomass acquired in November 2012 a 100% owned subsidlary
Brila EOOD which has the same principal activity: the development of a 2 MW thermal plant near the town

of Plavdiv.
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EBIOSS ENERGY SE

SEPARATE REPORT ON ACTIVITIES FOR THE PERIOD 1 JANUARY — 30 JUNE 2017

Principal activities (continued)

Nova Zagora Biomass EQOD, registered on 7 January 2011 with UIC 201385519 and with principal activity
the development of thermal plant with capacity of 2 MW, which will generate steam for drying wood chips
and straw as well as production and selling of pellets. The thermal plant, the dryer facility as well as the
pelletising installation are going to be constructed on site located near the town of Nova Zagora. Upon
commissioning of the plant and the installations, the company will fully own and operate the whole facllity,
which should be completed and put in operation in 2020.

Tvardica Biomass EQOD, registered on 7 January 2011 with UIC 201384926 and with principal activity the
development of thermal plant with capacity of 2 MW, which will generate steam for drying wood chips and
straw as well as production and selling of pellets. The thermal plant, the dryer facility as well as the pelletising
installation are going to be constructed on a site located near the town of Tvardica. Upon commissioning of
the plant and the installations, the company will fully own and operate the whole facility, which should be
completed and put in operation in 2020. Tvardica Biomass EQOD acquired in November 2012 a 100% owned
subsidiary Tvardica PV EOOD, which has the same principal activity: the development of a 2 MW thermal
plant near the town of Tvarditza.

- United Biomass EOOD, registered on 6 January 2011 with UIC 201384562 and with principal activity the
development of thermal plant with capacity of 2 MW, which will generate steam for drying wood chips and
straw as well as production and selling of pellets, The thermal plant, the dryer facility as well as the pelletising
installation are going to be constructed on a site located near the town of Letnitza. Upon commissioning of
the plant and the installations, the company will fully own and operate the whole facility, which should be
completed and put in operation In 2020.

Ebioss Energy also has the ownership of Biomass Distribution EQOD, registered on 12 November 2012 with UIC
201336098 and with principal activity: to provide the necessary raw materials and biomass sources to the biomass
power plants of the subsidiaries of Ebloss Energy SE in Bulgaria.

On 30 November 2012 Ebioss Energy SE also acquired control over EQTEC IBERIA 5L, a company registered in Spain.
EQTEC IBERIA SL is an engineering company specializing in the design, complete construction, operation and
maintenance of cogeneration plants for heat and electricity power, gasification power plants and renewable energy,
with experience in the market for more than 15 years. Since its founding, the company has implemented over 60 plant
projects of production of electricity and / or heat, with capacities ranging from 60 kW to 10,000 kW. The company has
developed and currently works on projects in Spain, Portugal, India, France, Germany, Italy, Croatia and Bulgaria.

In 2013 Ebioss Enetgy SE acquired 215 shares with nominal value of BGN 100 (EUR 51.12), representing 43% of the
registered capital of the company Energotec Eco AD, which constitute control In accordance with IFRS. The newly
incorporated company Energotec Eco AD plans to rent out a factory near the village of Kalolanovec and manufacture
part of the maln equipment for the blomass power plants. On the same date another entity from the Group Eqgtec
Iberia 5L, acquired 35 shares with nominal value of BGN 100 (EUR 51.12), representing 7% of the registered capital
of the company Energotec Eco AD. As at 30 June 2017 the Group has effective holding of 46.36% in Energotec Eco
AD.

On 3 April 2014 according to an agreement for transfer of shares, Ebioss Energy SE acquired 100% of the shares of
Sorgenia Bioenergy S.P.A. In [taly (renamed at present to Syngas Italy S.R.L.) with fiscal number 06337630963, The
registered share capital of the company is EUR 120,000 comprising of 120,000 shares at nominal value of EUR 1 each.
The company was acquired for the price of EUR 650,000, The principal activity of the company Is development of
biomass power plants and its first power plant Is located In the municipality of Castiglione d'Orcia, Toscana region. As
of 31 March 2015 the plant of Syngas Italy in Toscana Reglon of 1 MW has been put into operation and started to sell
electricity.
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Principal activities (continued)

On 1 August 2014 according to the Agreement for acquisition of quotas from the capital and subsequent capital
increase, Ebioss Energy SE acquired 51% of the shares of TNL SGPS LDA in Portugal, dully registered and existing
under the laws of Portugal, with VAT number 509543596, The registered share capital of the company Is EUR
7,550,000. The Company's shares were acquired by Ebloss Energy SE for the amount of EUR 1,550 thousand. The
main activity of the company is equity management of other companies. On 4 August 2014 additional 1,62% from the
share capital of TNL SGPS LDA were acquired by Ebloss Energy SE, for the amount of EUR 50,000, consequently
reaching in total 52,62% of the shares of TNL SGPS LDA,

TNL 5GPS LDA owns share participation in other companies domiciled in Spain, Portugal and Brazil. The whole group
is specialized In the development of technological solutions for comprehensive management of household waste,
separate waste collection systems, and waste storage facilities.

On 3 October 2016, a decision was made to convert EUR 1,098 thousand of the loan granted by Ebloss Energy SE to
TNL SGPS into supplementary capital. On 14 October 2016 TNL 5GPS LDA was transformed into a public llability
company and renamed to Waste Intelligent Technologies (WINTTEC). Subsequently EUR 395 thousand of the
supplementary capital granted by Ebioss Energy SE was converted into registered capital of WINTTEC SGPS SA. Thus
the participation in the capital of WINTTEC SGPS SA was increased to 68%.

On 10 April 2014 with decision of the General meeting of EBIOSS ENERGY SE the nominal value of the shares of the
Company was changed from EUR 2.56 to EUR 0.51. The numbers of the members of the Board of Directors was
increased from 3 to 4 and Meriden Group SAU, Company registered In the Principality of Andorra with tax number
(NRT) = A= 706620-E was appointed as a new member of the Board of Directors of the Company. The General meeting
also took decision to delegate and issue an explicit statutory mandate of the Board of Directors of EBIOSS ENERGY SE
with the right to increase the share capital by issuing new emission of dematerlalized shares with voting rights with
nominal value of EUR 0.51 up to a total amount of EUR 20,452 thousand.

By decision of the extraordinary general meeting of Ebioss Energy SE dated 13 February 2015, a resolution was
approved for the emission of freely transferable, Interest-bearing, bonds, convertible or non-convertible, or any other
debt instrument under the following parameters: overall nominal and emission value of the debt instruments: up to
BGN 60,000,000 (in words: sixty milllon Bulgarian leva) or its equivalent in Euro, according to the official fixed exchange
rate of the Bulgarian National Bank, with term for issuance of the emission up to 3 (three) and term for repayment up
to 10 (ten) years as from the date of placement of the respective emission. The bond loan (or any other debt
instrument) may be issued within several emissions of bonds or In one single emission, up to the amount specified

above.

Subsequently, on 26 June 2015 the ordinary annual general meeting of Ebioss Energy SE additionally approved a
resolution In respect of accomplishment of private placement procedure for convertible bonds, under the following
parameters: freely transferable, Interest-bearing, convertible dematerialized bonds with overall nominal and emission
value up to BGN 20,000,000 (in words: twenty million Bulgarian leva) or its equivalent in Euro, according to the official
fixed exchange rate of the Bulgarian National Bank, with term for issuance of the emission up to 3 (three) years and
term for repayment up to 10 (ten) years as from the date of placement of the respective emission. The emission
convertible bonds, which Is subject to the sald resolution, is part of the overall approved amount of debt instruments,
which the General meeting of “Ebioss Energy” SE has adopted for Issuance, as per Minutes of the General meeting
dated 13 February 2015. On the grounds of art. 194, para. 4 of the Bulgarian Commercial Act, in conjunction with art.
215, para, 1 and art. 196, para. 3 of Bulgarian Commercial Act, the general meeting has delegated to the Board of
Directars explicitly to waive the pre-emptive rights of the current shareholders of “Ebioss Energy” SE in respect o
acquisition part of the emission convertible bonds, which corresponds to their share-stake in the capital of the Company.

[
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Principal activities (continued)

On 7 February 2017 Ebioss Energy SE acquired 51% of the company REACT Plc by means of conversion of carporate
debt Into equity and the corresponding capital increase and subscription of the newly emitted shares, The shares of
the company REACT Ple were quoted for trading on the London AIM stock market and its head office Is domiciled In
Ireland. As a result of the acquisition and the admission of Ebioss as a majority shareholder, REACT PLC was renamed
by decision of the General meeting into EQTEC Ple and Ebioss obtained the right to nominate the majority of the board
members, including the Executive Director (CEO). Subsequently two conversions of the loan (principal and interest)
granted by Ebloss Energy SE to Eqtec Ple into equity took place in February and March 2017. At the same time additional
placement of new shares was done by Eqgtec ple which together with the loan conversion resulted in decrease of the

shares owned by Ebioss Energy SE from 51% to 50.03%.

In May 2017 Wintech SGPS SA, Portugal acquired the remaining 50% of the shares of Citytainer Brasil Solugdes
Ambientais Ltda (Citytainer Brasil), a Company based in S.Paulo (Brazil) for BRL 1 (EUR 0,30) thus increasing its
participation In the share capital of Citytainer Brasil from 50% to 100% and obtaining control over it and its subsidiary,

Citytainer Industria Ltda.

2. Review of performance of the Company and its current position.

The Company's development to date, financial results and position are presented in the interim separate financial
staterments. For the period 1 January — June 2017 the financial result of the Company is net loss in the amount of EUR
906 thousand and the net equity is a positive value amounting to EUR 33 446 thousand. As of 30 June 2017 the
earnings per share are a negative value of EUR 0,04.

3. Analysis of key, financial and non-financial, performance indicators relevant to the business
operations of the entity

The Company management periodically reviews its gearing and liquidity ratios which are indicators of financial stability.

Gearing ratio (total liabilities / total equity)

30.06.2017 31.12.2016
0,51 0,38
Liguidity ratio (current assets / current liabilities)
30.06.2017 31.12.2016
6,31 18,26

4, Events after the reporting period
Update on Syngas Italy Project

The construction of the power plant developed by Syngas Italy SRL was finalized as at 31 March 2015 at which point
It started to sell electricity. However, some plant devices needed extraordinary maintenance which led to suspension
of Its operations. The plant has been put back in operations a few times after that point but due to unexpected technical
fallure of filter parts production was stopped. After a detailed check, the team of engineers found out that the persisting
problem comas from error during the production process of the filter. The necessary repairs have bean undertaken
and the plant is expected to start operation and reach full capacity during the 4" quarter of 2017.

Eqtec Iberia 5L potential acquisition by Eqtec plc

Eqtec plc has initiated a patential procedure of reverse takeover of Eqtec Iberia SL. The new structure of Eqtec ple
would be definitively established depending of the valuation of the 2 companies and the capital increase that Is
performed in the process of reverse takeover. In any case, Ebioss Energy SE wants to hald at least 50.01% of Eqtec
plc in future after the reverse takeover and the capital increase, The shareholders of Eqtec Iberia SL will transfer to
Eqtec ple their shares, against a consideration. The trading of EQTEC PLC shares on the London AIM stock market was
suspended due to the ongoing potential procedure of reverse takeover on 17 July 2017,
6 . i
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Eqtec Iberia SL new projects

On 29 June 2017 Eqtec Iberia was officially selected to provide the gasification technology for 2 (two) projects in the
UK through the signing of 2 contracts between RELIABLE ENERGY SOLUTIONS Ltd and ENERGY CHINA (strategic
partner of Ebloss Energy SE). The value of each contract is approx. EUR 106 million and the works should be performed
within a period of 32 months.

Increased participation of Ebioss Energy SE in the capital of Eqtec Iberia SL

On 2 September 2017, the general meeting of shareholders of Eqtec 1beria approved capital increase of EUR 121,938
issuing 20,323 new shares of EUR 6 of nominal value each, being the total capltal of the company EUR 333,342,
through the conversion of loans given by Ebloss Energy SE. This capital increase has been fully subscribed by Ebloss
Energy SE with share premium of EUR 990,835. As a result Ebioss Energy increased its participation in Eqtec Iberia SL
to 67%.

Ebioss Energy SE acquired 100% of the registered capital of Eqtec Bulgaria EOOD

On 13 October 2017 Ebloss Energy SE acquired 100% of the registered capital of Eqtec Bulgaria EOOD, thus becoming
the new sole owner of all the issued shares, The vendor under this transaction was Eqtec Iberla 5.L. and the price of
the shares under the signed share-transfer agreement was EUR 605 thousand. This amount Is offset against the loan
payable of EQTEC Iberia 5.L. to Ebioss Energy SE for the same amount.

Ebioss Energy SE acquired 7% of the registered capital of Energotec Eco AD

On 13 October 2017 Ebioss Energy SE acquired 7% of the registered capital of Energotec Eco AD for the selling price
of EUR 1,790 (BGN 3,500). The vendor under this transaction was Eqtec Iberia 5.L. and as a result Ebioss Energy SE

increased its participation in Energotec Eco AD up to 50%.

There are no other significant events after the reporting period, which have a bearing on the understanding of the
interim consolidated financial statements.
5. Future development of the Company

The Company is committed to support its subsidiary companies, which are engaged in development of projects in the
field of biomass gasification, production of pellets and waste collection management.

6. Activities in the field of research and development

The company was not Involved in research and development activities for the period 1 January — 30 June 2017 and In
2016.

7. Information concerning acquisitions of own shares required under the procedure provided for in Art.
187e of the Commerce Act

As of 30.06.2017 the Company own 512 031 own shares (2016: 349,947 own shares), As of 30 June 2017 own
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shares acquired by the Company represent 2,45% from share capital (2016: 0,85% from share capital).
8. Existence of branches of the Company
The Company does not have branches in the period 1 January — 30 June 2017 and 2016.

9, Company s financial risk management objectives and policies
The Company has exposure to the following risks from its use of financial instruments:

e credit risk
s |iquidity risk
e market risk.

Risk management framework

The management of the Company has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The policy sets limits for taking different kinds of risks and defines control rules with regard
to these limits. The policy is to be regularly reviewed In relation with identification of changes in the risk levels.

(a) Credit risk

Credit risk is the risk of financial loss to the Company If a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Company’s recelvables from related parties.

(b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach ta managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or

risking damage to the Company’s reputation.

(c) Market risk

Market risk is the risk that changes in market prices (such as forelgn exchange rates, interest rates and equity prices)
will affect the Company's income or the value of its holdings of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable parameters, while optimizing the
return.

Currency risk

As at the reporting date the currency risk is considered as insignificant as major part of Company’s transactions In
farelgn currency are denominated In euro, and the Bulgarian Lev is pegged to the euro.

The Company’s management does not believe that the peg will change within the next 12 months and therefore no
sensitivity analysis has been performed.

Interest rate risk

Interest rate risk is the risk that Interest bearing assets and liabilities may change in value, because of fluctuations of

the market interest rates.
Capital managemeant

The Management’s policy Is to maintain a strong capital base so as to maintain investor, creditor and market confidence
and to sustain future development of the business.

There were no changes in the Company’s approach to capital management during the year.

o
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Fair value of financial assets and liabilities

The Company has no financial assets and financial liabilities at fair value. No information is disclosed about the fair
values of financial assets and financlal liabllities that are not measured at fair value as their carrying value Is a
reasonable approximation of fair value.

CORPORATE GOVERNACE STATEMENT

1. Code of Corporate Governance

The Company has issued a Code of Corporate Governance approved by Jose Oscar Lelva Mendez. The Company strictly
follows this Code of Corporate Governance. This document is published on the official website of the Company.

2. System of internal control and management of risks

Internal control is defined as a process integrated into the Company's activities and executed by the Board of Directors,
the Audit Committee, by management and employees.

The Company has established adequate and effective internal control, which Is continuous process integrated in all of
the Company s activities and is designed to achieve:

- compliance with legislation

- compliance with internal rules and contracts

- reliabllity and completeness of financlal and operational information
- economy, efficiency and effectiveness of the activities

- protection of assets and Information

Everyone in the Company has a certain responsibility with regard to internal contral. The Company has created
adequate organizational structure to ensure segregation of duties, proper division of responsibilities and adequacy of
reporting levels, The control functions of the participants in the internal control system are regulated in the job
descriptions of the persons concerned. There is commitment to competence at each working place and there are strict
requirements for the knowledge and skills needed for each position. The management has set the values of integrity
and ethical behavlor through Code of conduct.

Risks relevant to financial reporting include external and internal events, transactions, and circumstances that may
arise and have a negative impact on the entity's ability to initiate, record, and process financlal data. The management
applies a conservative approach to identifying the business risks that are material for the preparation of the financial
statements, assesses their significance and likelihood of their accurrence, and decides how to address these risks, how

to manage them, and how to evaluate the results reliably.

3. Information under Article 10, Paragraph 1, Letters "c", "d", "f", "h" and "i" of Directive 2004/25/EC
of the European Parliament and of the Council of 21 April 2004 regarding take-over offers;

s significant direct and indirect shareholdings (including indirect shareholdings through pyramid
structures and cross-shareholdings) within the meaning of Article 85 of Directive 2001/34/EC;

As of 30 June 2017 the major shareholders in the Company are: Elektra Holding AD - 36,35%; Sofia Biomass EOOD -
7,53%. During the period 1 January — 30 June 2017 Sungroup Bulgaria EOOD has decreased its participation from in
the share capital from 5,50% to 4,27%.

=+ holders of any securities with special control rights and a description of those rights

No securities with special control rights exlst. ,f*"""_'_._—
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= any restrictions on voting rights, such as limitations of the voting rights of holders of a given
percentage or number of 30.4.2004 EN Official Journal of the European Union L 142/19 votes,
deadlines for exercising voting rights, or systems whereby, with the company’'s cooperation,
the financial rights attaching to securities are separated from the holding of securities

No restriction of voting rights exist in articles of association.

= the rules governing the appointment and replacement of board members and the amendment
of the articles of association;

The appaintment and replacement of board members and the amendment of the articles of assoclation can be done
only through decision of General Shareholders meeting.

= the powers of board members, and in particular the power to issue or buy back shares

With the last revision of Company's articles of association dated 13.02.2017 the Board of Directors is entrusted with
the powers, within five-year term, as from the date of approval of the General meeting, acting with own discretion and
having the right to specify all the parameters of the respective emission, to increase the capital of the Company up to
maximum amount of EUR 50 million through issuing of new shares or through conversion of bonds into shares. The
Board of Directors does not have specific rights In relation to buy back of shares,

4, Information regarding composition and functioning of the administrative, managerial and
supervisory bodies and their committees, as well as description of the diversity policy applied as
regards the administrative, managerial and supervisory bodies of the issuer in connection with
aspects such as age, gender or education and professional experience

The Company’s management bodies are the following:
1. Board of Directars with the following members:
- Jose Oscar Lelva Mendez
= Luis Sanchez Angrill
- Carlos Cuervo Arango Martinez
Alexandra Vesselinova Tcherveniakova

The Board of Directors conduct regular meetings at least once in three months to review the results of the Company,
to evaluate business risks and to discuss future prospects for development of the Company.

The Company has appointed an Audit Committee to supervise the financlal reporting and ensure the Independence of
the appointed auditors,

In respect to the members of the management/supervisory badies the Company applies the policy of diversity regarding

gender, age, education and professional background. This is to ensure that the members have been appointed based
on their expertise and capacity to contribute to the achievement of the Company’s objectives.

Director's responsibilities

The Directors confirm that suitable accounting policies have been used and applied consistently and reasonable prudent
judgements and estimates have been made in the preparation of the interim separate financial statements for the
period 1 January — 30 June 2017.

The Directors also confirm that applicable accounting standards have been followed and that the interim separate
financial statements have been prepared on the going concern basis.
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The Directors are responsible for keeping proper accounting records, for safeguarding the assets of the Company and
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

As of 30 June 2017 Managing Directors are Jose Oscar Lelva Mendez and Luls Sanchez Angrill,

Mendez

2017
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REVIEW REPORT ON INTERIM FINANCIAL INFORMATION

To the shareholders of
EBI105S5 ENERGY SE
Sofia

Introduction

We have reviewed the accompanying interim sepasate financial statements of Ebioss Energy
SE, which comprise the interim separate statement of financial position as of 30 June 2017 and
the related interim separate statement of profit or loss and other comprehensive income,
interim separate statement of changes in equity and interim separate statement of cash flows
for the six-month period then ended, and a summary of significant accounting policies and
other explanatory notes. Management is responsible for the preparation and presentation of
this interim financial information in accordance with International Financial Reporting
Standards, as adopted by the EU. Our responsibility is to express g conclusion on this inteim
financial informartion based on our review.

Seape of Review

We conducted our review in accordance with the Interational Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, A review of interim financial information consists of making inquiries,
primasily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantally less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obitain assurance that we would become aware of all significant matters that might be identified
in nn audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standards, as adopted by EU and Bulgarian
legislation.

Emphasir of matter

The Company earries out its annual test for impairment of assets, including investment in
subsidinries and loans provided to related parties as ar 31 December 2017. For this reason, the
carrying amount in the intefim separate financial statements as at 30 June 2017 may differ from
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their recoverable amount. Our eonclusion is not madified in respect of this marter.

Oiher watiers

We have reported separately on 31 October 2017 on the interim consolidated finaneial
statements of Ebioss Energy SE and its subsidiaries for the pedod ended 30 June 2017, The
conclusion in thar review report is qualified with regard to inclusion as of 30 June 2017 of
unrealized intra-group profit of EUR 2,638 thousand in property, plant and equipment. The
conclusion is also qualified with regard to possible overstatement of property, plant and
equipment with catrying amount of EUR 4,657 and overstatement of trade receivables by
EUR 153 thousand as of 30 June 201
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